Moody’s S&P
Aal AA+
(See “Ratings” herein)

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Authority, under existing statutes and court
decisions and assuming continuing compliance with certain tax covenants described herein, (i) interest on the Offered Bonds is
excluded from gross income for federal income tax purposes pursuant to Section 103 of the Code except that no opinion is expressed
as to the exclusion from gross income of interest on any Offered Bond for any period during which the Offered Bond is held by a
person who, within the meaning of Section 147(a) of the Code, is a “substantial user” of the facilities financed with the proceeds of
the Offered Bonds or a “related person”, and (ii) interest on the Offered Bonds is not treated as a preference item in calculating the
alternative minimum tax imposed on individuals and corporations under the Code and is not included in the adjusted current
earnings of corporations for the purpose of calculating the alternative minimum tax. For more information concerning the tax
treatment of the interest on the Offered Bonds, see “Tax Matters” herein.

Under the Virginia Housing Development Authority Act, income on the Offered Bonds, including any profit made on the
sale thereof, is not included in taxable income for purposes of income taxation by the Commonwealth of Virginia and by the
municipalities and all other political subdivisions of the Commonwealth of Virginia.

$54,130,000
ﬁﬂ\ VIRGINIA HOUSING DEVELOPMENT AUTHORITY
V H D A Rental Housing Bonds
® 2017 Series E-Non-AMT
Maturity Date Principal Serial or Interest
(December 1) Amount Term Rate CUSIP
2019 $750,000 Serial 1.350% 92812VPG5
2020 970,000 Serial 1.450 92812VPH3
2021 6,535,000 Serial 1.600 92812VPJ9
2022 1,070,000 Serial 1.700 92812VPK6
2023 1,085,000 Serial 1.850 92812VP14
2024 1,105,000 Serial 2.000 92812VPM2
2025 1,130,000 Serial 2.150 92812VPNO
2026 1,155,000 Serial 2.300 92812VPP5
2027 1,180,000 Serial 2.450 92812VPQ3
2028 1,210,000 Serial 2.600 92812VPR1
2029 1,240,000 Serial 2.750 92812VPS9
2030 1,275,000 Serial 2.850 92812VPT7
2031 1,310,000 Serial 2.950 92812VPU4
2032 1,350,000 Serial 3.050 92812VPV2
2033 1,390,000 Serial 3.000 92812VPWO0
2034 1,430,000 Serial 3.000 92812VPX8
2035 1,475,000 Serial 3.200 92812VPY6
2036 1,520,000 Serial 3.250 92812VPZ3
2037 1,570,000 Serial 3.300 92812VQAT7
2042 8,665,000 Term 3.375 92812VQB5
2047 10,230,000 Term 3.450 92812VQC3
2050 6,485,000 Term 3.500 92812VQD1

Price of all Offered Bonds: 100%
Dated Date: Date of Delivery

Principal on the Offered Bonds is payable at maturity or prior redemption. Interest on the Offered Bonds commences to accrue on
the date of delivery thereof and is payable semi-annually on each December 1 and June 1, commencing June 1, 2018. The Offered Bonds
are subject to redemption, without premium, prior to maturity as described herein. The Offered Bonds are issued in $5,000
denominations and in integral multiples thereof but see “Description of the Offered Bonds.” The Offered Bonds will be initially issued
and may be purchased only in book-entry form through the facilities of DTC. U.S. Bank National Association, Minneapolis, Minnesota,
is the Trustee.

The Offered Bonds are secured, equally and ratably with the Currently Outstanding Bonds and any Rental Housing Bonds hereafter
issued (except as otherwise described herein), by Mortgage Loans, Investment Obligations, Revenues and other Assets of the Authority
pledged thereto, and are general obligations of the Authority, subject to agreements heretofore or hereafter made with owners of
Authority obligations other than Owners, all as more fully described herein.

The Authority has no taxing power. The Rental Housing Bonds do not constitute a debt or grant or loan of credit of
the Commonwealth of Virginia, and the Commonwealth of Virginia shall not be liable thereon, nor shall the Rental
Housing Bonds be payable out of any funds other than those of the Authority.

The Offered Bonds are offered when, as and if issued, subject to prior sale, or withdrawal or modification of the offer without
notice. The Offered Bonds are offered subject to the receipt of the Approving and Tax Opinion of Hawkins Delafield & Wood LLP, New
York, New York, Bond Counsel to the Authority, as more fully described in “Legal Matters” and “Tax Matters” herein. It is expected that
the Offered Bonds will be available for delivery through DTC in New York, New York on or about December 5, 2017.

BofA Merrill Lynch
November 14, 2017



No dealer, broker, salesman or other person has been authorized by the Authority or the Underwriters to give any information or to make any
representations other than those contained herein and, if given or made, such other information or representations must not be relied upon as having
been authorized. There shall not be any offer, solicitation or sale of the Offered Bonds by any person in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. Information set forth herein has been furnished by the Authority and other sources which are believed to
be reliable, but is not guaranteed as to accuracy or completeness by the Underwriters. Unless specified otherwise, websites referred to herein and the
information or links contained in such websites are not incorporated into, and are not part of, this Official Statement.

The information and expressions of opinion herein speak as of their date unless otherwise noted and are subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the Authority since the dates as of which information is glven herein. The Underwriters have reviewed the information in this
Official Statement in accordance with, and as part of, their responsibility to investors under the federal securities laws as applied to the facts
and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.

TABLE OF CONTENTS

SECURITY .......

Page Page
PART I - THE OFFERED BONDS. ........cccoooeeieeiicicinene 1 Single Family Mortgage Loan Insurance ... 26
INTRODUCTION ...ttt et 1 Financing of Single Family Mortgage Loans ...........cccocccveennencnnenene 27
DESCRIPTION OF THE OFFERED BONDS 2 New Issuance Bond Program and Homeownership
Special RedempPLion ..........ccoueevieueririeiniiieiriecnieeenie et 2 Mortgage Bonds
Optional Redemption 4 Ginnie Mae Financing....
Sinking Fund Redemption............cccoeevneiinininneinincnecnsceneceene 4 Fannie Mae Financing ..........cccocveeeveenneininenneneesccneeeeseeeneene

Selection of Bonds for Redemption
Notice to Owners....
Purchase

Pledge of Assets
Mortgage Loans
Investment Obligations..........c.cccceveveevruccenveneennee
Exchange Agreements and Enhancement Agreements
Sources of Payment
Amendments to Resolutlon

EE
[’}
=
=H
o
=]
i
wn
5
oo
Q
=
[oN
1]
g
=
3
o

Freddie Mac Financing
FHA and VA Streamline Refinance Programs
Data on Single Family Mortgage Loans...
Future Funding of Single Family Programs
Single Family Mortgage Loan Origination Procedures and
Underwriting Criteria
Servicing of Single Family Mortgage Loans
Loan Modifications ......
Declining Markets; Risk of Loss....
Other Single Family Programs Curren

by the Authority THE MULTI-FAMILY PROGRAM
General Obligations of the Authority. General........c.cccoeveevnnenerieeneeenenes
Other Bond ReSOIUtIONS ........c.cevieuiriiiiinieiieicincecceceeeeeeeeees Federal Programs and Requirements...........c.ccccoveeeveenncnnccneenene

WITHDRAWAL OF ASSETS; LIMITED OPERATING COVENANTS...... 8
SUMMARY OF CERTAIN PROVISIONS OF THE CURRENT

Requirements Applicable to Developments Financed by Tax-
Exempt AMT Bonds and Tax-Exempt Non-AMT Bonds................... 37

RESOLUTION 8 Requirements Applicable to Developments Financed by
Definitions 9 Transitioned 1954 Code Tax-Exempt Non-AMT Bonds....
Assets and the Pledge Thereof ............................ 12 Authority Income Limits
Authorization ............cccceeeeeenene .. 13 “Economically Mixed” Multi-Family Developments
Application of Assets for Payment of Bond Amounts....................... 13 Underwriting

Withdrawal, Transfer, Sale, Exchange and Modification

Investment of Funds .....

Commitment and Initial Closing ..............
Construction
Final Closing and Certifications
Permanent FINancing...........ccccccvevevrernenncnncnecnnceneeneeennenene

Covenants Regulation and Management
Incurrence of Additional Obligations Payable from Assets ............. Delinquencies and Foreclosures; Risk of Loss ..................................
Amendments 14 MISCELLANEOUS PROGRAMS..................

CERTAIN PROGRAMMATIC CONSIDERATIONS...........
Geographic Concentration in Virginia

Defeasance

Events of Default 16

Changes in Federal or State Law and Programs
Remedies 16 Prepayments
Record Dates 17 PART III - GENERAL INFORMATION ABOUT THE AUTHORITY...... 44
Registration 17 History and Location 44
Law Applicable 17 Commissioners
TAX MATTERS 17 Management Structure; Principal Staff Officers
Federal Taxes 17 Program Funds

Original Issue Discount ... Summary of Revenues, Expenses, and Net Position

Backup Withholding and Information Reporting.............c.ccccceevenenes 19 Selected Figures Excluding Effects of GASB 31
Virginia Taxes 19 Prior and Anticipated Financings of the Authority
Proposed Legislation and Other Matters 19 Investments

CONTINUING DISCLOSURE ...... 19 The Common Fund

LEGAL MATTERS ....coooiiiiiieeeree e General Fund and Other Net ASSetS......c.coeeververinieenieenreeneeeceeene

..... APPENDICES:

ettt A - Financial Statements
LEGAL INVESTMENT 20 B - Data on Single Family Mortgage Loans
MISCELLANEOUS 21 C - Additional Information Concerning Single Family Mortgage
PART II - SUMMARY OF PROGRAMS ........cceceeuiiiieicnnens 22 Insurance Policies
THE SINGLE FAMILY PROGRAMS.........cccccceuiiiiiiiiiiiiniinicisieieieeienns 22 D - Certain Federal Income Tax Matters Relating to Single Family
General Description of Single Family Programs..........c.c.cccccecevvenenne. 22 Mortgage Loan Programs
Summary of Types of Single Family Mortgage Loans...........c........... 22 E - Developments and Authority Property Financed by Rental
Single Family First Mortgage Loans Currently and Previously Housing Bonds
Financed 23 F- Information Concerning Federal Multi-Family Housing Programs
Single Family Second Mortgage Loans Currently and Previously and Requirements
Financed 23 G - Description and Procedures of DTC
Other Single Family Mortgage Loan Financings Prior to H - Summary of Certain Provisions of the Continuing Disclosure
April 1, 2008 24 Agreement
Single Family Mortgage Loan Terms ...........ccocccvvuvivniinicnccicicncnnns 25 I - Proposed Form of Approving and Tax Opinion of Hawkins
Security for Single Family Mortgage Loans...........ccccceceeuecvcincnnnnne. 26 Delafield & Wood LLP, for the Offered Bonds



OFFICIAL STATEMENT

PART I - THE OFFERED BONDS
INTRODUCTION

Capitalized terms used in this Official Statement, unless otherwise herein defined, shall have the meanings set forth in
a resolution adopted by the Virginia Housing Development Authority (the “Authority”) on March 24, 1999, as amended to the
date of delivery of the Offered Bonds (the “Current Resolution”) authorizing the issuance and sale of the Rental Housing Bonds.
The Current Resolution, as hereafter modified, amended or supplemented from time to time, is referred to herein as the
“Resolution.” See “Definitions” in “Summary of Certain Provisions of the Current Resolution” for definitions of certain of such
capitalized terms in the Current Resolution. The following terms are used in this Official Statement to refer to the Rental
Housing Bonds listed below.

Term Referenced Bonds

“Rental Housing Bonds”...........cccccevveerireneniecieieeeesenienne Currently Outstanding Bonds, the Offered Bonds and any bonds hereafter
issued under the Resolution

“Currently Outstanding Bonds” ...........coceeeevecvevininenenienene Bonds previously issued under the Resolution and presently Outstanding
as of the date of this Official Statement

“Offered Bonds” ........ccoeevevieieininienieeeesesenieseeeesesseseeeene Rental Housing Bonds, 2017 Series E-Non-AMT

“Taxable BONAS........ccoooeeieirininieieenenenieieseesesaessensenens Bonds on which interest is included in gross income for federal income
tax purposes

“Tax-Exempt AMT Bonds” ........ccoceeivieenirecinieinieeineeienene Tax-Exempt Bonds on which the interest is treated as a preference item

in determining the tax liability of individuals, corporations and other
taxpayers subject to the alternative minimum tax imposed by Section 55

of the Code

“Tax-Exempt Bonds” ..........cccoeinriiinieiieereceeeeeeene Bonds, including the Offered Bonds, on which interest is not included in
gross income for federal income tax purposes pursuant to Section 103 of
the Code

“Tax-Exempt Non-AMT Bonds”........cccoceveviecveeninenennenne Tax-Exempt Bonds, including the Offered Bonds, on which the interest is

not treated as a preference item in determining the tax liability of
individuals, corporations and other taxpayers subject to the alternative
minimum tax imposed by Section 55 of the Code and is not included in
the adjusted current earnings of corporations for purposes of the
alternative minimum tax

“Transitioned 1954 Code Tax-Exempt Non-AMT Bonds”..... Tax-Exempt Bonds on which the interest is not treated as a preference
item in determining the tax liability of individuals, corporations and
other taxpayers subject to the alternative minimum tax imposed by
Section 55 of the Code and is included in the adjusted current earnings of
corporations for purposes of the alternative minimum tax

This Official Statement is being distributed by the Authority to furnish pertinent information in connection with the
initial offering of the Offered Bonds. The Offered Bonds are being offered hereby pursuant to the Virginia Housing Development
Authority Act (the “Act”), the Current Resolution, the Bond Limitations Resolution adopted by the Authority on April 4, 2017
and the Written Determinations as to the terms of the Offered Bonds. In connection with the prior issuance of Rental Housing
Bonds, the Authority has adopted Bond Limitations Resolutions and has executed Written Determinations. The Current
Resolution, as so amended, modified and supplemented to the date of delivery of the Offered Bonds by such Bond Limitations
Resolutions and Written Determinations, is referred to herein as the “Rental Housing Bonds Resolution.”

The Authority adopted the Current Resolution to issue Rental Housing Bonds, including the Offered Bonds, for the
principal purpose of funding its multi-family program (see “The Multi-Family Program”). The Offered Bonds are secured equally
and ratably with the Currently Outstanding Bonds and any additional Rental Housing Bonds hereafter issued under the
Resolution. The Authority anticipates that additional parity Rental Housing Bonds will be issued in the future. The Current
Resolution also permits the Authority to execute Exchange Agreements (such as swap agreements) and Enhancement
Agreements (such as agreements related to bond insurance) under which the Authority’s obligations are payable from Assets on
a parity basis with the Rental Housing Bonds (see “Exchange Agreements and Enhancement Agreements” in “Security”).

The Offered Bonds are Tax-Exempt Non-AMT Bonds. The Code imposes substantial requirements with respect to Tax-
Exempt Non-AMT Bonds, Tax-Exempt AMT Bonds, Transitioned 1954 Code Tax-Exempt Non-AMT Bonds, and the Mortgage



Loans financed, in whole or in part, with proceeds of such Tax-Exempt Bonds which must be satisfied for the interest on such
Tax-Exempt Bonds to be excluded from gross income for federal income tax purposes pursuant to Section 103 of the Code. The
Authority has established procedures under which the Authority expects such Code requirements can be met (see “Federal
Taxes” in “Tax Matters,” and “Requirements Applicable to Developments Financed by Tax-Exempt AMT Bonds and Tax-Exempt
Non-AMT Bonds” in “The Multi-Family Program”).

U.S. Bank National Association, Minneapolis, Minnesota, is the Trustee. Except in the event of the occurrence and
continuance of an Event of Default, the Authority may remove and replace the Trustee and may serve in the capacity of Trustee.

The summaries of and references herein to the Act, the Resolution, the Current Resolution, and the Rental Housing
Bonds Resolution and other documents and materials are only brief outlines of certain provisions thereof and do not purport to
summarize or describe all the provisions thereof. For further information, reference is hereby made to the Act, the Resolution,
the Current Resolution, and the Rental Housing Bonds Resolution and such other documents and materials for the complete
provisions thereof.

DESCRIPTION OF THE OFFERED BONDS

All of the proceeds of the Offered Bonds are expected to be used to finance one or more Mortgage Loans for the
following developments:

Mortgage Loan Type of Total

Development Location Amount Program Occupancy Units

Suffolk Senior Apartments City of Suffolk $13,500,000 Tax Credit Elderly 138
York Senior Apartments York County $10,700,000 Tax Credit Elderly 130
Valor West Apartments City of Fredericksburg $17,900,000 Tax Credit General 120
Fisher House II Arlington County $12,030,000 Tax Credit General 68

Notwithstanding such expectation, the Authority reserves the right to apply the proceeds of the Offered Bonds in any
manner consistent with the provisions of the Resolution and the Code. See Appendix F for a description of the program
identified for the developments above.

The Offered Bonds shall be issued in the aggregate principal amount and shall mature in the amounts and on the dates
set forth on the front cover hereof. The Offered Bonds are issued in $5,000 denominations and in integral multiples thereof
although, as described herein, redemptions of less than all of a maturity of the Offered Bonds are expected to be made on a pro
rata pass-through distribution of principal basis and any such redemption may result in the ownership interests of Beneficial
Owners (as defined in Appendix G) being outstanding in amounts that are not integral multiples of $5,000. The Authority may
establish authorized denominations other than integral multiples of $5,000 for any one or more maturities of the Offered Bonds
to apply if DTC (or a successor securities depository) is no longer the Owner of the Offered Bonds. Interest on the Offered
Bonds shall commence to accrue on their date of delivery and shall be payable semi-annually on the dates and at the interest
rates set forth on the front cover hereof, calculated on the basis of a 360-day year consisting of twelve 30-day months.

Principal and interest on the Offered Bonds shall be payable to the Owner thereof as described in “Application of
Assets for Payment of Bond Amounts” in “Summary of Certain Provisions of the Current Resolution” below.

The Record Date for the payment of scheduled principal (including Sinking Fund Installments) and interest on the
Offered Bonds shall be the 15th day of the month immediately preceding the month in which such scheduled principal or
interest payment is to occur. The Record Date for the payment of principal and interest upon special or optional redemption
shall be the date DTC receives notice of redemption from the Trustee.

The Offered Bonds will be initially issued and may be purchased only in book-entry form through the facilities of DTC.
Accordingly, for the purposes of the Resolution, the Owner of the Offered Bonds shall be DTC’s partnership nominee, Cede &
Co., and all references herein to the Owners of the Offered Bonds shall refer to Cede & Co., as aforesaid, and shall not mean the
Beneficial Owners of the Offered Bonds (see Appendix G).

For every exchange or transfer of the Offered Bonds, the Authority or the Trustee may make a charge sufficient to
reimburse it for any tax, fee, or other governmental charge required to be paid with respect to such exchange or transfer.

Special Redemption

The Offered Bonds are subject to special redemption, at the option of the Authority, either in whole or in part, at a
Redemption Price equal to 100% of the principal amount thereof on any one or more dates from (i) prepayments, in whole or in
part, of the outstanding principal balances on Mortgage Loans, (ii) original proceeds from the issuance and sale of Rental
Housing Bonds that the Authority determines will not be used to make, purchase, finance or refinance Mortgage Loans or
Authority Property or that will not be used to acquire and finance Investment Obligations on other than a temporary basis, (iii)
the net proceeds from the sale or other disposition (including foreclosure) of Mortgage Loans or Authority Property, and (iv)
proceeds received by the Authority from mortgage insurance, title insurance or hazard insurance with respect to Mortgage
Loans or Authority Property. The amounts set forth in the previous sentence include amounts derived from the Offered Bonds,



Currently Outstanding Bonds and any additional Rental Housing Bonds hereafter issued (as well as the Mortgage Loans and
Authority Property now or hereafter financed under the Resolution), except as otherwise agreed by the Authority. Accrued
interest, if any, to the date of redemption will be paid upon redemption.

See “Selection of Bonds for Redemption” below for a discussion of selection of amounts and maturities of Offered
Bonds for redemption and allocation of redemptions within a maturity.

Certain Factors That May Affect Special Redemptions

The Authority has closed, or issued binding commitments for, one or more new Mortgage Loans in an aggregate
principal amount equal to or greater than the amount of the proceeds of the Offered Bonds to be disbursed to finance such
Mortgage Loans. In the event that such Mortgage Loan or Mortgage Loans shall fail to close or to be fully disbursed pursuant to
the terms thereof, the Authority may, but is not required to, apply the unused proceeds of the Offered Bonds to fund another
Mortgage Loan or Loans if such Mortgage Loan or Loans were previously identified by public notice and approved by the
Governor prior to the issuance of the Offered Bonds in accordance with the requirements of the Code. No assurance can be
given that the Authority would be able to so apply any unused proceeds of the Offered Bonds.

Except for one of the Mortgage Loans with respect to one of the developments which is expected to mature prior to
December 1, 2021 (see below in “Optional Redemption”), the Authority expects that all of the Mortgage Loans to be financed, in
whole or in part, with the proceeds of the Offered Bonds will not permit prepayment without the consent of the Authority until
dates which are on or after the December 1, 2026 Optional Redemption Date (see “Optional Redemption”). The Authority may,
however, consent to the prepayment of such Mortgage Loan or Mortgage Loans prior to the December 1, 2026 Optional
Redemption Date.

Mortgage Loans currently financed by Rental Housing Bonds usually have terms that prohibit prepayment without the
Authority’s consent for a specified period of time, which is generally (i) 10 years, in the case of Mortgage Loans not financed in
whole or in part by Tax-Exempt Bonds or (ii) the time period (referred to as the “Qualified Project Period”) during which
restrictions under the Code apply, in the case of Mortgage Loans financed, in whole or in part, by Tax-Exempt Bonds. For some
Mortgage Loans, the time period during which the Mortgage Loan may not be prepaid without the Authority’s consent has
expired, and such Mortgage Loans may be prepaid, in whole or in part. Certain Mortgage Loans (including principally the
Mortgage Loans that were originated prior to 1986 to finance Developments assisted under the federal Section 8 Program (see
Appendix F)), may not be prepaid prior to their maturity without the Authority’s consent, which has been given on a case by
case basis. The Authority can give no assurance that it will not consent to any full or partial prepayment of Mortgage Loans.
Also, prior to the December 1, 2026 Optional Redemption Date, the Authority may offer to refinance Mortgage Loans with new
mortgage loans financed by proceeds of Rental Housing Bonds or other bonds of the Authority hereafter issued or other funds,
which may result in the special redemption of then Outstanding Rental Housing Bonds (possibly including Offered Bonds) prior
to the December 1, 2026 Optional Redemption Date. The Authority can give no assurance that it will not do so. For more
information on multi-family loan terms (including a discussion of the “Qualified Project Period”), see “The Multi-Family
Program.”

In the event of the foreclosure of any Development, a third party may acquire such Development at the foreclosure
sale. Also, in the event that the Authority shall acquire any Development by foreclosure or deed in lieu of foreclosure, the
Authority may thereafter transfer such Development to a third party. In order to facilitate such acquisition or transfer, the
Authority may finance a new Mortgage Loan to such third party for all or part of the purchase price of such Development. If the
Authority finances a new Mortgage Loan for such acquisition or transfer, the Authority may, in its discretion, either (i) not
redeem any then Outstanding Rental Housing Bonds so that the source of financing for the Development shall continue to be
such Outstanding Rental Housing Bonds or (ii) finance such new Mortgage Loan by issuing Rental Housing Bonds or other
obligations. The financing of such new Mortgage Loan by the issuance of Rental Housing Bonds or other obligations will result
in the receipt by the Authority of proceeds from the disposition of the original Mortgage Loan or Authority Property. In addition,
if the Authority does not provide a new Mortgage Loan to finance the acquisition or transfer of such Development, such
acquisition or transfer will also result in the receipt by the Authority of proceeds from the disposition of the original Mortgage
Loan or Authority Property.

If any Mortgage Loan attributable to Tax-Exempt Bonds (including the Offered Bonds) is prepaid or if any proceeds
are received by the Authority from the sale or other disposition of any such Mortgage Loan or any Authority Property
attributable to Tax-Exempt Bonds (including the Offered Bonds), the proceeds of such prepayment or sale or other disposition,
at the option of the Authority, may be used for the special redemption of Tax-Exempt Bonds (including the Offered Bonds) or,
subject to satisfaction of the Revenue Test, transferred to the Authority (see “Withdrawal of Assets; Limited Operating
Covenants”), or, to the extent permitted by the Code, used to redeem other Rental Housing Bonds or to finance new Mortgage
Loans. The Authority does not expect to have the opportunity to use such prepayments and proceeds of sales or other
dispositions to finance any such new Mortgage Loans.

If any Mortgage Loan attributable to Taxable Bonds or net assets of the Resolution is prepaid or if proceeds are
received by the Authority from any sale or other disposition of such Mortgage Loans or any Authority Property attributable to
Taxable Bonds or such net assets, the proceeds of any such prepayment or sale or other disposition, at the option of the
Authority, may be used to finance new Mortgage Loans or other Assets, or to retire or redeem by special redemption Rental
Housing Bonds (including Offered Bonds) or, subject to satisfaction of the Revenue Test, may be transferred to the Authority.



Factors which may affect the demand for Mortgage Loans and the amount of prepayments on Mortgage Loans and
consequently the Authority’s ability to use the proceeds of Rental Housing Bonds and any prepayments on the Mortgage Loans
(as well as any proceeds of any sale or other disposition of a Mortgage Loan or Authority Property) for the financing of
Mortgage Loans include not only general economic conditions but also the relationship between alternative mortgage loan
interest rates (including rates on mortgage loans insured or guaranteed by agencies of the federal government, rates on
conventional mortgage loans and the rates on other mortgage loans available from the Authority) and the interest rates being
charged on the Mortgage Loans by the Authority. Accordingly, lower interest rates on such alternative mortgage loans could
cause a lack of demand for Mortgage Loans, could result in prepayments when permitted by the terms of the applicable
Mortgage Loans, and could necessitate the exercise by the Authority of its right to apply such portions of the proceeds of Rental
Housing Bonds and prepayments on Mortgage Loans (as well as any proceeds of any disposition of a Mortgage Loan or
Authority Property) to redeem Rental Housing Bonds, including Offered Bonds, to the extent permitted by the Code.

Optional Redemption

The Offered Bonds maturing on December 1, 2021 (the “Early Redemption Bonds”) are subject to redemption, at the
election of the Authority, either in whole or in part on any one or more dates on or after June 1, 2018, at a Redemption Price
equal to the principal amount, without premium, of the Offered Bonds to be so redeemed. Accrued interest, if any, to the date of
redemption will be paid upon redemption. The Authority expects to structure a Mortgage Loan or Mortgage Loans financed with
proceeds of the Offered Bonds so that the Authority can expect to receive principal payments on such Mortgage Loan or
Mortgage Loans approximately equal to the principal amount of the Early Redemption Bonds prior to December 1, 2021. The
Authority expects to use such principal payments to redeem all or a substantial portion of the Early Redemption Bonds between
June 1, 2018 and December 1, 2021 or to retire the then outstanding Early Redemption Bonds on their maturity date.

The Offered Bonds maturing on or after December 1, 2027, are subject to redemption, at the election of the Authority,
either in whole or in part on any one or more dates on or after December 1, 2026 (the “December 1, 2026 Optional Redemption
Date”), at a Redemption Price equal to the principal amount, without premium, of the Offered Bonds to be so redeemed.
Accrued interest, if any, to the date of redemption will be paid upon redemption.

See “Selection of Bonds for Redemption” below for a discussion of selection of amounts and maturities of Offered
Bonds for redemption and allocation of redemptions within a maturity.

Sinking Fund Redemption

The Offered Bonds designated as Term Bonds on the cover hereof are subject to redemption in part prior to maturity
from mandatory Sinking Fund Installments which are required to be made in the amounts specified for each of the dates shown
below. The Redemption Price shall be the principal amount of the Term Bonds to be redeemed. Accrued interest, if any, to the
date of redemption will be paid upon redemption. In the event of a partial redemption of a maturity of Term Bonds (other than
in satisfaction of Sinking Fund Installments) or the purchase and cancellation of less than all of a maturity of Term Bonds, the
Authority shall instruct the Trustee as to which Sinking Fund Installments for such maturity of Term Bonds shall be affected by
such redemption or purchase and cancellation. See “Selection of Bonds for Redemption” below for a discussion of allocation of
redemptions within a maturity.

Offered Bonds Offered Bonds Offered Bonds
Maturing December 1, 2042 Maturing December 1, 2047 Maturing December 1, 2050
Sinking Fund Sinking Fund Sinking Fund

Installment Date Principal Installment Date Principal Installment Date Principal

(December 1) Amount (December 1) Amount (December 1) Amount

2038 $1,620,000 2043 $1,910,000 2048 $2,260,000

2039 1,675,000 2044 1,975,000 2049 2,150,000

2040 1,730,000 2045 2,045,000 2050%* 2,075,000

2041 1,790,000 2046 2,115,000 $6,485,000
2042* 1,850,000 2047+ 2,185,000
$8,665,000 $10,230,000

*  Maturity Date
Selection of Bonds for Redemption

When redeeming Offered Bonds as described in the above sections entitled “Special Redemption” and “Optional
Redemption,” the Authority has complete discretion to select the amounts and maturities of Offered Bonds to be redeemed. In
so selecting the amounts and maturities of Offered Bonds to be redeemed, the Authority expects to consider such factors as it
deems relevant at that time to best achieve its financial and programmatic purposes. Such factors may include, but need not be
limited to, interest rates and maturities of then Outstanding Rental Housing Bonds and any future legislation and regulations
affecting the Rental Housing Bonds, including Tax-Exempt Bonds; however, no assurance can be given as to whether those
factors or any other factors will be considered or as to how such factors will be applied in the selection of the Offered Bonds to
be redeemed.



If less than all of a maturity of the Offered Bonds is to be redeemed and if the Offered Bonds are registered in book-
entry only form in the name of DTC or a successor securities depository as the sole registered Owner of the Offered Bonds,
such redemption shall be made on a pro rata pass-through distribution of principal basis among DTC participants, in
accordance with the operational arrangements of DTC then in effect. If the DTC operational arrangements then in effect do not
allow for the redemption of the Offered Bonds on a pro rata pass-through distribution of principal basis among DTC
participants but do allow for selection for redemption by lot, then the Offered Bonds will be selected for redemption by lot. It is
the Authority’s intent that redemption allocations for the Offered Bonds made by DTC be made on a pro rata pass-through
distribution of principal basis among DTC participants as described above. However, the Authority cannot provide any
assurance that DTC, DTC's direct and indirect participants or any other intermediary will allocate the redemption of the Offered
Bonds on such basis.

The Authority may establish authorized denominations other than $5,000 and integral multiples thereof for any one or
more maturities of the Offered Bonds to apply if DTC (or a successor securities depository) is no longer the Owner of the
Offered Bonds.

If the Offered Bonds are not registered in book-entry only form, any redemption of less than all of a maturity of the
Offered Bonds shall be allocated in authorized denominations among the registered Owners of such Offered Bonds on a pro rata
basis.

Notice to Owners

The Current Resolution provides that notice of any redemption of an Offered Bond shall be sent to the Owner thereof
at least 20 days, or such lesser number of days that is permitted by DTC, prior to the date of redemption. Any notice to Owners
required pursuant to the Current Resolution shall be sent or transmitted, at the Authority’s direction, by mail or other means of
physical delivery, or by facsimile or other electronic means to such Owner at his last address, physical or electronic, set forth in
the Registration Books.

Purchase

In lieu of the redemption of any Rental Housing Bond, the Authority may direct the Trustee in an Officer’s Certificate
to purchase such Bond from any Owner willing to sell such Bond. In addition, the Authority may at any time direct the Trustee
in an Officer’s Certificate to purchase, with Assets or other assets of the Authority, any Rental Housing Bond from any Owner
willing to sell such Bond. In either case, the purchase price shall be determined by, or in accordance with the directions of, the
Authority.

SECURITY
Pledge of Assets

Payment of the principal of and interest on the Rental Housing Bonds, as well as payment of other Bond Amounts, are
secured, to the extent and as provided in the Rental Housing Bonds Resolution, by a pledge of the Assets. In addition to interest
and principal, Compounded Amount, Redemption Price and Purchase Price due on any Rental Housing Bonds, “Bond Amount”
includes any payment required to be made by the Authority pursuant to an Exchange Agreement (including a payment upon
termination thereof) or an Enhancement Agreement, in each case to the extent such payment is payable from Assets. (See
“Exchange Agreements and Enhancement Agreements.”) “Assets” consist of Mortgage Loans, Authority Property (including the
office building and property where the Authority has its principal offices, located at 601 South Belvidere Street, Richmond,
Virginia), Revenues and Investment Obligations, and, to the extent made subject to the pledge or lien of the Resolution,
Enhancement Agreements and Exchange Agreements (see “Summary of Certain Provisions of the Current Resolution”). The
Rental Housing Bonds Resolution imposes no requirements on the Authority as to a minimum amount or type of Assets.

The Rental Housing Bonds Resolution permits the Authority to (i) purchase, sell, exchange, transfer and modify
Assets, (ii) apply Assets to the payment of Expenses, and (iii) withdraw Assets from the Rental Housing Bonds Resolution,
thereby releasing such Assets from the lien and pledge created by the Rental Housing Bonds Resolution, subject only to the
satisfaction of the Revenue Test (see “Withdrawal of Assets; Limited Operating Covenants”). The Authority may contribute
multi-family mortgage loans to the Resolution that become Mortgage Loans (and also Assets) following such contribution. Since
the date of the most recent financial statements (audited or unaudited) in Appendix A, the Authority has not withdrawn any
money from the Resolution and has contributed no multi-family loans to the Resolution. The Authority can give no assurances
that it will or will not make any future withdrawals or contributions.

The Act provides that any pledge made by the Authority is valid and binding from the time such pledge is made and
that the Authority’s interest, then existing or thereafter obtained, in revenues, moneys, mortgage loans, receivables, contract
rights or other property or proceeds so pledged shall immediately be subject to the lien of such pledge without any physical
delivery or further act, and the lien of such pledge shall be valid and binding against all parties having claims of any kind in tort,
contract or otherwise against the Authority, irrespective of whether such parties have notice thereof. The Act further provides
that no instrument by which a pledge is created need be recorded nor shall any filing be required with respect thereto. The
Authority does not expect to record or file any deed of trust, mortgage or other instrument creating or evidencing the pledge or



lien created by the Resolution or any future supplemental resolution with respect to any Asset or other Asset hereafter pledged
to secure Rental Housing Bonds. The Authority does not expect to physically deliver Assets to the Trustee.

The Rental Housing Bonds Resolution does not require the establishment and funding of any debt service reserve fund
or any other reserve fund, and the Authority does not expect to establish and fund any such reserve fund.

Mortgage Loans

Mortgage Loans are required by the Resolution to be secured by liens on the Developments and are Assets that are
subject to the lien and pledge of the Resolution. See “The Multi-Family Program” and see Appendix E for certain information
concerning the Mortgage Loans.

Investment Obligations

The Authority maintains a substantial portion of Assets as Investment Obligations. Investment Obligations that are
eligible under the Resolution are set forth in the definition thereof in “Definitions” in “Summary of Certain Provisions of the
Current Resolution” and include (i) any investment (debt or other contractual obligation or equity interest) which, in the
determination of an Authorized Officer, is a suitable investment, in light of the amount and timing of Bond Obligation payments,
the amount of Assets, and the availability of monies to pay Bond Obligations as they become due, at the time of acquisition
thereof, and (ii) certain investments which bear, or the obligor(s) or guarantor(s) of which bear, an investment grade rating
assigned by a nationally recognized rating agency.

The Authority, from time to time, may use Assets of the Rental Housing Bonds Resolution to purchase bonds issued
under the Commonwealth Mortgage Bonds Resolution or to make moneys available to the Commonwealth Mortgage Bonds
Resolution through other financial arrangements. When the Authority purchases such bonds or enters into such other financial
arrangements, such bonds or financial arrangements become Assets of the Rental Housing Bonds Resolution. The Authority can
give no assurances as to the amount of such bond purchases or financial arrangements and whether or not the Authority will be
able to remarket such bonds or transfer such financial arrangements to third parties.

See “Investments” and “The Common Fund” in “General Information About The Authority” for additional information
concerning Investment Obligations.

Exchange Agreements and Enhancement Agreements

The Rental Housing Bonds Resolution permits the Authority to execute Exchange Agreements (such as swap
agreements) and Enhancement Agreements (such as agreements related to bond insurance) under which the Authority
obligations are payable from Assets on a parity basis with the Rental Housing Bonds (see “Incurrence of Additional Obligations
Payable from Assets” in “Summary of Certain Provisions of the Current Resolution”). Any Enhancement Agreements or any
Exchange Agreements, including those made subject to the pledge or lien of the Resolution, are subject to the risk that the other
parties to such Agreements may not satisfy their obligations set forth in such Agreements. The Rental Housing Bonds
Resolution does not establish minimum rating requirements for such other parties. There are no outstanding Enhancement
Agreements or Exchange Agreements under which the Authority’s obligations are payable from Assets.

Sources of Payment

The scheduled payments of Bond Amounts, including the principal of and the interest on the Offered Bonds and any
Enhancement Agreements or any Exchange Agreements that are payable from Assets, have been or are expected to be based
upon the assumed receipt by the Authority of principal and interest or other payments on or with respect to Mortgage Loans
and Investment Obligations, any Revenue with respect to Authority Property (excluding such income to be applied to the
payment of operating expenses or to be deposited into reserve or escrow funds for such Authority Property), payments with
respect to any Enhancement Agreement or any Exchange Agreement pledged as Assets, and net assets of the Authority,
including net assets pledged under the Resolution. In so scheduling such payments of Bond Amounts, the Authority has
assumed or expects to assume that no prepayments of principal will be received with respect to the Mortgage Loans;
accordingly, scheduled payments of Bond Amounts are not expected to be dependent upon the receipt of prepayments of
principal with respect to the Mortgage Loans.

The ability of the Authority to pay Bond Amounts, including principal and interest on the Offered Bonds, may be
adversely affected by many factors that could impact the sources of payment for the Bond Amounts, including, but not limited
to, the following: (i) failure to receive principal and interest or other payments when due or any time thereafter with respect to
Mortgage Loans, Investment Obligations and any Enhancement Agreements and any Exchange Agreements pledged as Assets,
(ii) receipt of income with respect to Authority Property (net of amounts to be applied to the payment of operating expenses or
to be deposited into reserve or escrow funds for such Authority Property) in amounts less than expected by the Authority, (iii)
Mortgage Loans, Authority Property and Investment Obligations and other Authority assets not being made, financed or
acquired at the times, interest rates or prices, as applicable, contemplated by the Authority or not being made, financed or
acquired at all and (iv) receipt of net proceeds from the sale or other disposition of Assets in amounts less than expected by the
Authority. The ability of certain Mortgagors to make principal and interest payments on their Mortgage Loans may be adversely
affected by reductions (or the failure to receive adequate increases) in any federal subsidy payments with respect to their



Developments financed pursuant to the Resolution and assisted by such subsidy payments (see “Adjustments of Contract
Rents” and “Renewal Contracts” in “Section 8 Programs” in Appendix F), as well as by general economic and housing conditions
or other factors impacting their Developments.

On the basis of the foregoing facts and assumptions, the Revenues and other income to be received with respect to the
Offered Bonds and the Currently Outstanding Bonds are expected by the Authority to be in excess of the scheduled debt service
thereon. In reaching such expectation, the Authority has not considered the issuance of additional Rental Housing Bonds or the
application or investment of the proceeds thereof. The Authority believes its assumptions regarding the Offered Bonds and the
Currently Outstanding Bonds to be reasonable, but the Authority can give no assurance that the actual receipt of Revenues will
correspond with its estimates of available money to pay debt service on the Offered Bonds and the Currently Outstanding
Bonds.

Amendments to Resolution; Rental Housing Bonds Acquired by the Authority

The Current Resolution authorizes amendments to certain provisions therein by supplemental resolution of the
Authority without the consent of Owners. Pursuant to such authorization, the Authority may, subject to the Revenue Test,
amend the Current Resolution in any respect, except as described in subsection (7) in “Amendments” in “Summary of Certain
Provisions of the Current Resolution.” The Current Resolution, including the Revenue Test, also may be amended with the
consent of the Owners of more than fifty percent (50%) of the Bond Obligation. Any of the foregoing amendments may adversely
affect the security for the Rental Housing Bonds (see “Amendments” in “Summary of Certain Provisions of the Current
Resolution”).

Pursuant to the Act and the Current Resolution, the Authority may purchase or otherwise acquire the actual or
constructive ownership of Rental Housing Bonds prior to the maturity or redemption thereof with the intent and effect that
such Rental Housing Bonds remain Outstanding, subject to any terms and conditions determined by the Authority or otherwise
required by law. Any Rental Housing Bonds so owned by the Authority shall be entitled to vote or give consents under the
Resolution, except with respect to amendments to the Resolution and with respect to remedies and appointment and removal of
the Trustee upon an Event of Default. Any such vote or consent may adversely affect the security for the Rental Housing Bonds.

General Obligations of the Authority

The Rental Housing Bonds are also general obligations of the Authority payable out of any of its revenues, moneys or
assets, subject to agreements heretofore or hereafter made with owners of Authority obligations other than the Owners
pledging particular revenues, moneys or assets for the payment thereof. The Authority has a long-term general obligation rating
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of “Aal” from Moody’s Investors Service (“Moody’s”) and a long-term Issuer Credit rating of “AA+” from Standard & Poor’s
Ratings Services (“Standard & Poor’s” or “S&P”). See “Ratings.” The security provided the Rental Housing Bonds by the
Authority’s general obligation should be evaluated in connection with the performance of other loan programs of the Authority
and such pledging of particular revenues, moneys or assets. See “The Single Family Programs” and “Miscellaneous Programs.”
See also “Summary of Revenues, Expenses, and Net Position” and “General Fund and Other Net Assets,” both in “General

Information About The Authority.”

The general obligation of the Authority provides additional security for payment of the Rental Housing Bonds by
imposing legal liability on the Authority to make payments, when due, on the Rental Housing Bonds. The ability of the
Authority to make such payments from sources other than the Assets will depend upon the financial strength of the Authority,
in particular the ability of the Authority to make such payments from its net assets in the other bond resolutions described
below under “Other Bond Resolutions” and from net assets in its General Fund. The net assets in such other bond resolutions
are pledged as security under those bond resolutions and are subject to restrictions and limitations described below on the
withdrawals of such assets from the lien and pledge of such resolutions. The net assets in the Authority’s General Fund are not
currently pledged as security for any bondholders and are not currently subject to any restrictions or limitations, but no
assurance can be given that the Authority will not in the future subject such assets to limitations or restrictions for the benefit
of obligors of the Authority or any other persons other than Owners of Rental Housing Bonds. The future amount and value of
the net assets in the other bond resolutions and the net assets in the Authority’s General Fund will depend upon the ongoing
success of the Authority’s multi-family and single family mortgage loan programs and operations, including the use and
investment of such net assets. For additional information concerning the financial status of the Authority as of June 30, 2017
and such net assets, see the financial statements in Appendix A.

The Authority has no taxing power. The Rental Housing Bonds do not constitute a debt or grant or loan of credit of the
Commonwealth of Virginia, and the Commonwealth of Virginia shall not be liable thereon, nor shall the Rental Housing Bonds
be payable out of any funds other than those of the Authority. The Authority has not created a capital reserve fund to secure the
Rental Housing Bonds and therefore the Rental Housing Bonds are not subject to the provision in the Act that both requires the
Governor to include in the Governor’s budget funds to cover any deficiency in the capital reserve funds of the Authority and
authorizes the General Assembly to appropriate funds therefor.

Other Bond Resolutions

One of the sources of funds for the Authority’s single family loan programs described in “The Single Family Programs”
are bonds (“Commonwealth Mortgage Bonds”) issued and to be issued under the general bond resolution adopted by the



Authority on July 15, 1986, as amended and supplemented to the date hereof (the “Commonwealth Mortgage Bonds
Resolution”). The Commonwealth Mortgage Bonds Resolution authorizes the Authority to apply assets thereunder to make,
purchase, finance or refinance single family mortgage loans. Upon the financing of single family mortgage loans with the
proceeds of Commonwealth Mortgage Bonds, such mortgage loans or property are pledged by the Authority as security under
the Commonwealth Mortgage Bonds Resolution. The other assets attributable to the Commonwealth Mortgage Bonds are also
pledged under the Commonwealth Mortgage Bonds Resolution as security for the Commonwealth Mortgage Bonds. The
Commonwealth Mortgage Bonds are general obligations of the Authority.

The Authority also has financed single family mortgage loans under another resolution (the “Homeownership
Mortgage Bonds Resolution”) authorizing the issuance of the Authority’s Homeownership Mortgage Bonds in connection with
the New Issuance Bond Program of the U. S. Department of the Treasury, all as more fully described in “New Issuance Bond
Program and Homeownership Mortgage Bonds” in “The Single Family Programs.” The Homeownership Mortgage Bonds
Resolution pledges the mortgage loans and assets attributable to the Homeownership Mortgage Bonds as security for the
payment of such Bonds. The Homeownership Mortgage Bonds are general obligations of the Authority.

The scheduled payments of principal and interest on the Commonwealth Mortgage Bonds and the Homeownership
Mortgage Bonds have been based upon the assumed receipt by the Authority of principal and interest or other payments on or
with respect to the assets pledged thereto. In establishing the payments of principal and interest on the Commonwealth
Mortgage Bonds and the Homeownership Mortgage Bonds, the Authority has assumed certain levels of prepayments of the
single family mortgage loans, a substantial portion of which will be used to pay such principal amounts. Based upon such
assumptions, the Authority believes that the principal and interest or other payments on or with respect to the respective assets
pledged to the Commonwealth Mortgage Bonds and the Homeownership Mortgage Bonds will be sufficient to pay, when due,
the scheduled debt service on such respective Bonds, but the Authority can give no assurance that the actual receipt of
payments will correspond to the Authority’s assumptions.

The ability of the Authority to pay such principal and interest on the Commonwealth Mortgage Bonds and the
Homeownership Mortgage Bonds may be adversely affected by (i) failure to receive principal and interest or other payments or
income when due or any time thereafter with respect to the respective mortgage loans, investment obligations and any other
asset pledged thereto, (ii) terminations (including foreclosures, deeds in lieu of foreclosure, and assignments to mortgage
insurance companies) and prepayments of single family mortgage loans at times and at rates not anticipated by the Authority,
(iii) mortgage loans, investment obligations and other assets not being made, financed or acquired at the times, interest rates or
prices, as applicable, contemplated by the Authority or not being made, financed or acquired at all, and (iv) receipt of net
proceeds from the sale or other disposition of respective assets pledged thereto in amounts less than expected by the Authority.
The Authority does not necessarily receive cash upon the occurrence of terminations described in (ii) above, and the receipt of
cash for such terminations may occur at a later time and may be for an amount less than the amount which was due under the
single family mortgage loan.

Any excess funds under the Commonwealth Mortgage Bonds Resolution or the Homeownership Mortgage Bonds
Resolution may be used to redeem (if then permitted by the terms of such resolution) Commonwealth Mortgage Bonds or
Homeownership Mortgage Bonds, respectively, to finance mortgage loans or to acquire investments to be held under such
resolution. At present, excess funds or assets may be withdrawn from the lien and pledge of such resolution, subject to
satisfaction of a revenue test in each such resolution which has the same terms as the Revenue Test. No assurance can be given
that in the future any such excess funds or assets can or will be so withdrawn by the Authority from the lien and pledge of
either the Commonwealth Mortgage Bonds Resolution or the Homeownership Mortgage Bonds Resolution or will be available
for payment of principal or interest on the Rental Housing Bonds.

The Act permits the Authority to issue bonds and incur indebtedness in addition to the Commonwealth Mortgage
Bonds, the Rental Housing Bonds and the Homeownership Mortgage Bonds.

WITHDRAWAL OF ASSETS; LIMITED OPERATING COVENANTS

Except for the Revenue Test, the Rental Housing Bonds Resolution imposes no restrictions on the Authority’s ability to
transfer Assets to the Authority (thereby releasing such Assets from the lien and pledge of the Resolution), nor does it impose
on the Authority any requirements as to the minimum amount or type of Assets or any requirements with respect to annual
income or net worth. The Rental Housing Bonds Resolution requires that certain actions, including transfer of all or any portion
of any Asset to the Authority (thereby releasing such Asset or portion from the lien and pledge of the Resolution), be
undertaken only upon satisfaction of the Revenue Test. See the definition of Revenue Test in “Summary of Certain Provisions of
the Current Resolution.”

SUMMARY OF CERTAIN PROVISIONS OF THE CURRENT RESOLUTION

The following statements are brief summaries of certain provisions of the Current Resolution. Such statements are
qualified in each case by reference to the Current Resolution.

Capitalized items not previously defined in this Official Statement and not defined in this Summary shall have the
meanings set forth in the Current Resolution. Words importing the masculine gender include the feminine and neuter genders,



words importing persons include firms, associations and corporations, and words importing the singular number include the
plural number, and vice versa.

Definitions

“Act” means the Virginia Housing Development Authority Act, being Chapter 1.2 of Title 36 of the Virginia Code of
1950, as amended before or after the date of the Current Resolution (March 24, 1999).

“Asset” means any Mortgage Loan, Authority Property, Investment Obligation, Revenue, and, to the extent subject to
the pledge or lien of the Current Resolution, any cash, Exchange Agreement or Enhancement Agreement. Funds and
investments on deposit in any Payment Account and Defeasance Obligations in any Defeasance Account are not Assets.

“Authority Designations” means the one or more designations given to a Rental Housing Bond or Rental Housing
Bonds as set forth in or determined pursuant to the applicable Written Determinations or such other designations as may be
deemed necessary or convenient by an Authorized Officer or by the Trustee with the consent of an Authorized Officer.

“Authority Property” means real property and improvements thereon or an ownership share in a cooperative housing
association or a leasehold interest under a lease and any personal property attached to or used in connection with any of the
foregoing owned by the Authority and either financed pursuant to the Current Resolution or acquired by the Authority by
purchase or foreclosure of a Mortgage Loan or by deed in lieu thereof.

“Authorized Officer” means the Chairman, Vice Chairman, Executive Director, Deputy Executive Director, Director of
Finance, General Counsel, any functionally equivalent successor position to any of the aforementioned positions but which
bears a different title, or any other person authorized by resolution of the Authority to act as an Authorized Officer under the
Current Resolution.

“Bond Amount” means the one or more payments of principal and interest, including any Compounded Amount,
Purchase Price, Redemption Price or Sinking Fund Installment, if applicable, due and payable from time to time with respect to
a Rental Housing Bond from its date of issuance to its maturity, tender or redemption date, or any payment required to be made
by the Authority pursuant to an Exchange Agreement or an Enhancement Agreement to the extent such payment thereunder is
payable from Assets.

“Bond Limitations Resolution” means a resolution adopted by the Authority setting forth the limitations required by
the Current Resolution and such other limitations and matters as may be deemed appropriate by the Authority.

“Bond Obligation” means, as of a specific date of calculation, the aggregate of (1) all interest due or accrued on
Outstanding Rental Housing Bonds, (2) all unpaid principal on Outstanding Rental Housing Bonds, (3) the amount of the
payment, if any, the Authority would be obligated to make on any Exchange Agreement payable from Assets if such Exchange
Agreement were terminated on such date of calculation, and (4) all amounts owed by the Authority with respect to any
Enhancement Agreement payable from Assets.

“Business Day” means any day other than a Saturday, Sunday or legal holiday on which banking institutions in Virginia,
or the state in which the Principal Office of the Trustee is located, are authorized to remain closed and other than any day on
which the New York Stock Exchange or a security depository with respect to a Rental Housing Bond is closed.

“Capital Appreciation Bond” means a Rental Housing Bond the interest on which is payable only at maturity or prior
redemption as a component of its Compounded Amount.

“Chairman” means the Chairman of the Authority.

“Code” means the Internal Revenue Code of 1986, as amended, and any successor code, including the applicable
temporary, proposed and permanent regulations, revenue rulings and revenue procedures.

“Commonwealth” means the Commonwealth of Virginia.

“Compounded Amount” means, with respect to a Capital Appreciation Bond, a Delayed Interest Bond or any other
Rental Housing Bond so determined in or pursuant to the applicable Written Determinations or, the sum of principal and
accrued interest with respect to such Bond, as of any date, as set forth in or determined pursuant to the applicable Written
Determinations.

“Dated Date” means the date on which a Rental Housing Bond initially begins to accrue interest as set forth in or
determined pursuant to the applicable Written Determinations.

“Defeasance Account” means a trust account or other financial arrangement whereby the Trustee holds Defeasance
Obligations in trust for the payment of all Bond Amounts due and payable or to become due and payable at maturity or upon
earlier redemption with respect to one or more Rental Housing Bonds and all fees and expenses of the Trustee with respect to
the administration of such trust account or other financial arrangement.



“Defeasance Obligation” means cash, any direct obligation of the United States of America, any direct federal agency
obligation the timely payment of the principal of and the interest on which are fully and unconditionally guaranteed by the
United States of America, and any Certificates of Accrual on Treasury Securities or Treasury Investors Growth Receipts;
provided, however, that the foregoing are not subject to redemption, call or prepayment, in whole or in part, prior to their
respective maturity dates.

“Delayed Interest Bond” means a Rental Housing Bond the interest on which accrues and compounds, from its Dated
Date and at an interest rate and compounding interval specified in or determined pursuant to the applicable Written
Determinations, to a date specified in such applicable Written Determinations on which date such Bond shall reach its full
Compounded Amount, and with respect to which, from and after such date, interest on such Bond is to be payable on such
Compounded Amount on the dates and at the interest rate specified in or determined pursuant to such applicable Written
Determinations.

“Deputy Executive Director” means the Deputy Executive Director of the Authority.

“Development” means (i) the real property and improvements thereon subject to the lien of a Mortgage, (ii) the real
property and improvements thereon owned by a cooperative housing association the ownership shares in which are subject to
the lien of a Mortgage, (iii) real property and improvements thereon the leasehold interest in which is subject to the lien of a
Mortgage, or (iv) Authority Property.

“Director of Finance” means the Director of Finance of the Authority.
“DTC” means The Depository Trust Company.

“Enhancement Agreement” means an agreement with one or more third parties which sets forth the terms and
conditions upon which such third party or parties will provide for the payment of all or a portion of one or more Bond Amounts
with respect to a Rental Housing Bond or a payment to the Authority. The obligations of and any receipts by the Authority with
respect to such Enhancement Agreement shall or shall not, as and to the extent set forth in or determined pursuant to the
applicable Written Determinations or an Officer’s Certificate, be payable from Assets or constitute an Asset, as applicable.

“Event of Default” means any of the events set forth in “Events of Default” below.

“Exchange Agreement” means an agreement with one or more third parties which sets forth the terms and conditions
upon which such third party or parties and the Authority will exchange or make payments to the other party or parties. The
obligations of and any receipts by the Authority with respect to such agreement shall or shall not, as and to the extent set forth
in or determined pursuant to the applicable Written Determinations or an Officer’s Certificate, be payable from Assets or
constitute an Asset, as applicable.

“Executive Director” means the Executive Director of the Authority.

“Expense” means any expenditure payable or reimbursable by the Authority which is directly or indirectly related to
the authorization, sale, delivery, issuance, remarketing, enhancement, monitoring, purchase, redemption or trusteeship of any
Rental Housing Bond or Asset.

“External Trustee” means a Trustee other than the Authority.

“General Counsel” means the General Counsel of the Authority.

“Interest Payment Date” shall mean any date, as set forth in or determined pursuant to the applicable Written
Determinations, on which interest is due and payable with respect to a Rental Housing Bond.

“Investment Obligation” means any of the following acquired or pledged pursuant to the Current Resolution, except to
the extent limited by any amendments to the Act enacted after the date of the Current Resolution (March 24, 1999):

(A) direct general obligations of the United States of America;

(B) direct obligations of any state of the United States of America or any political subdivision thereof or the District of
Columbia bearing a Rating;

(C) obligations the payment of the principal of and interest on which are unconditionally guaranteed by the United
States of America;

(D) obligations which bear a Rating and the payment of the principal of and interest on which are unconditionally
guaranteed by any state of the United States of America or any political subdivision thereof or the District of Columbia;

(E) bonds, debentures, participation certificates or notes or other obligations (including asset backed securities)

issued by any one or any combination of the following: Federal Financing Corporation, Federal Farm Credit Banks (Bank for
Cooperatives and Federal Intermediate Credit Banks), Federal Home Loan Bank System, Federal National Mortgage
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Association, World Bank, Export-Import Bank of the United States, Student Loan Marketing Association, Farmer’s Home
Administration, Federal Home Loan Mortgage Corporation, Government National Mortgage Association, Inter-American
Development Bank, International Bank for Reconstruction and Development, Small Business Administration, Washington
Metropolitan Area Transit Authority, Resolution Funding Corporation, Tennessee Valley Authority, or any other agency or
corporation which has been or may after the date of the Current Resolution (March 24, 1999) be created by or pursuant to an
Act of the Congress of the United States as an agency or instrumentality thereof the bonds, debentures, participation
certificates or notes or other obligations (including asset backed securities) of which are unconditionally guaranteed by the
United States of America or bear a Rating;

(F) certificates of deposit, banker’s acceptances, investment contracts, and any interest-bearing time deposits which
are issued by any member bank or banks of the Federal Reserve System or banks the deposits of which are insured by the
Federal Deposit Insurance Corporation;

(G) Eurodollar time deposits and Eurodollar certificates of deposit the issuers of which have obligations which, at the
time of acquisition of such deposits or certificates, bear a Rating;

(H) obligations, including investment contracts, of corporations which have obligations which, at the time of
acquisition of such obligations including investment contracts, bear a Rating;

(D any other investments which, at the time of acquisition thereof, bear a Rating and are legal investments for
fiduciaries or for public funds of the Authority, the Commonwealth and/or its political subdivisions;

(J) repurchase agreements with respect to any of the other Investment Obligations; and

(K) any other investment (debt or equity), investment agreement, Exchange Agreement, swap contract, futures
contract, forward contract or other obligation which, in the determination of an Authorized Officer, is a suitable investment
under the Current Resolution, in light of the amount and timing of Bond Obligation payments, the amount of Assets, and the
availability of monies to pay Bond Obligations as they become due, at the time of acquisition thereof.

“Mortgage” means a mortgage deed, deed of trust, or other security instrument which secures a Mortgage Loan and
which shall constitute a lien on real property and improvements thereon or on an ownership share in a cooperative housing
association or on a leasehold interest under a lease and may also constitute a lien on or security interest in any personal
property attached to or used in connection with any of the foregoing.

“Mortgage Loan” means each of the following financed or pledged pursuant to the Current Resolution and the Act: (1)
a loan evidenced by an interest bearing obligation secured by a Mortgage for financing the acquisition, construction,
rehabilitation and/or ownership of multi-family residential housing (which housing may be an economically mixed
development) and any non-housing buildings or portions of buildings as authorized by the Act, (2) an obligation, certificate or
instrument for which such a loan secured by a Mortgage is the security or the source of payment, or (3) a participation or other
ownership interest in either a loan described in (1) or an obligation, certificate or instrument described in (2) with another party
or parties or with another source of funds of the Authority not pledged under the Current Resolution. The terms “economically
mixed project” and “nonhousing building” have the meanings set forth in the Act.

“Mortgagor” means the obligor or obligors on a Mortgage Loan.
“Officer’s Certificate” means a certificate signed by an Authorized Officer.

“Outstanding” means, when used with reference to Rental Housing Bonds and as of any particular date, all Rental
Housing Bonds theretofore and thereupon being issued except (1) any Rental Housing Bond for which funds for the payment of
all Bond Amounts due and payable or to become due and payable with respect to such Bond have been paid to the Owner
thereof or are held in a Defeasance Account or Payment Account, and (2) any Rental Housing Bond in lieu of or in substitution
for which another Rental Housing Bond or Bonds shall have been delivered. If an Officer’s Certificate shall have been delivered
with respect to a Rental Housing Bond that the Authority is the Owner thereof stating the Authority’s intent that such Rental
Housing Bond shall remain outstanding, such Bond does not cease to be Outstanding.

“Owner” means the party set forth in the Registration Books as the owner of a Rental Housing Bond or any other party
due a Bond Amount.

“Payment Account” means any trust account or other financial arrangement with the Trustee in which payments made
by the Authority to the Trustee with respect to Bond Amounts then due and payable are held in trust by the Trustee pending
disbursement to the Owners thereof.

“Principal Office” means the office so designated by the Trustee as its office for administering its duties with respect to
the Current Resolution.

“Purchase Price” means the purchase price, including accrued interest, of a Rental Housing Bond on a Tender Date as
set forth in or determined pursuant to the applicable Written Determinations.

11



“Rating” means an investment grade rating assigned by a nationally recognized rating agency to an Investment
Obligation or, if such Investment Obligation is not rated, an investment grade rating assigned to the obligor or guarantor of such
Investment Obligation.

“Record Date” means the date or dates established as described in “Record Dates” below.

“Redemption Price” means the principal or Compounded Amount of a Rental Housing Bond or portion thereof to be
redeemed plus the applicable redemption premium, if any, payable upon redemption thereof.

“Registration Books” means the records of the Trustee and the Authority which set forth the Owner of any Rental
Housing Bond or any other party due a Bond Amount and such other information as is usual and customary in the securities
industry or as specifically directed by the Authority.

“Revenues” means all net proceeds from the sale or other disposition of any Rental Housing Bond or Asset, payments
of principal of and interest on Mortgage Loans (including any moneys received by the Authority and applied to such principal
and interest) and Investment Obligations, fees and penalties charged or assessed by the Authority with respect to a Mortgage
Loan (excluding processing, financing, prepayment or other similar fees), income received by the Authority as owner of
Authority Property (excluding such income to be applied to the payment of operating expenses or to be deposited into reserve
or escrow funds for such Authority Property), and payments received with respect to an Enhancement Agreement or an
Exchange Agreement payable from Assets.

“Revenue Test” means the test set forth in “Revenue Test” below.

“Sinking Fund Installment” means the amount of principal or Compounded Amount of any particular Term Bonds to be
redeemed or retired prior to the maturity date of such Term Bonds all as set forth in or determined pursuant to the applicable
Written Determinations.

“Supplemental Bond Resolution” means any resolution of the Authority amending or supplementing the Current
Resolution adopted and becoming effective in accordance with the terms of the Current Resolution on or after the effective date
of the Current Bond Resolution (March 24, 1999).

“Tax Covenant” means the covenant set forth in the last paragraph under “Covenants” below.

“Term Bonds” means the Rental Housing Mortgage Bonds as so designated in or pursuant to the applicable Written
Determinations.

“Tender Date” means any date on which a Rental Housing Bond is subject to tender to the Trustee or the Authority or
any other party serving as tender agent for purchase as set forth in or determined pursuant to the applicable Written
Determinations.

“Trustee” means the trustee appointed by or pursuant to the provisions of the Current Resolution.
“Vice Chairman” means the Vice Chairman of the Authority.

“Written Determinations” means one or more determinations made in writing by an Authorized Officer which sets
forth those terms and conditions authorized by the Current Resolution to be contained therein and such other terms and
conditions as an Authorized Officer may deem appropriate and as shall not be inconsistent with the Current Resolution and the
applicable Bond Limitations Resolution. Any such Written Determinations may be amended by an Authorized Officer from time
to time prior to the issuance of Rental Housing Bonds designated therein and may thereafter be amended as provided in Current
Resolution. Any Written Determinations shall be subject to the conditions and limitations set forth in or determined pursuant to
the applicable Bond Limitations Resolution.

Assets and the Pledge Thereof

Subject only to the right of the Authority to withdraw, transfer, sell, exchange or otherwise apply Assets in accordance
with the provisions of the Current Resolution, a pledge of Assets is made by the Current Resolution to secure the payment of
the Authority’s obligations with respect to the Current Resolution, including any and all Bond Amounts; and subject to such
right of the Authority, such Assets, regardless of their location or method of identification, are and shall be held in trust for the
purposes and under the terms and conditions of the Current Resolution.

Funds and investments on deposit in any Payment Account and Defeasance Obligations in any Defeasance Account
are not Assets; however, a pledge of funds and investments in any Payment Account and Defeasance Obligations in any
Defeasance Account is made by the Current Resolution to secure the payment of the Authority’s obligations (including any and
all Bond Amounts) on the Rental Housing Bonds, any Enhancement Agreement and any Exchange Agreement with respect to
which such funds and investments and Defeasance Obligations are so deposited.
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Authorization

The Current Resolution authorizes the issuance of Rental Housing Bonds from time to time by the Authority in such
amounts and upon such terms and conditions as shall be set forth in or determined pursuant to the Written Determinations
approved by an Authorized Officer and the applicable Bond Limitations Resolution. Each Bond Limitations Resolution must
specify, or set forth the manner for determining, the following limitations with respect to Rental Housing Bonds issued pursuant
thereto: (1) the maximum principal amount of Rental Housing Bonds to be issued or to be Outstanding subject to such Bond
Limitations Resolution; (2) the latest date by which the Authority may enter into the one or more contracts providing for the
sale of Rental Housing Bonds; (3) the minimum purchase price for the Rental Housing Bonds upon the issuance thereof; and (4)
any such other matters as the Authority deems appropriate.

Application of Assets for Payment of Bond Amounts

On any day on which a Bond Amount is due and payable (or, if such day is not a Business Day, the next Business Day
thereafter), the Authority shall pay such Bond Amount from Assets or other funds of the Authority to either, at the Authority’s
option, the Trustee or to the Owner of such Bond Amount. No such payment shall be made unless the Authority shall pay, in
full, all Bond Amounts due and payable on such date. Any such payment to the Trustee shall be in the form of cash or
Investment Obligation which is a cash equivalent and the Trustee shall make payment of such Bond Amount to the Owner
thereof in accordance with the immediately succeeding paragraph. Any such payment to the Trustee shall, pending
disbursement thereof to the Owner thereof, be deposited into a Payment Account.

Each Bond Amount shall be payable to the Owner thereof by check, draft, electronic funds transfer or other means
determined by an Authorized Officer (which payment methodology can vary depending upon the amount of the Bond Amount,
the Owner of such Bond Amount and the usual and customary practices in the securities industry as determined by an
Authorized Officer) in any coin or currency of the United States of America which at the time of payment is legal tender for the
payment of public and private debts, unless otherwise set forth in or determined pursuant to the applicable Written
Determinations.

Funds and investments on deposit in any Payment Account shall not be Assets and shall be unavailable for payment to
Owners other than the Owners of the Bond Amounts with respect to which such funds and investments were deposited by the
Authority or the Trustee in such Payment Account, and the Owners of any such Bond Amounts shall no longer have a lien on or
the benefit of a pledge of the Assets with respect to such Bond Amounts but shall have a lien on, and the benefit of the pledge
of, the funds and investments in such Payment Account and shall look only to such funds and investments for payment. No
funds and investments shall be withdrawn from any Payment Account other than to pay the applicable Bond Amounts. If funds
and investments remain in a Payment Account subsequent to the payment of all the applicable Bond Amounts, such funds and
investments shall be transferred to the Authority free of any lien or pledge of the Current Resolution.

Withdrawal, Transfer, Sale, Exchange and Modification of Assets

On any date, the Authority may either directly or by direction to the Trustee (i) apply Assets to make, purchase,
finance or refinance Mortgage Loans, to acquire, rehabilitate, construct, finance or refinance Authority Property, to purchase
Investment Obligations and make any required payments associated therewith, to make payments pursuant to any agreement
associated, related or entered into with respect to the Rental Housing Bonds, to make payments to any party to comply with the
Tax Covenant, to purchase any Rental Housing Bond, to pay any Expense, or to make any other withdrawal, transfer, sale,
exchange or other application of Assets required, permitted or contemplated by the Current Resolution, or (ii) subject to
satisfaction of the Revenue Test, transfer all or any portion of any Asset to the Authority. Assets so transferred to the Authority
shall not thereafter be subject to the lien or pledge created by the Current Resolution.

The Authority shall be authorized to sell or exchange any Asset to or with any party (including the Authority) at a price
and/or for other assets equal to such Asset’s fair market value, or subject to satisfaction of the Revenue Test, at any price and/or
for any assets. For purposes of the Current Resolution, a sale to or exchange with the Authority includes any transaction in
which cash or assets of the Authority not included in the Assets are used to pay the sales price of or are exchanged for the
Assets.

The Authority may modify or amend, in any manner it deems appropriate in its sole judgment, the terms and
conditions of any Asset, subject to satisfaction of the Revenue Test or subject to the determination of an Authorized Officer that
such modification or amendment is either (i) not materially adverse to the payment of any Bond Amount, or (ii) in the best
interests of the Owners.

Revenue Test

The Revenue Test requires that, prior to effecting any proposed action which is subject thereto, an Authorized Officer
shall, based on such assumptions as such Authorized Officer shall deem reasonable (but without taking into account any future
issuances of Rental Housing Bonds and any Assets derived therefrom, or any future execution of Exchange Agreements or
Enhancement Agreements payable from Assets), determine that, subsequent to the effecting of such action, the anticipated
Revenues (including Revenues anticipated to be derived from any acquisition, sale, transfer, exchange, withdrawal or other
application or prepayment of any Asset and taking into account any default in the payment of Revenues which such Authorized
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Officer reasonably expects) to be derived from all Assets which are to remain or anticipated to become subject to the lien or
pledge of the Current Resolution shall be at least sufficient to pay all Bond Amounts as such Bond Amounts are or are
anticipated to become due and payable (by purchase, redemption, or otherwise).

Investment of Funds
Funds pledged pursuant to the Current Resolution may be invested in Investment Obligations.
Covenants

Except funds and investments in any Payment Account and Defeasance Obligations in any Defeasance Account, an
asset or property may be acquired (by purchase or exchange) or financed pursuant to the Current Resolution only if such asset
or property constitutes an Asset.

Subject to the Tax Covenant set forth in the following paragraph, the Authority shall do all such acts as may be
reasonably necessary in the sole judgment of the Authority to receive and collect Revenues and to enforce the terms and
conditions relating to the Assets.

The Authority shall at all times do and perform all acts required by the Code in order to assure that interest paid by the
Authority on a Tax-Exempt Bond shall not be included in gross income of the Owner thereof pursuant to the Code.

Incurrence of Additional Obligations Payable from Assets

The Current Resolution permits the issuance of additional Rental Housing Bonds and the execution of Exchange
Agreements and Enhancement Agreements payable from Assets. The Rental Housing Bonds and any Exchange Agreement or
Enhancement Agreement payable from Assets, regardless of the time or times of their issuance, execution or maturity, shall be
of equal rank without preference, priority or distinction, except as otherwise expressly provided in or determined pursuant to a
Supplemental Bond Resolution in accordance with subparagraph (8) in “Amendments” below.

Amendments

Amendments to the Current Resolution may be made by a Supplemental Bond Resolution. Supplemental Bond
Resolutions which become effective upon filing with the Trustee may be adopted for any one or more of the following purposes:

(@))] To cure any ambiguity, supply any omission, or cure or correct any defect or inconsistent provision in the
Current Resolution;

2 To include such provisions as are deemed by an Authorized Officer to be necessary or desirable and are not
contrary to or inconsistent with the Current Resolution as theretofore in effect;

€)) To add other covenants, agreements, limitations, or restrictions to be observed by the Authority which are
not contrary to or inconsistent with the Current Resolution as theretofore in effect;

4 To add to the rights or privileges of the Owners;

(5) To surrender any right, power or privilege reserved to or conferred upon the Authority by the Current
Resolution;

(6) To comply with any provision of the Code or federal or state law or regulation;

() To modify or amend the Current Resolution in any respect, subject to satisfaction of the Revenue Test;

provided, however, that no such modification or amendment pursuant to this Subsection (7) shall modify or
delete, or shall authorize or permit any deletion or modification of, any of the following: (i) any of the
covenants, rights or remedies pursuant to the Tax Covenant or the provisions of the Current Resolution
relating to default and remedies on default, (ii) the definition of Revenue Test, (iii) any requirement for
satisfaction of the Revenue Test, (iv) the definition of Defeasance Obligation, (v) the provisions of the
Current Resolution relating to the constitution of the Current Resolution as a contract, the general obligation
of the Authority, the pledge of Assets, and Assets held in trust (vi) the provisions of the Current Resolution
which set forth those provisions permitting amendments effective upon filing to the Current Resolution, (vii)
the provisions of the Current Resolution relating to the removal of the Trustee, (viii) the provisions of the
Current Resolution relating to defeasance, (ix) any requirement for notice to or consent, approval or direction
of Owners, or (x) the terms of redemption or the due date or amount of payment of any Bond Amount
without the consent of the Owner of such Bond Amount; or

®) To set forth the amendments to the Current Resolution necessary or desirable to provide for the issuance of
Rental Housing Bonds or the execution of Exchange Agreements or Enhancement Agreements payable from
Assets, (i) on which the payment of the Bond Amounts may be subordinate to the payment of the Bond
Amounts with respect to other Rental Housing Bonds or Exchange Agreements or Enhancement Agreements
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payable from Assets, (ii) which may have the payment of their Bond Amounts conditional upon the happening
of certain events, (iii) which may not be general obligations of the Authority, (iv) which may not be secured
by all or any of the Assets, or (v) whose Owners do not have all of the rights or benefits of the other Owners.

Other Supplemental Bond Resolutions may become effective only if (1) on the date such Resolution becomes effective,
no Rental Housing Bond issued prior to the adoption of such Resolution remains Outstanding and no Exchange Agreement or
Enhancement Agreement in existence prior to the adoption of such Resolution remains payable from Assets, or (2) with
consent of the Owners of at least fifty percent (50%) of the Bond Obligation responding to the request for consent within the
time period as shall be established (and as may be extended) by the Trustee. If, however, such Resolution will, by its terms, not
take effect so long as certain Rental Housing Bonds shall remain Outstanding or shall not affect certain Owners, the consent of
such Owners shall not be required or recognized, and such Rental Housing Bonds shall not be deemed to be Outstanding for the
purpose of any calculation of the Bond Obligation described in this paragraph. No such Resolution shall permit a change in the
terms of redemption or in the due date or amount of payment of any Bond Amount without the consent of the Owner of such
Bond Amount or lower the percentage of percentage of the Owners required to effect any such amendment.

Defeasance

If (i) Defeasance Obligations shall have been deposited in a Defeasance Account, (ii) the principal of and interest on
such Defeasance Obligations at maturity, without reinvestment, shall be sufficient, in the determination of an Authorized
Officer, to pay all Bond Amounts when due at maturity or upon earlier redemption with respect to a Rental Housing Bond and
all fees and expenses of the Trustee with respect to such Defeasance Account, and (iii) any notice of redemption, if applicable,
shall have been given to the Owner thereof or provisions satisfactory to the Trustee shall have been made for the giving of such
notice, then notwithstanding any other provision of the Current Resolution to the contrary, the Owner of such Rental Housing
Bond shall no longer have a lien on, or the benefit of a pledge of, the Assets, and such Rental Housing Bond shall no longer be
deemed Outstanding under the Current Resolution. If the foregoing requirements shall have been satisfied with respect to all
Outstanding Rental Housing Bonds and no Enhancement Agreement or Exchange Agreement remains payable from Assets, then
the lien, pledge, covenants, agreements and other obligations under the Current Resolution shall, at the election of the
Authority, be discharged and satisfied, and the Trustee shall thereupon deliver to the Authority all Assets held by it.

Defeasance Obligations shall not be Assets and shall be unavailable for payment to Owners other than the Owners of
the Bond Amounts with respect to which such Defeasance Obligations shall have been deposited by the Authority in the
applicable Defeasance Account. The Owners of such Bond Amounts so deposited shall have a lien on, and the benefit of the
pledge of, the Defeasance Obligations in such Defeasance Account and shall look only to such Defeasance Obligations for
payment.

No Defeasance Obligation shall be withdrawn from any Defeasance Account other than to pay, when due, the
applicable Bond Amounts or the fees and expenses of the Trustee with respect to such Defeasance Account. If any Defeasance
Obligation remains in a Defeasance Account subsequent to the payment of all the applicable Bond Amounts and all fees and
expenses of the Trustee with respect to such Defeasance Account have been paid, such Defeasance Obligations shall be
transferred to the Authority free of any lien or pledge of the Current Resolution.

For the purpose of defeasance, interest on any Rental Housing Bond on which the interest is or may be payable at a
variable rate shall be calculated at the maximum interest rate (or, if none, the estimated maximum interest rate as determined
by an Authorized Officer in an Officer’s Certificate) payable on such Bond.

Cash on deposit in a Defeasance Account shall, upon the direction of an Authorized Officer, be invested by the Trustee
in Defeasance Obligations or any repurchase agreement fully collateralized, as determined by an Authorized Officer, by any
Defeasance Obligations.

Trustee

Any Trustee appointed under the Current Resolution must be (1) a bank, trust company or national banking
association, having trust powers, or (2) with the prior approval of its Commissioners, the Authority. U.S. Bank National
Association currently is acting as External Trustee under the Current Resolution. The rights, responsibilities and duties of the
Trustee under the Current Resolution are vested in said Trustee in trust for the benefit of the Owners. Any successor Trustee
shall signify its acceptance of the duties and obligations imposed upon it by the Current Resolution by executing and delivering
to the Authority a written instrument of acceptance thereof. The External Trustee shall not be liable in connection with the
performance of its duties and responsibilities under the Current Resolution, except for its own negligence or default.

Unless otherwise provided by contract between an External Trustee and the Authority, the Trustee may at any time
resign and be discharged of its duties and obligations created by the Current Resolution by giving not less than ninety (90) days’
written notice to the Authority. Such resignation shall take effect upon the day specified in such notice unless previously a
successor shall have been appointed by the Authority as provided in the Current Resolution, in which event such resignation
shall take effect immediately on the effective date of the appointment of such successor. Notwithstanding anything in the
Current Resolution to the contrary, the resignation of the Trustee shall not take effect until a successor Trustee shall have been
appointed and shall have accepted its duties and obligations as of the effective date of such resignation.
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Any Trustee may be removed at any time by the Owners of a majority of the Bond Obligation by an instrument or
concurrent instruments in writing signed and duly acknowledged by such Owners or by their attorneys duly authorized in
writing and delivered to the External Trustee, if any, and to the Authority. The Authority may remove any External Trustee at
any time, except during the existence and continuance of an Event of Default. In the event of the occurrence and continuance of
an Event of Default and in the event that the Authority is serving in the capacity of the Trustee, the Authority shall immediately
appoint a successor Trustee or shall, or any Owner may, petition a court of competent jurisdiction to appoint a successor
Trustee, and the Authority shall resign as Trustee as of the effective date of the appointment of such successor Trustee. No
Trustee shall be removed unless, on or prior to the effective date of removal of the Trustee, the Owners, the Authority or a court
of competent jurisdiction, as the case may be, shall have appointed a successor Trustee and such successor Trustee shall have
accepted its duties and obligations under the Current Resolution as of the effective date of such removal. Any successor Trustee
shall have the qualifications described above.

Events of Default

The Current Resolution provides that each of the following is an Event of Default: (i) a Bond Amount shall become due
on any date and shall not be paid by the Authority to either the Trustee or party due such Bond Amount on said date; or (ii) a
default shall be made in the observance or performance of any covenant, contract or other provision of the Rental Housing
Bonds or Current Resolution, and such default shall continue for a period of ninety (90) days after written notice to the
Authority from Owners of ten percent (10%) of the Bond Obligation or from the Trustee specifying such default and requiring
the same to be remedied; or (iii) there shall be filed by or against the Authority as debtor a petition in bankruptcy (or other
commencement of a bankruptcy or similar proceeding) under any applicable law or statute now or hereafter in effect.

Remedies

Upon the occurrence and continuance of an Event of Default described in clause (i) in the prior paragraph entitled
“Events of Default,” the Trustee may, after notice to the Authority, and upon the written request of the Owners of not less than
25% of the Bond Obligation with respect to which such Event of Default has happened, shall, proceed to protect and enforce its
rights and the rights of the Owners under applicable law or the Current Resolution. Pursuant to the Act, in the event that the
Authority shall default in the payment of principal of or interest on any issue of the Rental Housing Bonds and such default shall
otherwise continue for 30 days or in the event that the Authority shall fail to comply with the provisions of the Current
Resolution, the Owners of 256% in aggregate principal amount of such issue of Rental Housing Bonds may appoint a trustee to
represent the Owners of such issue of Rental Housing Bonds, and such trustee may, and upon written request of the Owners of
26% in aggregate principal amount of such issue of Rental Housing Bonds shall, in its name declare all such issue of Rental
Housing Bonds due and payable.

Upon the occurrence and continuance of any Event of Default, the Trustee may, after notice to the Authority, and upon
the written request of the Owners of not less than 25% of the Bond Obligation, shall, proceed to protect and enforce its rights
and the rights of the Owners under applicable law or the Current Resolution.

No Owner shall have any right to institute any suit, action or proceeding in equity or at law for the enforcement of any
provision of the Current Resolution or for the execution of any trust thereunder or for any other remedy thereunder, unless (i)
(a) such Owner previously shall have given to the Authority and the Trustee written notice of the Event of Default on account of
which such suit, action or proceeding is to be instituted, (b) after the occurrence of such Event of Default, written request shall
have been made of the Trustee to institute such suit, action or proceeding by the Owners of not less than twenty-five percent
(25%) of the Bond Obligation or, if such Event of Default is an Event of Default described in clause (i) in the prior section
entitled “Events of Default,” by the Owners of not less than twenty-five percent (256%) of the Bond Obligation with respect to
which such Event of Default has happened, and there shall have been offered to the Trustee security and indemnity satisfactory
to it against the costs and liabilities to be incurred therein or thereby, and (c) the Trustee shall have refused or neglected to
comply with such request within a reasonable time, or (ii) (a) such Owner previously shall have obtained the written consent of
the Trustee to the institution of such suit, action or proceeding, and (b) such suit, action or proceeding is brought for the ratable
benefit of all Owners subject to the provisions of the Current Resolution. No Owner shall have any right in any manner
whatever by his action to affect, disturb or prejudice the pledge of Assets under the Current Resolution, or, except in the
manner and on the conditions in this paragraph provided, to enforce any right or duty under the Current Resolution.

However, nothing in the Current Resolution shall affect or impair the right of any Owner to enforce the payment of any
Bond Amount due such Owner.

In any action, suit or other proceeding by the Trustee, the fees and expenses of the Trustee and its counsel allowed by
a court of competent jurisdiction, shall be a first lien on the Assets.

All Assets collected by the Trustee pursuant to the provisions of the Current Resolution described in this “Remedies”
section shall, unless otherwise directed by a court of competent jurisdiction, be held in trust by the Trustee for the benefit of
the Owners, and shall be applied in a manner determined by the Trustee to comply with the terms of the Current Resolution.

In the event that the Assets held by the Authority or Trustee shall be insufficient for the payment of Bond Amounts as
such become due and payable, such Assets shall be applied to the payment to the Owners entitled thereto of all Bond Amounts
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which shall have become due and payable, ratably, according to the amounts due and payable, without any discrimination or
preference unless otherwise expressly provided in or determined pursuant to the Current Resolution.

No remedy by the terms of the Current Resolution conferred upon or reserved to the Trustee or to Owners is intended
to be exclusive of any other remedy, but each and every such remedy shall be cumulative and shall be in addition to any other
remedy given hereunder or now or hereafter existing at law or in equity or by statute, except as provided in the Current
Resolution.

In the case of an Event of Default, the Owners of a majority of the Bond Obligation, shall have the right, subject to the
provisions of the Current Resolution, by an instrument in writing executed and delivered to the Trustee, to direct the time,
method and place of conducting any proceeding for any remedy available to the Trustee, or exercising any trust or power
conferred upon the Trustee; provided, however, that the Trustee shall have the right to decline to follow any such direction if
the Trustee shall be advised by counsel that the action or proceeding so directed may not lawfully be taken, or if the Trustee in
good faith shall determine that the action or proceeding so directed would involve the Trustee in personal liability or be unjustly
prejudicial to Owners not parties to such direction.

Record Dates

The Trustee shall establish such Record Date(s), which the Authority may require to be subject to its prior approval,
for the purposes of determining the Owner of any Rental Housing Bond or Bond Amount or determining the Owners who are
eligible to give their consent or who are to receive notices of certain events under the Current Resolution or who may exercise
certain rights under the Current Resolution.

Registration

The Authority and the Trustee may deem and treat the party in whose name any Rental Housing Bond shall be
registered upon the Registration Books on an applicable Record Date as the absolute Owner of such Rental Housing Bond,
whether such Rental Housing Bond shall be overdue or not, for the purpose of receiving payment of any Bond Amount due and
payable during the time period such person is the Owner of said Rental Housing Bond, and for all other purposes, and all such
payments so made to any such Owner or upon his order shall be valid and effectual to satisfy and discharge the liability with
respect to such Rental Housing Bond to the extent of the Bond Amount(s) so paid, and neither the Authority nor the Trustee
shall be affected by any notice to the contrary.

Law Applicable

The laws of the Commonwealth shall be applicable to the interpretation and construction of the Current Resolution,
except to the extent that the laws of another jurisdiction are determined in or pursuant to the applicable Written
Determinations to be applicable.

TAX MATTERS
Federal Taxes

In the opinion of Bond Counsel to the Authority, under existing statutes and court decisions and assuming continuing
compliance by the Authority with certain tax covenants described herein, (i) interest on the Offered Bonds is excluded from
gross income for federal income tax purposes pursuant to Section 103 of the Code, except that no opinion is expressed as to the
exclusion from gross income of interest on any Offered Bond for any period during which the Offered Bond is held by a person
who, within the meaning of Section 147(a) of the Code, is a “substantial user” of the facilities financed with the proceeds of the
Offered Bonds or a “related person”, and (ii) interest on the Offered Bonds is not treated as a preference item in calculating the
alternative minimum tax imposed on individuals and corporations under the Code, and is not included in the adjusted current
earnings of corporations for the purpose of calculating the alternative minimum tax. In rendering its opinion, Bond Counsel has
relied on certain representations, certifications of fact, and statements of reasonable expectations made by the Authority in
connection with the Offered Bonds, and Bond Counsel has assumed compliance by the Authority with certain ongoing
covenants to comply with applicable requirements of the Code to assure the exclusion of interest on the Offered Bonds from
gross income under Section 103 of the Code.

Bond Counsel expresses no opinion as to any other matter with respect to the exemption of interest on the Offered
Bonds from federal income taxation or as to the treatment of any such Bonds for tax purposes by any state, city, county or
other jurisdiction. Bond Counsel renders its opinion under existing statutes and court decisions as of the issue date, and
assumes no obligation to update its opinion after the issue date to reflect any future action, fact or circumstance, or change in
law or interpretation, or otherwise. Bond Counsel expresses no opinion on the effect of any action thereafter taken or not taken
in reliance upon an opinion of other counsel on the exclusion from gross income for federal income tax purposes of interest on
the Offered Bonds, or under state and local tax law.

The Code establishes certain ongoing requirements that must be met subsequent to the issuance and delivery of the

Offered Bonds in order that interest on the Offered Bonds be and remain excluded from gross income under Section 103 of the
Code. These requirements include, but are not limited to, occupancy and use limitations on the financing by the Authority of
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residential rental developments, residential real property for family units and governmental property, requirements relating to
use and expenditure of gross proceeds of the Offered Bonds, yield and other restrictions on investments of gross proceeds, and
the arbitrage rebate requirement that certain excess earnings on gross proceeds be rebated to the federal government.
Noncompliance with such requirements may cause interest on the Offered Bonds to become included in gross income for
federal income tax purposes retroactive to the date interest began to accrue, irrespective of the date on which such
noncompliance occurs or is discovered. (See “Requirements Applicable to Developments Financed by Tax-Exempt AMT Bonds
and Tax-Exempt Non-AMT Bonds” and “Requirements Applicable to Developments Financed by Transitioned 1954 Code Tax-
Exempt Non-AMT Bonds”, both in “The Multi-Family Program”).

The following is a brief discussion of certain collateral federal income tax matters with respect to the Offered Bonds. It
does not purport to address all aspects of federal taxation that may be relevant to a particular owner of an Offered Bond.
Prospective investors, particularly those who may be subject to special rules, are advised to consult their own tax advisors
regarding the federal tax consequences of owning and disposing of the Offered Bonds.

Prospective owners of the Offered Bonds should be aware that the ownership of such obligations may result in
collateral federal income tax consequences to various categories of persons, such as corporations (including S corporations and
foreign corporations), financial institutions, property and casualty and life insurance companies, individual recipients of Social
Security and railroad retirement benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed
to have incurred or continued indebtedness to purchase or carry obligations the interest on which is excluded from gross
income for federal income tax purposes. Interest on the Offered Bonds may be taken into account in determining the tax
liability of foreign corporations subject to the branch profits tax imposed by Section 884 of the Code.

The Authority’s Tax Certification, which will be delivered concurrently with the delivery of the Offered Bonds, will
contain provisions and procedures relating to compliance with the requirements of the Code. The Authority, in executing its
Tax Certification, will certify to the effect that it expects to be able to and will comply with the provisions and procedures set
forth therein. The Authority has also covenanted in the Current Resolution that it shall at all times do and perform all acts
required by law in order to assure that interest paid on the Offered Bonds is not included in the gross incomes of the owners
thereof pursuant to the Code. In furtherance thereof, if and to the extent necessary to comply with the Code, the Authority has
required or will require each Mortgagor with respect to each Mortgage Loan to be financed from the proceeds of the Offered
Bonds to make certain covenants in the Mortgage Loan documents (the form of which is subject to the review of Bond Counsel)
in order to satisfy the above described requirements of the Code. However, no assurance can be given that in the event of a
breach of any such provisions, procedures and covenants, the remedies available to the Authority and/or owners of the Offered
Bonds can be judicially enforced in such manner as to assure compliance with the requirements of applicable federal tax law
and therefore to prevent the loss of the exclusion of interest on the Offered Bonds pursuant to the Code. Furthermore, with
respect to any Mortgage Loan insured by the Federal Housing Administration (“FHA”) which may be financed with the proceeds
of the Offered Bonds, such provisions, procedures and covenants will be subordinate to the rights of FHA under the Mortgage
Loan documents, and the enforcement of such provisions, procedures and covenants will be subject to FHA approval; however,
the Code provides that the above described requirements shall cease to apply to the Development if (i) any action of FHA
prevents the Authority from enforcing such provisions, procedures and covenants, and (ii) the Offered Bonds issued to finance
the FHA Mortgage Loan are retired within a reasonable time. Any loss of the exclusion of interest on the Offered Bonds may be
retroactive to the date the Offered Bonds began to accrue interest, irrespective of when an event of noncompliance may occur
or be ascertained.

Original Issue Discount

“Original issue discount” (“OID”) is the excess of the sum of all amounts payable at the stated maturity of an Offered
Bond (excluding certain “qualified stated interest” that is unconditionally payable at least annually at prescribed rates) over the
issue price of that maturity. In general, the “issue price” of a maturity means the first price at which a substantial amount of the
Offered Bonds of that maturity was sold (excluding sales to bond houses, brokers, or similar persons acting in the capacity as
underwriters, placement agents, or wholesalers).

In general, under Section 1288 of the Code, with respect to any Offered Bond having OID (a “Discount Bond”), OID
accrues under a constant yield method, based on periodic compounding of interest over prescribed accrual periods using a
compounding rate determined by reference to the yield on that Discount Bond. An owner’s adjusted basis in a Discount Bond is
increased by accrued OID for purposes of determining gain or loss on sale, exchange, or other disposition of such Discount
Bond. Accrued OID may be taken into account as an increase in the amount of tax-exempt income received or deemed to have
been received for purposes of determining various other tax consequences of owning a Discount Bond even though there will
not be a corresponding cash payment.

Owners of Discount Bonds should consult their own tax advisors with respect to the treatment of OID for Federal

income tax purposes, including various special rules relating thereto, and the state and local tax consequences of acquiring,
holding, and disposing of Discount Bonds.
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Backup Withholding and Information Reporting

Information reporting requirements apply to interest paid on tax-exempt obligations, including the Offered Bonds. In
general, such requirements are satisfied if the interest recipient completes, and provides the payor with, a Form W-9, “Request
for Taxpayer Identification Number and Certification,” or if the recipient is one of a limited class of exempt recipients.

A recipient not otherwise exempt from information reporting who fails to satisfy the information reporting
requirements will be subject to “backup withholding,” which means that the payor is required to deduct and withhold a tax from
the interest payment, calculated in the manner set forth in the Code. For the foregoing purpose, a “payor” generally refers to the
person or entity from whom a recipient receives its payments of interest or who collects such payments on behalf of the
recipient. If an owner purchasing an Offered Bond through a brokerage account has executed a Form W-9 in connection with
the establishment of such account, as generally can be expected, no backup withholding should occur. In any event, backup
withholding does not affect the excludability of the interest on the Offered Bonds from gross income for Federal income tax
purposes. Any amounts withheld pursuant to backup withholding would be allowed as a refund or a credit against the owner’s
Federal income tax once the required information is furnished to the Internal Revenue Service.

Virginia Taxes

Under the Act, income on the Offered Bonds, including any profit made on the sale thereof, is not included in taxable
income for purposes of income taxation by the Commonwealth and by the municipalities and all other political subdivisions of
the Commonwealth. All potential purchasers should consult their tax advisors regarding tax treatment of the Offered Bonds by
the Commonwealth.

Proposed Legislation and Other Matters

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the federal or state level,
may adversely affect the tax-exempt status of interest on the Offered Bonds under federal or state law or otherwise prevent
beneficial owners of the Offered Bonds from realizing the full current benefit of the tax status of such interest. In addition, such
legislation or actions (whether currently proposed, proposed in the future, or enacted) and such decisions could affect the
market price or marketability of the Offered Bonds.

Prospective purchasers of the Offered Bonds should consult their own tax advisors regarding the foregoing matters.
CONTINUING DISCLOSURE

The Authority has covenanted for the benefit of the Holders and the Beneficial Owners, as each term is defined in the
Continuing Disclosure Agreement, of the Offered Bonds, to provide certain financial information and operating data relating to
the Authority by not later than 180 days following the end of the Authority’s Fiscal Year (the “Annual Financial Information”),
and to provide notices of the occurrence of certain enumerated events. See Appendix H for a Summary of the Continuing
Disclosure Agreement, including defined terms. The Continuing Disclosure Agreement provides that the Annual Financial
Information and notices of such events shall be filed by the Authority in the manner prescribed by the Municipal Securities
Rulemaking Board (the “MSRB”) which currently requires filing with the Electronic Municipal Markets Access (“EMMA”)
system established by the MSRB. EMMA'’s website address currently is www.emma.msrb.org.

The specific nature of the information to be contained in the Annual Financial Information or the required event
notices and other terms of the Continuing Disclosure Agreement are summarized in Appendix H. These covenants have been
made in order to assist the Underwriters to comply with Rule 15c2-12(b)(5) promulgated by the Securities and Exchange
Commission (the “Rule”).

The rights of the Trustee and of Owners, including Beneficial Owners, to enforce the provisions of the Continuing
Disclosure Agreement are limited as described more fully in “Enforcement” in Appendix H and any failure by the Authority to
comply with the Continuing Disclosure Agreement will not constitute an Event of Default under the Rental Housing Bonds
Resolution.

The Continuing Disclosure Agreement requires the Authority to provide only limited information at specified times and
may not require the disclosure of all information necessary for determining the value of the Offered Bonds.

The Authority periodically compiles certain information on its bond and mortgage loan programs which is available on
its website, www.vhda.com. Although the Authority presently intends to continue to compile such information and make it
available on its website, it is not obligated to do so pursuant to the Continuing Disclosure Agreement.

LEGAL MATTERS

Certain legal matters relating to the authorization and validity of the Offered Bonds and the federal income tax
treatment of interest on the Offered Bonds will be the subject of the approving and tax opinion (the “Approving and Tax
Opinion”) of Hawkins Delafield & Wood LLP, New York, New York, Bond Counsel to the Authority. The proposed form of the
Approving and Tax Opinion is attached hereto as Appendix I. Bond Counsel has not been engaged to investigate the financial
resources of the Authority or its ability to provide for payment of the Offered Bonds, and the Approving and Tax Opinion will
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not make any statement as to such matters or as to the accuracy or completeness of this Official Statement generally. Certain
legal matters will be passed on for the Authority by its General Counsel, Paul M. Brennan, Esquire.

UNDERWRITING

The Offered Bonds are being purchased by the underwriter or underwriters listed on the front cover of this Official
Statement as delivered in its final form (the “Underwriters”). The Underwriters have agreed, pursuant to certain terms and
conditions with respect to the Offered Bonds, to purchase at the prices set forth on the front cover hereof all of the Offered
Bonds if any are purchased. In connection with said purchase and underwriting, the Underwriters are to receive a fee of
$475,929.25.

The information regarding initial public offering prices or yields set forth on the front cover of this Official Statement
as delivered in its final form has been provided by the Underwriters. In connection with the offering of the Offered Bonds, the
Underwriters may engage in transactions that stabilize, maintain or otherwise affect the price of the Offered Bonds, including
transactions to (i) overallot in arranging the sales of the Offered Bonds and (ii) make purchases and sales of the Offered Bonds,
for long or short account, on a when-issued or other basis at such prices, in such amounts and such manner as the Underwriters
may determine. Such actions by the Underwriters, if commenced, may be discontinued at any time.

The Underwriters and their respective affiliates may be full service financial institutions engaged in various activities,
which may include securities trading, commercial and investment banking, investment management, principal investment,
hedging, financing and brokerage services. The Underwriters and their respective affiliates may have, from time to time,
performed, and may in the future perform, various financial advisory and investment banking services for the Authority, for
which they received or will receive customary fees and expenses.

In the ordinary course of their various business activities, the Underwriters and their respective affiliates may make or
hold a broad array of investments and actively trade debt and equity securities (or related derivative securities, which may
include credit default swaps) and financial instruments (including bank loans) for their own account and for the accounts of
their customers and may at any time hold long and short positions in such securities and instruments. Such investment and
securities activities may involve securities and instruments of the Authority.

The Underwriters and their respective affiliates may also communicate independent investment recommendations,
market color or trading ideas and/or publish or express independent research views in respect of such assets, securities or
instruments and may at any time hold, or recommend to clients that they should acquire, long and/or short positions in such
assets, securities and instruments.

RATINGS

As noted on the front cover, the Offered Bonds received long-term ratings of “Aal” from Moody’s and “AA+” from
Standard & Poor’s. It is a condition to the Underwriters’ obligation to purchase the Offered Bonds that Moody’s and Standard &
Poor’s shall have assigned such long-term ratings and that neither rating agency shall have lowered, withdrawn or suspended its
rating prior to the Date of Delivery.

An explanation of the significance of these ratings and the ratings noted in “General Obligations of the Authority” in
“Security” may be obtained from the rating agencies. The ratings are not a recommendation to buy, sell or hold the Offered
Bonds and should be evaluated independently. There is no assurance that the ratings will be maintained for any period of time
or that the ratings may not be revised downward or withdrawn entirely by a rating agency if, in its judgment, circumstances so
warrant. Circumstances that could cause a downgrade include, but are not limited to, adverse economic conditions and adverse
changes to the Authority’s financial condition. Any such downward revision or withdrawal of a rating could have an adverse
effect on the market price of the Offered Bonds.

LITIGATION

No litigation of any nature as of the date hereof is pending against the Authority or, to the Authority’s knowledge,
threatened against the Authority (i) to restrain or enjoin the issuance and delivery of any of the Offered Bonds, (ii) to in any
material way restrain or enjoin the collection and application of Assets pledged pursuant to the Rental Housing Bonds
Resolution, (iii) in any way contesting or affecting any authority for the issuance or validity of the Offered Bonds or the validity
of the Rental Housing Bonds Resolution, (iv) in any material way contesting the existence or powers of the Authority, or (v) in
any material way contesting or affecting the Assets pledged for the payment of the Offered Bonds.

LEGAL INVESTMENT

The Act provides, in part, that the Authority’s bonds (which would include Rental Housing Bonds) are legal
investments in which all public officers and public bodies of the Commonwealth and its political subdivisions, all municipalities
and municipal subdivisions in the Commonwealth, and all insurance companies and associations, banks, bankers, banking
associations, trust companies, savings banks, savings associations, savings and loan associations, building and loan
associations, investment companies, administrators, guardians, executors, trustees and other fiduciaries in the Commonwealth
may properly and legally invest funds, including capital, in their control or belonging to them. The Act further provides that the

20



Authority’s bonds are also securities which may properly and legally be deposited with and received by all public officers and
bodies of the Commonwealth or any agencies or political subdivisions of the Commonwealth and all municipalities and public
corporations in the Commonwealth for any purpose for which the deposit of bonds or other obligations of the Commonwealth
is now or may hereafter be authorized by law. However, such entities or persons may be subject to other laws or legal
restrictions limiting investment of funds or the types of securities that may be deposited or received for particular purposes.

MISCELLANEOUS

The Authority has furnished all information in this Official Statement relating to the Authority. The financial
statements of the Authority in Appendix A as of June 30, 2017 and for the year then ended have been examined by KPMG LLP,
independent certified public accountants, to the extent set forth in their report, without further review to the date hereof.
KPMG LLP, the Authority’s independent auditor, has not been engaged to perform and has not performed, since the date of its
reports included herein, any procedures on the financial statements addressed in those reports. KPMG LLP also has not
performed any procedures relating to this Official Statement.

Any statements in this Official Statement involving matters of opinion or estimates, whether or not expressly so
stated, are intended as such and not as representations of fact. This Official Statement contains statements which, to the extent
they are not recitations of historical fact, constitute “forward looking statements.” In this respect, the words “estimate,”
“project,” “anticipate,” “expect,” “intend,” “believe” and similar expressions are intended to identify forward looking statements.
A number of important factors affecting the Authority could cause actual results to differ materially from those stated in the
forward looking statements. This Official Statement is not to be construed as a contract or agreement between the Authority
and the Owners of the Offered Bonds being offered hereby.

The distribution of this Official Statement has been duly authorized by the Authority.

VIRGINIA HOUSING DEVELOPMENT AUTHORITY
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PART II - SUMMARY OF PROGRAMS
THE SINGLE FAMILY PROGRAMS

The information that follows is provided to explain the Authority’s current programs of making or purchasing single
family mortgage loans pursuant to the Authority’s bond resolutions (including the Commonwealth Mortgage Bonds Resolution),
from net assets and through the issuance of Government National Mortgage Association (“Ginnie Mae”) and Federal National
Mortgage Association (“Fannie Mae”) securities or the sales of single family mortgage loans to Fannie Mae, all as described
herein. The types, terms, security (including mortgage insurance), origination procedures, underwriting criteria and servicing
(including loan modifications) of and for the Authority’s single family mortgage loans are generally as described herein. Also
described are the Authority’s obligation to make timely payment of principal and interest on the single family mortgage loans
included in the pools of such loans represented by Ginnie Mae securities for which the Authority acts as servicer, the
Authority’s obligation to repurchase certain single family mortgage loans included in the pools represented by Fannie Mae
securities, and the Authority’s potential liability for its failure to deliver Ginnie Mae or Fannie Mae securities to purchasers. This
information should not be considered to be comprehensive or definitive. The limits, amounts of financial reserves, rules and
criteria described herein are not required by any bond resolution and at any time may be modified, changed or waived by the
Authority, in whole or in part, and with respect to any particular single family mortgage loan.

General Description of Single Family Programs

Under its single family programs, the Authority has made and purchased single family mortgage loans for financing
and/or refinancing (including the refinancing of any existing single family mortgage loan and any equity in the single family
residential housing in excess of any such existing single family mortgage loan) the ownership or rehabilitation, or ownership
and rehabilitation, of owner-occupied single family residential housing consisting of not more than four dwelling units,
including condominium units, intended for occupancy by persons and households of low and moderate income. The Authority
currently refinances single family mortgage loans as discussed in “Fannie Mae Financing” and “FHA and VA Streamline
Refinance Programs” below. See “Other Single Family Mortgage Loan Financings Prior to April 1, 2008” below for a discussion
of certain discontinued single family programs.

Summary of Types of Single Family Mortgage Loans

Below is a summary of each of the types of single family mortgage loans financed by the Authority under the single
family program as more fully described herein.

Type of Single Family Mortgage Loan Description
First Mortgage Loan A single family mortgage loan which is secured by a lien which is not

subordinate to a lien for another mortgage loan. All single family mortgage loans,
except Second Mortgage Loans, are First Mortgage Loans. First Mortgage Loans
may be Insured Mortgage Loans or Self-Insured Mortgage Loans.

Second Mortgage Loan A single family mortgage loan which is secured by a lien which is subordinate to
a lien securing another single family mortgage loan (including an Authority
single family mortgage loan). FHA Plus Second Mortgage Loans, Homebuyer
Tax Credit Plus Mortgage Loans and Home Stride Second Mortgage Loans are
Second Mortgage Loans. All Second Mortgage Loans are Self-Insured Mortgage
Loans.

FHA Plus Second Mortgage Loan A Second Mortgage Loan which is originated in conjunction with a FHA insured
First Mortgage Loan.

Homebuyer Tax Credit Plus Mortgage Loan A Second Mortgage Loan which is originated in conjunction with a FHA insured
First Mortgage Loan and which has a 0% interest rate and no monthly payments
for the initial 12 months.

Home Stride Second Mortgage Loan A Second Mortgage Loan, in the maximum principal amount of $25,000, which is
originated in conjunction with an Authority financed First Mortgage Loan in
certain high cost areas and which has a 0% interest rate and no monthly
payments for the initial three years.

Insured Mortgage Loan A single family mortgage loan which is insured or guaranteed by a federal
government entity or private mortgage insurance company.
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Type of Single Family Mortgage Loan Description

Self-Insured Mortgage Loan A single family mortgage loan which is not insured or guaranteed by a federal
government entity or private mortgage insurance company. All Interest Only
Mortgage Loans (and the single family mortgage loans that refinance such
Interest Only Mortgage Loans), FHA Plus Second Mortgage Loans, Homebuyer
Tax Credit Plus Mortgage Loans, and Home Stride Second Mortgage Loans are
Self-Insured Mortgage Loans. Any Fannie Mae Mortgage Loan (as defined below
in “Fannie Mae Financing”) that is purchased by the Authority but has not yet
been securitized through Fannie Mae or is repurchased by the Authority
pursuant to the Authority’s agreement with Fannie Mae is or will be a Self-
Insured Mortgage Loan. The Authority has previously financed other single
family mortgage loans which are Self-Insured Mortgage Loans. The Authority has
previously financed and currently finances single family mortgage loans having a
loan to value ratio at or below 80% without requiring that the loan be insured or
guaranteed.

Level Payment Mortgage Loan A single family mortgage loan which has substantially equal monthly principal
and interest payments for the entire or remaining term of the mortgage loan.
Level Payment Mortgage Loans include single family mortgage loans that were
originally Non-Level Payment Mortgage Loans but which now have substantially
equal principal and interest payment schedules for their remaining terms.

Non-Level Payment Mortgage Loan A single family mortgage loan which has future monthly principal and interest
payments which are not substantially equal. Interest Only Mortgage Loans, Step
Rate Mortgage Loans, Homebuyer Tax Credit Plus Mortgage Loans and Home
Stride Second Mortgage Loans are Non-Level Payment Mortgage Loans on the
date of their origination.

Interest Only Mortgage Loan A single family mortgage loan which has scheduled interest only payments for
the initial seven years and is thereafter a Level Payment Mortgage Loan for the
remaining 23 years of the loan term. The interest rate is fixed for the life of the
mortgage loan. Interest Only Mortgage Loans are Self-Insured Mortgage Loans.

Step Rate Mortgage Loan A single family mortgage loan which has an interest rate that increases by 1.0%
at the end of the first year and by another 1.0% at the end of the second year and
remains at such interest rate for the balance of the term of the mortgage loan.
Typically, the initial interest rate was set at 1.50% below the interest rate on the
Authority’s standard Level Payment Mortgage Loans.

The above descriptions are qualified by the more detailed descriptions herein of the types of single family mortgage loans.
Single Family First Mortgage Loans Currently and Previously Financed

The Authority has used and currently uses proceeds of its bonds and other funds (such as net assets) to finance First
Mortgage Loans that finance single family homes in amounts not to exceed (i) 97% of the lesser of (a) the sales price (if
applicable) or (b) the appraised value of the single family homes or (ii) in the case of single family mortgage loans insured or
guaranteed by the Federal Housing Administration (“FHA”), Veterans Administration or Department of Veterans’ Affairs (“VA”™)
or Rural Development (“RD”), such amounts (which may exceed 100% of the sales price or appraised value) as are permitted by
FHA, VA or RD. The Authority has adopted changes to its regulations that permit the Authority to establish a lower percentage
to be financed by its First Mortgage Loans if necessary to protect its financial interests or enable it to effectively and efficiently
allocate its current and anticipated financial resources. The Authority has not established any such lower percentages but can
give no assurance that it will not do so in the future. The Authority has previously financed First Mortgage Loans in amounts not
to exceed 104% of the lesser of (a) or (b) above. See “FHA and VA Streamline Refinance Programs” below for a discussion of
FHA insured and VA guaranteed First Mortgage Loans that may be financed by the Authority in amounts in excess of the above
described limits. See “Other Single Family Mortgage Loan Financings Prior to April 1, 2008” below for a description of certain
discontinued First Mortgage Loan programs.

Single Family Second Mortgage Loans Currently and Previously Financed

The Authority has used and currently uses proceeds of its bonds and other funds (such as net assets) to finance
Second Mortgage Loans. Second Mortgage Loans are not insured or guaranteed by the federal government or private mortgage
insurance companies. One type of Second Mortgage Loan provides financing, in conjunction with the origination of an Authority
financed First Mortgage Loan insured by FHA, to fund part of the mortgagors’ down payment and closing costs not financed by
the related FHA insured First Mortgage Loan. Such type of Second Mortgage Loan is referred to as the “FHA Plus Second
Mortgage Loan.” Each FHA Plus Second Mortgage Loan may, when combined with the related FHA insured First Mortgage
Loan, be in a principal amount not to exceed 103.25% of the lesser of the sales price or the appraised value of the single family
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home and is secured by the lien of a deed of trust subordinate to the lien of the deed of trust securing the FHA insured First
Mortgage Loan. The maximum principal amount described in the preceding sentence changes whenever FHA changes the
maximum up-front mortgage insurance premium that FHA allows the FHA insured First Mortgage Loan to fund. The term and
the interest rate on the FHA Plus Second Mortgage Loans are the same as those on the related FHA insured First Mortgage
Loan. Pursuant to changes to the Authority’s regulations, FHA Plus Second Mortgage Loans are permitted to be financed in
conjunction with the origination of a first mortgage loan financed by a lender other than the Authority. The Authority has not
financed, and has no plans to finance such FHA Plus Second Mortgage Loans, but no assurance can be given that the Authority
will not commence the financing of FHA Plus Second Mortgage Loans in conjunction with such other lenders’ first mortgage
loans.

Effective June 2009, the Authority began originating another type of Second Mortgage Loan which provided financing,
in conjunction with the origination of a First Mortgage Loan insured by FHA and in anticipation of the eligibility of the
mortgagors for the federal first-time homebuyer tax credit, to fund part of the mortgagors’ down payment and closing costs not
financed by the related FHA insured First Mortgage Loan. Such type of Second Mortgage Loan is referred to as the “Homebuyer
Tax Credit Plus Mortgage Loan.” Each Homebuyer Tax Credit Plus Mortgage Loan could, when combined with the related FHA
insured First Mortgage Loan, be in a principal amount not to exceed 104% of the lesser of the sales price or the appraised value
of the residence and is secured by the lien of a deed of trust subordinate to the lien of the deed of trust securing the FHA
insured First Mortgage Loan. Each Homebuyer Tax Credit Plus Mortgage Loan bore a 0% interest rate and did not require any
monthly payments for the initial 12 months, after which the term and interest rate were the same as those on the related FHA
insured First Mortgage Loan. Because of the expiration of the federal first-time homebuyer tax credit, the Authority suspended
originating Homebuyer Tax Credit Plus Mortgage Loans on September 30, 2010 and, in the case of such loans to certain qualified
members of the military, on January 31, 2011; however, no assurance can be given whether the Authority will recommence the
financing of such Homebuyer Tax Credit Plus Mortgage Loans.

Prior to July 1, 2008, the Authority also financed another type of Second Mortgage Loan which was a Subsidized
Mortgage Loan (as defined in “General Fund and Other Net Assets” in “General Information About The Authority”), was only
made in conjunction with a First Mortgage Loan, and had a maximum principal amount of $25,000. Such type of Second
Mortgage Loan was referred to as the “Home Stride Second Mortgage Loan.” Home Stride Second Mortgage Loans were
available only in certain high costs areas identified by the Authority. For the initial three years, the Home Stride Second
Mortgage Loans had a 0% interest rate and no monthly payments were due during such three years. Following the initial three
years, the interest rate changed to 5% and monthly payments commenced at a level that will fully amortize such mortgage loan
over its remaining 27 years. The combined amounts of the First Mortgage Loan and the Home Stride Second Mortgage Loan
typically exceeded both the sales price and the appraised value of the single family home. Effective July 1, 2008, the Authority
suspended the financing of Home Stride Second Mortgage Loans. No assurance can be given whether the Authority will
recommence the financing of Home Stride Second Mortgage Loans.

Other Single Family Mortgage Loan Financings Prior to April 1, 2008

Prior to April 1, 2008, the Authority financed mortgage loans that refinanced single family homes. In the case of such
mortgage loans, the loan amount (plus all subordinate debt secured by the property after closing of such mortgage loan) could
not exceed the lesser of the then current appraised value of the single family home or the sum of (i) the payoff (if any) of the
applicant’s or applicants’ existing first mortgage loan; (ii) the payoff (if any) of applicant’s or applicants’ subordinate mortgage
loans (provided such loans did not permit periodic advancement of loan proceeds) closed for not less than 12 months preceding
the date of the closing of the Authority mortgage loan and the payoff (if any) of applicant’s or applicants’ home equity line of
credit loan (i.e. loan which permitted periodic advancement of proceeds) with no more than $2,000 in advances within the 12
months preceding the date of the closing of the Authority mortgage loan, excluding funds used for the purpose of documented
improvements to the residence; (iii) the cost of improvements which were performed to the property after the closing of the
Authority mortgage loan and for which loan proceeds were escrowed at closing; (iv) closing costs, discount points, fees and
escrows payable in connection with the origination and closing of the Authority mortgage loan; and (v) up to $500 to be payable
to the applicant or applicants at closing. In addition, if the applicant or applicants requested to receive loan proceeds at closing
in excess of the limit set forth in (v) above, the loan amount (plus all subordinate debt secured by the property after closing of
the Authority mortgage loan) could be increased to finance such excess cash up to a loan amount not in excess of 95% of the
current appraised value. If the applicant’s or applicants’ existing mortgage loan to be refinanced was an Authority mortgage
loan, the applicant or applicants could request a streamlined refinance of such existing mortgage loan in which the Authority
required less underwriting documentation (e.g. verification of employment) and charged reduced points and fees. For such
streamlined refinances, the loan amount (plus all subordinate debt secured by the property after closing of the new Authority
mortgage loan) was limited to (i) the payoff of the existing mortgage loan and (ii) required closing costs, discount points, fees
and escrows payable in connection with the origination and closing of the new Authority mortgage loan; provided, however,
that the loan amount (plus all subordinate debt to be secured by the property after closing of the new Authority mortgage loan)
could not exceed 100% of the greatest of original appraised value, current real estate tax assessment, current appraised value or
other alternative valuation method approved by the Authority. Such mortgage loans are First Mortgage Loans. Effective April 1,
2008, the Authority suspended the financing of mortgage loans that refinance single family homes as described above. No
assurance can be given whether the Authority will recommence the financing of any such loans (see “Fannie Mae Financing”
below for a discussion of the single family mortgage loans that are being financed through Fannie Mae, including mortgage
loans that refinance existing single family mortgage loans; see “FHA and VA Streamline Refinance Programs” below for a
discussion of the refinancings by the Authority of its FHA insured and VA guaranteed single family mortgage loans.
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Prior to April 1, 2008, the Authority also financed single family mortgage loans that included (a) costs of rehabilitation
and improvements completed subsequent to the closing of such mortgage loan, subject to a maximum loan-to-value ratio of
105% of the lesser of the sales price (in the case of mortgage loans that financed the acquisition of a single family home) or
appraised value and (b) costs of retrofitting or adding accessibility features to accommodate the needs of disabled occupants
up to an additional 5% of the lesser of the sales price (in the case of mortgage loans that financed the acquisition of a single
family home) or the appraised value. The Authority would also finance the costs of rehabilitation not in excess of 50% of the as-
completed appraised value, provided that the principal amount of the single family mortgage loan did not exceed 100% of (a) in
the case of a mortgage loan that financed the acquisition of a single family home, the lesser of the sum of the sales price plus the
rehabilitation costs or the as-completed appraised value or (b) in the case of a mortgage loan that refinanced a single family
home, the lesser of the sum of the outstanding principal balance thereof plus the rehabilitation costs or the as-completed
appraised value. The single family mortgage loans that include the financing of costs described in this paragraph are First
Mortgage Loans and are Self-Insured Mortgage Loans. Effective April 1, 2008, the Authority suspended the financing of the
single family mortgage loans that include the financing of the above described costs. No assurance can be given whether the
Authority will recommence the financing of such costs.

Prior to April 1, 2008, the Authority also financed Step Rate Mortgage Loans which bore interest rates approximately
one and one-half percentage points below the customary fixed rates and such initial interest rate increased by one percentage
point at the end of the first year of the Step Rate Mortgage Loan and by another percentage point at the end of the second year
of the Step Rate Mortgage Loan and remain at that rate for the remaining life of the Step Rate Mortgage Loan. Effective April 1,
2008, the Authority suspended the financing of such Step Rate Mortgage Loans. No assurance can be given whether the
Authority will recommence the financing of such Step Rate Mortgage Loans.

In September 2004, the Authority implemented a program (which it suspended on April 1, 2008) to finance single
family mortgage loans on which interest only will be payable for seven years and which will thereafter be fully amortized over
the remainder of the 30-year term of the mortgage loan (each an “Interest Only Mortgage Loan”). The interest rate on each such
Interest Only Mortgage Loan is fixed during its term. The maximum principal amount of each Interest Only Mortgage Loan at
the time of origination was 100% of the lesser of the sales price or the appraised value of the single family home. Interest Only
Mortgage Loans are Self-Insured Mortgage Loans. The number of outstanding non-level payment mortgage loans has been
substantially reduced since the Authority stopped offering Interest Only Mortgage Loans. Some of the Interest Only Mortgage
Loans converted to level payment fully amortizing mortgage loans as they were structured to do without any modification, some
of the Interest Only Mortgage Loans converted to level payment fully amortizing mortgage loans as a result of special loan
modifications in most cases resulting in longer overall mortgage loan terms, and some of the of the Interest Only Mortgage
Loans were replaced with new level payment fully amortizing mortgage loans through a refinancing program the Authority
offered in 2013. The outstanding balance of the restructured Interest Only Mortgage Loans and the outstanding balance of the
loans which refinanced certain Interest Only Mortgage Loans as described above are less than 1.5% and 5.5%, respectively, of the
Commonwealth Mortgage Bonds Resolution. For information on how the remaining Interest Only Mortgage Loans might be
eligible for loan modifications see the discussion regarding modifications of Self-Insured Mortgage Loans in “Loan
Modifications” below. No assurance can be given whether the Authority will recommence the financing of Interest Only
Mortgage Loans.

Single Family Mortgage Loan Terms

Substantially all existing single family mortgage loans have, and future single family mortgage loans are expected to
have, original terms of approximately 30 years and bear, or are expected to bear, interest at fixed rates. Exceptions include the
Homebuyer Tax Credit Plus Mortgage Loans, the Home Stride Second Mortgage Loans, the Step Rate Mortgage Loans and the
Interest Only Mortgage Loans, none of which is currently offered by the Authority. For a discussion of these loans, see “Single
Family Second Mortgage Loans Currently and Previously Financed” and “Other Single Family Financings Prior to April 1, 2008”
above. For data on the outstanding balances for all single family mortgage loans, including those described above, see Appendix
B. As shown in Appendix B, the mortgage loans in the Homebuyer Tax Credit Plus Mortgage Loans program, the Home Stride
Second Mortgage Loans program, the Step Rate Mortgage Loans program and the Interest Only Mortgage Loans program are
counted in the Level Payment Mortgage Loans category under the applicable resolution when they convert to fixed rates and
level payments. All of the Non-Level Payment Mortgage Loans are Commonwealth Bonds Mortgage Loans and they constitute
less than one fourth of one percent of the Commonwealth Bonds Mortgage Loans.

The Authority quotes prices daily that the Authority will pay to purchase single family mortgage loans from originating
lenders based on the loan product, lock period and interest rates being offered each day. The Authority’s guidelines restrict
lenders to a maximum compensation of 2.5% on each loan (including second lien loans) which includes a 1.5% service release
fee. If the quoted price does not pay the entire 2.5%, the lender may charge the borrower enough to earn the maximum
compensation of 2.5%. If the price quoted exceeds the maximum 2.5% compensation, the lender must remit the amount over
2.6% to the borrower as a lender credit which can be used to pay closing costs. If the lender credit exceeds the amount needed
for closing costs, the remaining amount is applied as a prepayment on the loan. A similar formula determines the rates and
corresponding discount points the Authority will charge its borrowers when it originates the loans directly. The Authority
usually charges its direct origination borrowers discount points between 2% and — 1% of the loan amount with the negative
percentages being money the Authority provides to the borrower to pay closing costs.

Some single family mortgage loans are funded entirely from a single source of funding (e.g., proceeds of Tax-Exempt
Bonds, Taxable Bonds or net assets of the Authority) and other single family mortgage loans are funded from a combination of
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such sources. Except for certain Subsidized Mortgage Loans, the interest rate (or, if multiple sources of funding, the blended
interest rate) on each single family mortgage loan is expected to be higher than the interest rate cost (or, if multiple sources of
funding, the blended interest rate costs) of the corresponding source or sources of funds. The Code imposes limits on the
interest rates that can be charged on single family mortgage loans that are funded, in whole or in part, with the proceeds of Tax-
Exempt Bonds (see Appendix D).

Security for Single Family Mortgage Loans

In addition to the requirements described above, the Authority requires every loan in the single family program to be
secured with a mortgage. The mortgages that are to secure the single family mortgage loans made or purchased by the Authority
are to be in the form of deeds of trust, in accordance with Virginia practice, and are to constitute and create first liens (except in
the case of Second Mortgage Loans that are secured by second liens) on single family residential housing.

Single Family Mortgage Loan Insurance
The Authority’s bond resolutions do not require that single family mortgage loans be insured or guaranteed.

The Authority’s program guidelines do not require any mortgage insurance or guaranty for single family mortgage
loans financed solely with the proceeds of Taxable Bonds (except for mortgage loans with loan to value ratios in excess of 80%
that finance manufactured housing). The Authority’s program guidelines do not require any mortgage insurance or guarantee for
either Single Family Mortgage Loans financed with Authority net assets or Second Mortgage Loans. Such mortgage loans that
are not insured or guaranteed are referred to herein as “Self-Insured Mortgage Loans.” The Authority’s program guidelines also
do not require any mortgage insurance or guarantee for Fannie Mae HFA Preferred Risk Share Mortgage Loans (as defined in
“Fannie Mae Financing” below), all of which have a loan-to-value ratio between 80% and 97%, but see below in this section for a
discussion of a new Fannie Mae loan program with different requirements.

The Authority previously financed Self-Insured Mortgage Loans having a loan-to-value ratio at or below 100% but
currently the Authority finances Self-Insured Mortgage Loans having a loan-to-value ratio at or below 97%. The Authority’s
regulations authorize the financing of an additional 5% for closing costs and fees and for rehabilitation and improvements to be
completed after the closing and an additional 5% may be financed for costs of retrofitting or adding accessibility features to
accommodate the needs of a disabled occupant and when the Authority has made loans pursuant to such regulations they have
been Self-Insured Mortgage Loans.

The Authority’s program guidelines did not require any mortgage insurance or guaranty for Interest Only Mortgage
Loans, as described in “Other Single Family Mortgage Loan Financings Prior to April 1, 2008” above, and the single family
mortgage loans that have refinanced such Interest Only Mortgage Loans.

No assurance can be given whether the Authority again will expand the financing of other Self-Insured Mortgage
Loans.

The Authority’s program guidelines currently require that First Mortgage Loans financed, in whole or in part, with the
proceeds of Tax-Exempt Bonds and having a loan to value ratio in excess of 80% be either (i) subject to private mortgage
insurance, or (ii) insured or guaranteed by the VA, FHA, RD or other entity of the federal government. However, the Authority
currently finances very few First Mortgage Loans with any proceeds of Tax-Exempt Bonds.

As noted above, the Authority’s program guidelines do not require any mortgage insurance or guarantee for Fannie
Mae HFA Preferred Risk Share Mortgage Loans (as defined in “Fannie Mae Financing” below) but the Authority now also
participates in the Fannie Mae HFA Preferred loan program which can be used to finance First Mortgage Loans that have any
loan-to-value ratio below 97%. The First Mortgage Loans financed under the Fannie Mae HFA Preferred program are not
required to have any mortgage insurance or guarantee when the loan-to-value ratio is below 80% but are required to have private
mortgage insurance when the loan-to-value ratio is between 80% and 97%.

The Authority’s bond resolutions permit the Authority to modify its program guidelines with regard to mortgage
insurance at its discretion.

Pursuant to the Authority’s regulations, the Authority may impose minimum ratings on the issuers of private mortgage
insurance policies; however, no assurance can be given whether the Authority will make such modifications or commence
requiring such ratings.

The federal Homeowners Protection Act of 1998 (the “1998 Act”) permits a borrower to cancel private mortgage
insurance (for which the borrower pays the premium) on the date on which the principal balance of the single family mortgage
loan is scheduled to reach 80% of the original value of the residence or on the date on which the principal balance actually
reaches 80% of the original value of the residence. The original value is the lesser of the sales price or the appraised value at the
time the single family mortgage loan transaction was consummated. In order to effect such cancellation, the borrower must
request in writing that the cancellation be initiated, must have a good payment history with respect to the mortgage loan (i.e., no
mortgage payment was, during the year beginning two years prior to cancellation, 60 or more days delinquent, and no mortgage
payment was, during the year beginning one year prior to cancellation, 30 or more days delinquent), and must satisfy any
requirements of the lender for evidence that the value of the residence has not declined below its original value and for
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certification that the borrower’s equity in the residence is not encumbered by a subordinate loan. The 1998 Act further provides
for automatic termination of private mortgage insurance on the date on which the principal balance of the single family
mortgage loan is scheduled to reach 78% of the original value of the residence, or if the borrower is not then current on his
mortgage loan payments, on the date on which the borrower subsequently becomes current on such payments. These
termination and cancellation provisions do not apply to single family mortgage loans characterized as high risk loans. Even if
the private mortgage insurance is not canceled or terminated as described above, private mortgage insurance must be
terminated on the first day of the month immediately following the date that is the midpoint of the amortization period of the
mortgage loan if the mortgagor is then current on his mortgage loan payments. The 1998 Act also requires that borrowers be
provided with certain disclosures and notices regarding termination and cancellation of private mortgage insurance. The 1998
Act applies to single family mortgage loans closed on or after July 29, 1999. The Authority provides the same right to borrowers
whose single family mortgage loans closed prior to such effective date. The Authority has also previously provided the same
rights to borrowers of FHA-insured mortgage loans, however, on February 1, 2013, FHA announced that, in the case of new
mortgage loans assigned an FHA case number on or after June 3, 2013, the mortgage insurance premium for FHA mortgage
insurance must continue to be collected until the earlier of the end of the mortgage term or (i) 11 years in the case of a
mortgage loan having an original loan-to-value ratio not greater than 90%, or (ii) 30 years in the case of a mortgage loan having
an original loan-to-value ratio of greater than 90%, and as a result, the Authority will not be permitting the cancellation of FHA
mortgage insurance prior to the termination of the applicable period for collection of the premium. The Authority also permits
the cancellation of mortgage insurance if the balance of the single family mortgage loans (other than FHA-insured mortgage
loans described in the preceding sentence) is equal to or less than 80%, or such lesser percentage determined by the Authority,
of the current property value, subject to the satisfaction of such criteria, requirements and conditions as the Authority may
impose for such cancellation. The Authority cannot currently predict what will be the effect, if any, on future losses incurred on
single family mortgage loans as a result of the 1998 Act or as a result of its application of the 1998 Act to mortgage loans closed
prior to July 29, 1999 or to FHA-insured single family mortgage loans (when permitted by FHA) or of the cancellation of
mortgage insurance described in the preceding sentence.

Financing of Single Family Mortgage Loans

The Authority’s single family mortgage loan program has financed single family mortgage loans with net assets of, and
proceeds from bonds issued under, the Commonwealth Mortgage Bonds Resolution and the Homeownership Mortgage Bonds
Resolution described in “New Issuance Bond Program and Homeownership Mortgage Bonds” below. The Authority also has
financed, and expects to continue to finance, single family mortgage loans through the issuance of securities securitized by
Ginnie Mae for which the Authority will guarantee certain payments as hereinafter described (see “Ginnie Mae Financing”
below). Beginning June 16, 2012, the Authority commenced the financing of single family mortgage loans to be sold to, or
securitized through, Fannie Mae, for certain of which the Authority will have certain repurchase obligations as hereinafter
described (see “Fannie Mae Financing” below). The mortgage loans so financed with net assets of, and proceeds from bonds
issued under, the Commonwealth Mortgage Bonds Resolution and the mortgage loans securitized through Ginnie Mae securities
held under the Commonwealth Mortgage Bonds Resolution are referred to herein as the “Commonwealth Bonds Mortgage
Loans”. The single family mortgage loans so financed with net assets of, and proceeds from bonds issued under, the
Homeownership Mortgage Bonds Resolution are referred to herein as the “Homeownership Bonds Mortgage Loans.”

The Authority also has financed, and expects to continue to finance, single family mortgage loans using assets in the
General Fund.

New Issuance Bond Program and Homeownership Mortgage Bonds

From December 2009 through September 27, 2011, the Authority issued Homeownership Mortgage Bonds under its
Homeownership Mortgage Bonds Resolution in connection with the New Issuance Bond Program (“NIBP”) of the U.S.
Department of the Treasury (the “Treasury”) by which Fannie Mae and the Federal Home Loan Mortgage Corporation (“Freddie
Mac”) (collectively, the “GSEs”) accepted bonds (the “GSE Bonds”) from state and local housing agencies.

On December 23, 2009, the Authority issued the Homeownership Mortgage Bonds, 2009 Series B Taxable (the “2009 B
Bonds”) in the principal amount of $482,960,000 as GSE Bonds. Under the NIBP, in connection with releases of proceeds of the
GSE Bonds from escrow, fixed rate bonds were issued in the total principal amount of $321,980,000 and sold to the general
public (the “Market Bonds”).

All of the proceeds of the 2009 B Bonds were released from escrow and the initial short-term interest rates on all of the
2009 B Bonds were converted to permanent rates. Although no additional GSE Bonds or Market Bonds will be issued under the
NIBP, the Authority can issue and has issued other bonds under the Homeownership Mortgage Bonds Resolution. All of the
2009 B Bonds have been redeemed.

The proceeds of the 2009 B Bonds and the Market Bonds were used to finance single family mortgage loans that were
eligible to be financed with Tax-Exempt Bonds. Such proceeds of the 2009 B Bonds and the Market Bonds were so used to
finance such single family mortgage loans alone or in combination with any net assets in the Homeownership Mortgage Bonds
Resolution and proceeds of other bonds.
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Ginnie Mae Financing

In 2009, the Authority commenced the issuance of Ginnie Mae securities backed by single family mortgage loans
originated or purchased by the Authority and insured or guaranteed by FHA, VA or RD. Such securities are held under the
Commonwealth Mortgage Bonds Resolution or in the General Fund or are sold at market prices in order to provide funds for
the origination of single family mortgage loans or for other programs and operations of the Authority. If held under the
Commonwealth Mortgage Bonds Resolution, the securities are pledged as security under such Resolution.

Each Ginnie Mae security represents an undivided ownership interest in a pool of single family mortgage loans. The
Authority does not show the single family mortgage loans represented by Ginnie Mae securities that the Authority sells to third
parties as assets in its financial statements. The Authority expects to retain the servicing rights on all the single family
mortgage loans securitized by the Ginnie Mae securities the Authority issues. As the servicer of the mortgage loans, the
Authority guarantees the timely payment of principal and interest on the mortgage loans so securitized. When a securitized
mortgage loan becomes more than three months delinquent the Authority has the option to remove such loan from its Ginnie
Mae security by paying the outstanding principal balance and the Authority generally exercises that option. All of the total
outstanding principal balance of such loans are insured or guaranteed by FHA, VA, or RD.

As of June 30, 2017, the Commonwealth Mortgage Bonds Resolution held Ginnie Mae securities that securitized single
family mortgage loans which the Authority had previously originated or purchased which, as of such date, had an outstanding
principal amount of $38.1 million. For certain information regarding single family mortgage loans securitized through the
issuance of Ginnie Mae securities and held under the Commonwealth Mortgage Bonds Resolution see Appendix B.

As of June 30, 2017, the General Fund held Ginnie Mae securities that securitized single family mortgage loans which
the Authority had previously originated or purchased which, as of such date, had an outstanding principal amount of $593.7
million. For certain information concerning single family mortgage loans securitized by the issuance of Ginnie Mae securities
held by the Authority in the General Fund, see “General Fund and Other Net Assets” in “General Information About The
Authority.”

For certain aggregate information concerning, collectively, single family mortgage loans securitized by the issuance of
Ginnie Mae securities held by the Authority in the General Fund and single family mortgage loans securitized by the issuance of
Ginnie Mae securities sold to third parties and not held by the Authority, see “Data on Securitized Single Family Mortgage Loans
Sold to Investors or held in the Authority’s General Fund” in Appendix B.

As of June 30, 2017, the Authority had securitized single family mortgage loans in the approximate outstanding
principal amount of $2.0 billion through the issuance of Ginnie Mae securities sold to third parties and not held by the Authority.
Of such loans, as of June 30, 2017 2.09% (by outstanding principal amount) or $42.0 million approximate outstanding principal
amount was more than two months delinquent in monthly payments and 0.05% (by outstanding principal amount) or $1.0
million approximate outstanding principal amount was in foreclosure. As noted above, the Authority guarantees the timely
payment of principal and interest on the mortgage loans so financed.

No assurance can be given as to whether the Authority will continue the financing of single family mortgage loans
through the issuance of Ginnie Mae securities or, if continued, as to the amount of such financings.

For information concerning securitized single family mortgage loans see Appendix B.
Fannie Mae Financing

Pursuant to agreements with Fannie Mae (the “Fannie Mae Agreements” and each a “Fannie Mae Agreement”),
beginning June 16, 2012, the Authority commenced the financing of single family mortgage loans to be sold to Fannie Mae or
securitized through Fannie Mae’s issuance of Fannie Mae guaranteed certificates (“Fannie Mae Mortgage Loans”).

Under the Fannie Mae Agreements, the Fannie Mae Mortgage Loans will finance the acquisition, or will refinance the
ownership (including the refinancing of existing Authority mortgage loans), of single family homes and related costs in amounts
not to exceed 97% of the lesser of (a) the sales price (if applicable) or (b) the appraised value of the single family homes. The
amount of cash, if any, receivable by the borrower at the closing of a refinancing loan is limited by Fannie Mae to the lesser of
2% of the principal amount of the refinancing loan or $2,000. The Authority does not expect to finance any rehabilitation or
repairs subsequent to closing.

Pursuant to the Fannie Mae Agreements, the Authority may sell Fannie Mae Mortgage Loans to Fannie Mae under
Fannie Mae’s whole loan purchase program or may securitize such loans through Fannie Mae’s Mortgage Backed Securities
(“MBS”) program. Once sold to, or securitized through, Fannie Mae, the Fannie Mae Mortgage Loans are not assets of the
Authority and are not pledged under the Commonwealth Mortgage Bonds Resolution or the Homeownership Mortgage Bonds
Resolution. Fannie Mae Mortgage Loans are sold to, or securitized through, Fannie Mae under either its HFA Preferred Risk
Sharing program (“Fannie Mae HFA Preferred Risk Share Mortgage Loans”) or its HFA Preferred program (“Fannie Mae HFA
Preferred Mortgage Loans”). Under the Fannie Mae HFA Preferred Risk Sharing program, the sale or securitization of a Fannie
Mae Mortgage Loan is subject to a repurchase agreement in the event the mortgage loan becomes delinquent within certain
parameters (generally four full months delinquent during the repurchase obligation period, which may be different for each
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Fannie Mae Agreement under the Fannie Mae HFA Preferred Risk Sharing program (the “Repurchase Obligation Period”) unless
a default exists at the end of the applicable Repurchase Obligation Period in which case it is extended until the loan is no longer
delinquent). The Fannie Mae Agreements for the Fannie Mae HFA Preferred Risk Share Mortgage Loans now all have
Repurchase Obligation Periods of 60-61 months. As of June 30, 2017, Fannie Mae HFA Preferred Risk Share Mortgage Loans still
in a Repurchase Obligation Period had an outstanding aggregate principal balance of $665.7 million. The Fannie Mae HFA
Preferred Mortgage Loans do not have Repurchase Obligation Periods. Under certain circumstances Fannie Mae may require
the Authority to repurchase certain Fannie Mae HFA Preferred Risk Share Mortgage Loans and Fannie Mae HFA Preferred
Mortgage Loans if the Authority is in breach of any covenant, representation, or warranty by the Authority with respect to such
loans. Any Fannie Mae Mortgage Loan repurchased by the Authority would be a Self-Insured Mortgage Loan. The Authority
expects to retain the servicing rights on all Fannie Mae Mortgage Loans.

The Fannie Mae Agreements permit the Authority to apply income limits for the borrowers that do not exceed the
income limits applicable to single family mortgage loans financed by Tax-Exempt Bonds and requires that at least fifty percent
(50%) of the single family mortgage loans sold to Fannie Mae pursuant to the Fannie Mae Agreement meet at least one of the
then current housing goals for loans to low and moderate income households, as established for Fannie Mae by its regulator
which are subject to change from time to time. Such agreements do not establish maximum sales prices. The Authority limits
the principal amount of the Fannie Mae Mortgage Loans to the maximum loan amount permitted by Fannie Mae but does not
apply any maximum sales prices.

Pursuant to the Fannie Mae Agreements, the Authority has purchased, and accepted loan reservations for, Fannie Mae
Mortgage Loans. The Authority has not sold any Fannie Mae Mortgage Loans to Fannie Mae and does not expect to do so.
However, as of June 30, 2017, there was outstanding approximately $832.7 million aggregate principal balance amount of Fannie
Mae Mortgage Loans that were securitized by the Authority through the issuance of Fannie Mae securities that were sold to
third parties and not held by the Authority. The Authority expects to continue to sell any such future Fannie Mae securities to
third parties and not to retain and hold any such securities under any bond resolutions or the General Fund, but the Authority
can give no assurance that it will not so retain and hold such securities in the future. As of June 30, 2017, the aggregate
outstanding principal balance of Fannie Mae Mortgage Loans still in their Repurchase Obligation Period which were two or
three months delinquent was approximately $0.7 million. As of June 30, 2017, six Fannie Mae Mortgage Loans in the aggregate
principal amount of $1,221,958 had been repurchased by the Authority because of delinquency or breach of any covenant,
representation or warranty as described above. No assurance can be given as to whether the Authority will continue the
financing of Fannie Mae Mortgage Loans or, if continued, as to the amount of such financings. The Authority may also sell or
securitize single family mortgage loans through Fannie Mae under the standard Fannie Mae programs available to mortgage
lenders.

The Authority is participating in a Fannie Mae program which provides $1,500 for closing costs for up to 430 Fannie
Mae Mortgage Loans for borrowers (a) with incomes at or below 80% AMI, which is lower than standard Fannie Mae income
limits, and (b) who can close their loans on or before December 31, 2017. In this program, Fannie Mae requires the Authority to
securitize each loan receiving this assistance through a Fannie Mae mortgage backed security with an issue date of March 1,
2018, or earlier. The Authority expects to be able to satisfy that requirement for all such loans but each time it should fail to do
so the Authority will be obligated to provide the $1,500 closing cost assistance out of its own funds.

Freddie Mac Financing

The Authority has been approved to participate in Freddie Mac’s securitization program. The Authority can give no
assurance whether or not it will commence doing such business with Freddie Mac and, if so, when. Freddie Mac’s authorization
for the Authority to participate in Freddie Mac’s securitization program soon may expire unless the Authority begins to
participate in the program or Freddie Mac extends its authorization.

FHA and VA Streamline Refinance Programs

Effective September 24, 2012, the Authority commenced the financing of FHA insured First Mortgage Loans that
refinance existing Authority FHA insured First Mortgage Loans pursuant to FHA’s guidelines, which may be changed from time
to time (each such refinancing FHA insured First Mortgage Loan is referred to herein as a “FHA Streamline Refinance Loan”).
On February 8, 2013, the Authority implemented a similar VA program that provides refinancing of existing Authority VA
guaranteed First Mortgage Loans pursuant to VA guidelines, which may be changed from time to time, (each such refinancing
VA guaranteed First Mortgage Loan is referred to herein as a “VA Streamline Refinance Loan”). The Authority has financed and
expects to continue to finance FHA Streamline Refinance Loans and VA Streamline Refinance Loans primarily by
securitizations through Ginnie Mae.

Data on Single Family Mortgage Loans
The following data on Commonwealth Bonds Mortgage Loans and Homeownership Bonds Mortgage Loans, as well as
single family mortgage loans securitized through the issuance of Ginnie Mae and Fannie Mae securities that were sold to

investors or that were held in the General Fund, are set forth in Appendix B:

a. Outstanding balance, delinquency and foreclosure statistics;
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b. Data on single family real estate owned,;
c. Distribution by lien status and by program status;
d. Distribution by year of origination;

e. Distribution by Level Payment Mortgage Loans and Non-Level Payment Mortgage Loans (only applies to
Commonwealth Bonds Mortgage Loans);

f.  Distribution by types of mortgage insurance;
g. Distribution and delinquency and foreclosure status by calendar year of origination;
h. Distribution by credit score and by type of mortgage insurer or guarantor; and

i.  Outstanding balances and delinquency and foreclosure status for each Metropolitan Statistical Area of the
Commonwealth.

Future Funding of Single Family Programs

Except for a negligible number of single family mortgage loans which have characteristics that prevent them from
being securitized through Ginnie Mae or Fannie Mae, the Authority currently finances and expects to continue to finance single
family mortgage loans through the issuance of Ginnie Mae securities as described above and the financing of Fannie Mae
Mortgage Loans as described above. The Authority can give no assurances of whether or when market conditions might give the
Authority the opportunity to resume financing its single family program with the sale and issuance of tax-exempt bonds, and the
Authority can give no assurances as to what future market conditions and available financing methods will enable the Authority
to do.

Single Family Mortgage Loan Origination Procedures and Underwriting Criteria

Single family mortgage loans have been and are expected to be, except as noted below, originated for the Authority by
commercial banks, savings and loan associations, private mortgage bankers and local redevelopment and housing authorities
approved by the Authority to act as its originating lenders (“Originating Lenders”). The Originating Lenders originate and close
the single family mortgage loans in their own names and with their own funds, and pursuant to purchase agreements (“Purchase
Agreements”) the Authority purchases such single family mortgage loans upon compliance with the terms and conditions of the
Purchase Agreements.

The Authority also utilizes its own employees to receive applications for single family mortgage loans in certain areas
of the Commonwealth in which the Authority desires to increase lending activity under the single family program (such loans
are referred to herein as “Direct Origination Loans”). In the case of Direct Origination Loans, the Authority processes and
originates the single family mortgage loans and retains all fees which would otherwise be available to Originating Lenders with
respect to such mortgage loans. Direct Origination Loans are committed and closed in the name of the Authority and funded by
the Authority at loan closing upon compliance with all terms and conditions of the Authority’s mortgage loan approval.

Under the origination system, a prospective mortgagor submits a single family mortgage loan application to an
Originating Lender or the Authority. In the case of a single family mortgage loan to finance the purchase of a residence, the
application is submitted after the prospective mortgagor has contracted for the purchase of the residence. If a preliminary
review