Moody’s S&P
Ratings: Aal AA+
(See “Ratings” herein)

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Authority, under existing statutes and
court decisions and assuming continuing compliance with certain tax covenants described herein, (i) interest on the
Offered Bonds is excluded from gross income for federal income tax purposes pursuant to Section 103 of the Code
except that no opinion is expressed as to the exclusion from gross income of interest on any Offered Bond for any
pertod during which the Offered Bond is held by a person who, within the meaning of Section 147(a) of the Code, is a
“substantial user” of the facilities financed with the proceeds of the Offered Bonds or a “related person”, and (ii)
interest on the Offered Bonds is not treated as a preference item in calculating the alternative minimum tax imposed
on individuals and corporations under the Code and is not included in the adjusted current earnings of corporations
Jor the purpose of calculating the alternative minimum tax. For more information concerning the tax treatment of the
interest on the Offered Bonds, see “Tax Matters” herein.

Under the Virginia Housing Development Authority Act, income on the Offered Bonds, including any profit
made on the sale thereof, is not included in taxable income for purposes of income taxation by the Commonwealth of
Virginia and by the municipalities and all other political subdivisions of the Commonwealth of Virginia.

$11,650,000
‘&\ VIRGINIA HOUSING DEVELOPMENT AUTHORITY

V H D A Rental Housing Bonds

2013 Series G-Non-AMT

Maturity Date  Principal Serial or Interest Maturity Date Principal Serial or Interest

(December 1) Amount Term Rate CUSIP (December 1) Amount Term Rate CUSIP
2015 $1,350,000 Serial 0.580% 92812Q8B6 2025 $275,000 Serial 3.550% 92812Q8M2
2016 220,000 Serial 0.750 92812Q8C4 2026 290,000 Serial 3.750 92812Q8N0
2017 225,000 Serial 1.125 92812Q8D2 2028 615,000 Term 4.000 92812Q8P5
2018 225,000 Serial 1.450 92812Q8E0 2029 325,000 Serial 4.125 92812Q8Q3
2019 230,000 Serial 2.000 92812Q8F7 2030 340,000 Serial 4.250 92812Q8R1
2020 235,000 Serial 2.375 92812Q8G5H 2031 360,000 Serial 4.375 92812Q8S9
2021 245,000 Serial 2.750 92812Q8H3 2032 375,000 Serial 4.450 92812Q8T7
2022 250,000 Serial 3.000 92812Q8J9 2033 395,000 Serial 4.500 92812Q8U4
2023 260,000 Serial 3.200 92812Q8K6 2038 2,270,000 Term 4.625 92812Q8V2
2024 270,000 Serial 3.350 92812Q8L4 2043 2,895,000 Term 4.750 92812Q8W0

Price of all Offered Bonds: 100%
Dated Date: Date of Delivery

Principal on the Offered Bonds is payable at maturity or prior redemption. Interest on the Offered Bonds
commences to accrue on the date of delivery thereof and is payable semi-annually on each December 1 and June 1,
commencing June 1, 2014. The Offered Bonds are subject to redemption, without premium, prior to maturity as described
herein. The Offered Bonds are issuable in $5,000 denominations and in integral multiples thereof. The Offered Bonds will
be initially issued and may be purchased only in book-entry form through the facilities of DTC. U.S. Bank National
Association, Minneapolis, Minnesota, is the Trustee.

The Offered Bonds are secured, equally and ratably with the Currently Outstanding Bonds and any Rental
Housing Bonds hereafter issued (except as otherwise described herein), by Mortgage Loans, Investment Obligations,
Revenues and other Assets of the Authority pledged thereto, and are general obligations of the Authority, subject to
agreements heretofore or hereafter made with owners of Authority obligations other than Owners, all as more fully
described herein.

The Authority has no taxing power. The Rental Housing Bonds do not constitute a debt or grant or
loan of credit of the Commonwealth, and the Commonwealth shall not be liable thereon, nor shall the Rental
Housing Bonds be payable out of any funds other than those of the Authority.

The Offered Bonds are offered when, as and if issued, subject to prior sale, or withdrawal or modification of the
offer without notice. The Offered Bonds are offered subject to the receipt of the Approving and Tax Opinion of Hawkins
Delafield & Wood LLP, New York, New York, Bond Counsel to the Authority, as more fully described in “Legal Matters”
and “Tax Matters” herein. It is expected that the Offered Bonds will be available for delivery through DTC in New York,
New York on or about December 3, 2013.

Davenport & Company LLC

November 5, 2013



No dealer, broker, salesman or other person has been authorized by the Authority or the Underwriters to give any information or to make any
representations other than those contained herein and, if given or made, such other information or representations must not be relied upon as having
been authorized. There shall not be any offer, solicitation or sale of the Offered Bonds by any person in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. Information set forth herein has been furnished by the Authority and other sources which are believed to
be reliable, but is not guaranteed as to accuracy or completeness by the Underwriters.

The information and expressions of opinion herein speak as of their date unless otherwise noted and are subject to change without notice, and
neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no
change in the affairs of the Authority since the dates as of which information is given herein. The Underwriters have reviewed the information in this
Official Statement in accordance with, and as part of, their responsibility to investors under the federal securities laws as applied to the facts
and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information.
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OFFICIAL STATEMENT

PART I - THE OFFERED BONDS
INTRODUCTION

Capitalized terms used in this Official Statement, unless otherwise herein defined, shall have the meanings set forth in
a resolution adopted by the Virginia Housing Development Authority (the “Authority”) on March 24, 1999, as amended to the
date of delivery of the Offered Bonds (the “Current Resolution”) authorizing the issuance and sale of the Rental Housing Bonds.
The Current Resolution, as hereafter modified, amended or supplemented from time to time, is referred to herein as the
“Resolution.” See “Definitions” in “Summary of Certain Provisions of the Current Resolution” for definitions of certain of such
capitalized terms in the Current Resolution. The following terms are used in this Official Statement to refer to the Rental
Housing Bonds listed below.

Term Referenced Bonds

“Rental Housing Bonds”..........cccoeevievieirenenenieieieenenieene Currently Outstanding Bonds, the Offered Bonds and any Rental Housing
Bonds hereafter issued

“Currently Outstanding Bonds” ..........ccocoveevevieieininenennne Bonds previously issued under the Resolution and presently Outstanding
as of the date of this Official Statement

“Offered Bonds” .........ccoeeveviirinnininneeieccceeneeeieveieeeenens Rental Housing Bonds, 2013 Series G-Non-AMT

“Taxable BONAS.........ccooerirueirieeieeieieeeeeeeeeseie e Bonds on which interest is included in gross income for federal income
tax purposes

“Tax Exempt AMT Bonds” ........ccccoeveeirenierieieieeeeseienens Tax Exempt Bonds on which the interest is treated as a preference item

in determining the tax liability of individuals, corporations and other
taxpayers subject to the alternative minimum tax imposed by Section 55

of the Code

“Tax Exempt Bonds” .........ccoovevieeeinieeieeeeeeeeseeeeeeeens Bonds, including the Offered Bonds, on which interest is not included in
gross income for federal income tax purposes pursuant to Section 103 of
the Code

“Tax Exempt Non-AMT Bonds”.........cccceeveveevieneeeenieeiennen, Tax Exempt Bonds, including the Offered Bonds, on which the interest is

not treated as a preference item in determining the tax liability of
individuals, corporations and other taxpayers subject to the alternative
minimum tax imposed by Section 55 of the Code and is not included in
the adjusted current earnings of corporations for purposes of the
alternative minimum tax

“Transitioned 1954 Code Tax Exempt Non-AMT Bonds”..... Tax Exempt Bonds on which the interest is not treated as a preference
item in determining the tax liability of individuals, corporations and
other taxpayers subject to the alternative minimum tax imposed by
Section 55 of the Code and is included in the adjusted current earnings of
corporations for purposes of the alternative minimum tax

This Official Statement is being distributed by the Authority to furnish pertinent information in connection with the
initial offering of the Offered Bonds. The Offered Bonds are being offered hereby pursuant to the Virginia Housing Development
Authority Act (the “Act”), the Current Resolution, the Bond Limitations Resolution adopted by the Authority on October 3, 2012
and the Written Determinations as to the terms of the Offered Bonds. In connection with the prior issuance of Rental Housing
Bonds, the Authority has adopted Bond Limitations Resolutions and has executed Written Determinations. The Current
Resolution, as so amended, modified and supplemented to the date of delivery of the Offered Bonds by such Bond Limitations
Resolutions and Written Determinations, is referred to herein as the “Rental Housing Bonds Resolution.”

The Authority adopted the Current Resolution to issue Rental Housing Bonds, including the Offered Bonds, for the
principal purpose of funding its multi-family program (see “The Multi-Family Program”). The Offered Bonds are secured equally
and ratably with the Currently Outstanding Bonds and any additional Rental Housing Bonds issued under the Current
Resolution. The Authority anticipates that additional parity Rental Housing Bonds will be issued in the future. The Current
Resolution also permits the Authority to execute Exchange Agreements (such as swap agreements) and Enhancement
Agreements (such as agreements related to bond insurance) under which the Authority’s obligations are payable from Assets
and are treated as Bond Obligations payable from the same sources and on a parity basis with the Rental Housing Bonds (see
“Exchange Agreements and Enhancement Agreements” in “Security”).



The Offered Bonds are Tax Exempt Non-AMT Bonds. The Code imposes substantial requirements with respect to Tax
Exempt Non-AMT Bonds, Tax Exempt AMT Bonds, and the Mortgage Loans financed, in whole or in part, with proceeds of such
Bonds which must be satisfied for the interest on such Tax Exempt Bonds to be excluded from gross income for federal income
tax purposes pursuant to Section 103 of the Code. The Authority has established procedures under which the Authority expects
such Code requirements can be met (see “Federal Taxes” in “Tax Matters,” and “Requirements Applicable to Developments
Financed by Tax Exempt AMT Bonds and Tax Exempt Non-AMT Bonds” in “The Multi-Family Program”).

U.S. Bank National Association, Minneapolis, Minnesota, is the Trustee. Except in the event of the occurrence and
continuance of an Event of Default, the Authority may remove and replace the Trustee and may serve in the capacity of Trustee.

The summaries of and references herein to the Act, the Resolution, the Current Resolution, and the Rental Housing
Bonds Resolution and other documents and materials are only brief outlines of certain provisions thereof and do not purport to
summarize or describe all the provisions thereof. For further information, reference is hereby made to the Act, the Resolution,
the Current Resolution, and the Rental Housing Bonds Resolution and such other documents and materials for the complete
provisions thereof.

DESCRIPTION OF THE OFFERED BONDS

All of the proceeds of the Offered Bonds are expected to be used to finance Mortgage Loans for the following
developments:

Mortgage
Loan Type of Total
Development Location Amount Program Occupancy Units
Bettie S. Davis Village Suffolk City $2,150,000 Tax Credit Elderly 60
Arbelo and Longview Alexandria 9,500,000 Tax Credit General 75
Total $11,650,000 135

Notwithstanding such expectation, the Authority reserves the right to apply the proceeds of the Offered Bonds in any
manner consistent with the provisions of the Resolution and the Code.

The Offered Bonds shall be issued in the denominations and in the aggregate principal amount and shall mature in the
amounts and on the dates set forth on the front cover hereof. Interest on the Offered Bonds shall commence to accrue on their
date of delivery and shall be payable semi-annually on the dates and at the interest rates set forth on the front cover hereof,
calculated on the basis of a 360-day year consisting of twelve 30-day months.

Principal and interest on the Offered Bonds shall be payable to the Owner thereof as described in “Application of
Assets for Payments of Bond Amounts” in “Summary of Certain Provisions of the Current Resolution” below.

The Record Date for the payment of scheduled principal (including Sinking Fund Installments) and interest on the
Offered Bonds shall be the 15th day of the month immediately preceding the month in which such scheduled principal or
interest payment is to occur. The Record Date for the payment of principal and interest upon special or optional redemption
shall be the date DTC receives notice of redemption from the Trustee.

The Offered Bonds will be initially issued and may be purchased only in book-entry form through the facilities of DTC.
Accordingly, for the purposes of the Resolution, the Owner of the Offered Bonds shall be DTC’s partnership nominee, Cede &
Co., and all references herein to the Owners of the Offered Bonds shall refer to Cede & Co., as aforesaid, and shall not mean the
Beneficial Owners of the Offered Bonds (see Appendix G).

For every exchange or transfer of the Offered Bonds, the Authority or the Trustee may make a charge sufficient to
reimburse it for any tax, fee, or other governmental charge required to be paid with respect to such exchange or transfer.

Special Redemption

The Offered Bonds are subject to special redemption, at the option of the Authority, either in whole or in part, at a
Redemption Price equal to 100% of the principal amount thereof on any one or more dates from (i) prepayments, in whole or in
part, of the outstanding principal balances on Mortgage Loans, (ii) original proceeds from the issuance and sale of Rental
Housing Bonds that the Authority determines will not be used to make, purchase, finance or refinance Mortgage Loans or
Authority Property or that will not be used to acquire and finance Investment Obligations on other than a temporary basis, (iii)
the net proceeds from the sale or other disposition (including foreclosure) of Mortgage Loans or Authority Property, and (iv)
proceeds received by the Authority from mortgage insurance, title insurance or hazard insurance with respect to Mortgage
Loans or Authority Property. The amounts set forth in the previous sentence include amounts derived from the Offered Bonds,
Currently Outstanding Bonds and any additional Rental Housing Bonds hereafter issued (as well as the Mortgage Loans and
Authority Property now or hereafter financed under the Resolution), except as otherwise agreed by the Authority. Accrued
interest, if any, to the date of redemption will be paid upon redemption (see “Selection of Bonds for Redemption”).

See “Selection of Bonds for Redemption” below for a discussion of selection of amounts and maturities of Offered
Bonds for redemption and allocation of redemptions within a maturity.
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Certain Factors That May Affect Special Redemptions

The Authority has closed, or issued binding commitments for, new Mortgage Loans in an aggregate principal amount
equal to or greater than the amount of the proceeds of the Offered Bonds to be disbursed to finance such Mortgage Loans. In
the event that such Mortgage Loans shall fail to close or to be fully disbursed pursuant to the terms thereof, the Authority may,
but is not required to, apply the unused proceeds of the Offered Bonds to fund another Mortgage Loan or Loans if such
Mortgage Loan or Loans were previously identified by public notice and approved by the Governor prior to the issuance of the
Offered Bonds in accordance with the requirements of the Code. No assurance can be given that the Authority would be able to
so apply any unused proceeds of the Offered Bonds.

Except for the terms of one of the Mortgage Loans which will have a portion with a December 1, 2015 maturity (see the
discussion below in “Optional Redemption”), the Authority expects that the terms of all of the Mortgage Loans to be financed, in
whole or in part, with the proceeds of the Offered Bonds will not permit prepayment without the consent of the Authority until
dates which are on or after the June 1, 2023 Optional Redemption Date (see “Optional Redemption”). The Authority may,
however, consent to the prepayment of such Mortgage Loan or Mortgage Loans prior to the June 1, 2023 Optional Redemption
Date.

Mortgage Loans currently financed by Rental Housing Bonds usually have terms that prohibit prepayment without the
Authority’s consent for a specified period of time, which is generally (i) 10 years, in the case of Mortgage Loans not financed in
whole or in part by Tax Exempt Bonds or (ii) the time period (referred to as the “Qualified Project Period”) during which
restrictions under the Code apply, in the case of Mortgage Loans financed, in whole or in part, by Tax Exempt Bonds. For some
Mortgage Loans, the time period during which the Mortgage Loan may not be prepaid without the Authority’s consent has
expired. Certain Mortgage Loans (including principally the Mortgage Loans that were originated prior to 1986 to finance
Developments assisted under the federal Section 8 Program (see Appendix F)), may not be prepaid prior to their maturity
without the Authority’s consent, which has been given on a case by case basis. Prior to the June 1, 2023 Optional Redemption
Date, the Authority may offer the refinancing of Mortgage Loans with new Mortgage Loans financed by proceeds of Rental
Housing Bonds or other bonds of the Authority hereafter issued, which may result in the special redemption of then
Outstanding Rental Housing Bonds (possibly including Offered Bonds) prior to the June 1, 2023 Optional Redemption Date. The
Authority can give no assurance that it will not do so. For more information on multi-family loan terms (including a discussion
of the “Qualified Project Period”), see “The Multi-Family Program.”

In the event of the foreclosure of any Development, a third party may acquire such Development at the foreclosure
sale. Also, in the event that the Authority shall acquire any Development by foreclosure or deed in lieu of foreclosure, the
Authority may thereafter transfer such Development to a third party. In order to facilitate such acquisition or transfer, the
Authority may finance a new Mortgage Loan to such third party for all or part of the purchase price of such Development. If the
Authority finances a new Mortgage Loan for such acquisition or transfer, the Authority may, in its discretion, either (i) not
redeem any then Outstanding Rental Housing Bonds so that the source of financing for the Development shall continue to be
such Outstanding Rental Housing Bonds or (ii) finance such new Mortgage Loan by issuing Rental Housing Bonds or other
obligations. The financing of such new Mortgage Loan by the issuance of Rental Housing Bonds or other obligations will result
in the receipt by the Authority of proceeds from the disposition of the original Mortgage Loan or Authority Property. In addition,
if the Authority does not provide a new Mortgage Loan to finance the acquisition or transfer of such Development, such
acquisition or transfer will also result in the receipt by the Authority of proceeds from the disposition of the original Mortgage
Loan or Authority Property.

If any Mortgage Loan attributable to Tax Exempt Bonds (including the Offered Bonds) is prepaid or if any proceeds
are received by the Authority from the sale or other disposition of any such Mortgage Loan or any Authority Property
attributable to Tax Exempt Bonds (including the Offered Bonds), the proceeds of such prepayment or sale or other disposition,
at the option of the Authority, may be used for the special redemption of Tax Exempt Bonds (including the Offered Bonds) or,
subject to satisfaction of the Revenue Test, transferred to the Authority (see “Withdrawal of Assets; Limited Operating
Covenants”), or, to the extent permitted by the Code, used to redeem other Rental Housing Bonds or to finance new Mortgage
Loans. The Authority does not expect to have the opportunity to use such proceeds of prepayments and sales or other
dispositions to finance any such new Mortgage Loans.

If any Mortgage Loan attributable to Taxable Bonds or net assets of the Resolution is prepaid or if proceeds are
received by the Authority from any sale or other disposition of such Mortgage Loans or any Authority Property attributable to
Taxable Bonds or such net assets, the proceeds of any such prepayment or sale or other disposition, at the option of the
Authority, may be used to finance new Mortgage Loans or other Assets, or to retire or redeem by special redemption Rental
Housing Bonds (including Offered Bonds) or, subject to satisfaction of the Revenue Test, may be transferred to the Authority.

Factors which may affect the demand for Mortgage Loans and the amount of prepayments on Mortgage Loans and
consequently the Authority’s ability to use the proceeds of Rental Housing Bonds and any prepayments on the Mortgage Loans
(as well as any proceeds of any sale or other disposition of a Mortgage Loan or Authority Property) for the financing of
Mortgage Loans include not only general economic conditions but also the relationship between alternative mortgage loan
interest rates (including rates on mortgage loans insured or guaranteed by agencies of the federal government, rates on
conventional mortgage loans and the rates on other mortgage loans available from the Authority) and the interest rates being
charged on the Mortgage Loans by the Authority. Accordingly, lower interest rates on such alternative mortgage loans could
cause a lack of demand for Mortgage Loans, could result in prepayments when permitted by the terms of the applicable
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Mortgage Loans, and could necessitate the exercise by the Authority of its right to apply such portions of the proceeds of Rental
Housing Bonds and prepayments on Mortgage Loans (as well as any proceeds of any disposition of a Mortgage Loan or
Authority Property) to redeem Rental Housing Bonds, including Offered Bonds, to the extent permitted by the Code.

Optional Redemption

The Offered Bonds maturing on December 1, 2015, are subject to redemption, at the election of the Authority, either in
whole or in part on any date on or after June 1, 2014, at a Redemption Price equal to the principal amount, without premium, of
the Offered Bonds to be so redeemed. Accrued interest, if any, to the date of redemption will be paid upon redemption. The
Authority expects to originate a portion of a Mortgage Loan with $1,250,000 of proceeds of the Offered Bonds maturing
December 1, 2015 and to receive principal payments on such portion of a Mortgage Loan on or before December 1, 2015 that
will be applied to redeem all or a substantial portion of such Offered Bonds prior to their maturity date of December 1, 2015, or,
to the extent not so applied, to retire such Offered Bonds on such maturity date.

The Offered Bonds maturing on or after December 1, 2023, are subject to redemption, at the election of the Authority,
either in whole or in part on any date on or after June 1, 2023 (the “June 1, 2023 Optional Redemption Date”), at a Redemption
Price equal to the principal amount, without premium, of the Offered Bonds to be so redeemed. Accrued interest, if any, to the
date of redemption will be paid upon redemption.

See “Selection of Bonds for Redemption” below for a discussion of selection of amounts and maturities of Offered
Bonds for redemption and allocation of redemptions within a maturity.

Sinking Fund Redemption

The Offered Bonds designated as Term Bonds on the cover hereof are subject to redemption in part prior to maturity
from mandatory Sinking Fund Installments which are required to be made in the amounts specified for each of the dates shown
below. The Redemption Price shall be the principal amount of the Term Bonds to be redeemed. Accrued interest, if any, to the
date of redemption will be paid upon redemption. In the event of a partial redemption of a maturity of Term Bonds (other than
in satisfaction of Sinking Fund Installments) or the purchase and cancellation of less than all of a maturity of Term Bonds, the
Authority shall instruct the Trustee as to which Sinking Fund Installments shall be affected by such redemption or purchase and
cancellation. See “Selection of Bonds for Redemption” below for a discussion of selection of amounts and maturities of Offered
Bonds for redemption and allocation of redemptions within a maturity.

Offered Bonds Offered Bonds Offered Bonds
Maturing December 1, 2028 Maturing December 1, 2038 Maturing December 1, 2043

Sinking Fund Sinking Fund Sinking Fund
Installment Date Principal Installment Date Principal Installment Date Principal
(December 1) Amount (December 1) Amount (December 1) Amount
2027 $300,000 2034 $410,000 2039 $525,000
2028* 315,000 2035 430,000 2040 550,000
$615,000 2036 455,000 2041 580,000
2037 475,000 2042 605,000
2038* 500,000 2043* 635,000
$2,270,000 $2,895,000

* Maturity Date

Selection of Bonds for Redemption

When redeeming Offered Bonds as described in the above sections entitled “Special Redemption” and “Optional
Redemption”, the Authority has complete discretion to select the amounts and maturities of Offered Bonds to be redeemed. In
so selecting the amounts and maturities of Offered Bonds to be redeemed, the Authority expects to consider such factors as it
deems relevant at that time to best achieve its financial and programmatic purposes. Such factors may include, but need not be
limited to, interest rates and maturities of then Outstanding Rental Housing Bonds and any future legislation and regulations
affecting the Rental Housing Bonds, including Tax Exempt Bonds; however, no assurance can be given as to whether those
factors or any other factors will be considered or as to how such factors will be applied in the selection of the Offered Bonds to
be redeemed.

If the Offered Bonds are registered in book-entry only form and so long as DTC or a successor securities depository is
the sole registered Owner of the Offered Bonds and if less than all of a maturity of the Offered Bonds is to be redeemed, such
redemption shall be made on a pro rata pass-through distribution of principal basis, rounded to the nearest authorized
denominations, in accordance with DTC procedures, provided that, so long as the Offered Bonds are held in book-entry only
form, the redemption of such Offered Bonds shall be made in accordance with the operational arrangements of DTC then in
effect. If the DTC operational arrangements do not allow for the redemption of the Offered Bonds on a pro rata pass-through
distribution of principal basis, then the Offered Bonds will be selected for redemption by lot in accordance with DTC
procedures. It is the Authority's intent that redemption allocations for the Offered Bonds made by DTC be made on a pro rata
pass-through distribution of principal basis as described above. However, the Authority cannot provide any assurance that DTC,
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DTC's direct and indirect participants or any other intermediary will allocate the redemption of the Offered Bonds on such
basis.

If the Offered Bonds are not registered in book-entry only form, any redemption of less than all of a maturity of the
Offered Bonds shall be allocated in authorized denominations among the registered Owners of such Offered Bonds on a pro rata
basis.

Notice to Owners

The Current Resolution provides that notice of any redemption of an Offered Bond shall be sent to the Owner thereof
at least 20 days, or such lesser number of days that is permitted by DTC, prior to the date of redemption. Any notice to Owners
required pursuant to the Current Resolution shall be sent or transmitted, at the Authority’s direction, by mail or other means of
physical delivery, or by facsimile or other electronic means to such Owner at his last address, physical or electronic, set forth in
the Registration Books.

Purchase

In lieu of the redemption of any Rental Housing Bond, the Authority may direct the Trustee in an Officer’s Certificate
to purchase such Bond from any Owner willing to sell such Bond. In addition, the Authority may at any time direct the Trustee
in an Officer’s Certificate to purchase, with Assets or other assets of the Authority, any Rental Housing Bond from any Owner
willing to sell such Bond. In either case, the purchase price shall be determined by, or in accordance with the directions of, the
Authority.

SECURITY
Pledge of Assets

The Rental Housing Bonds, including the Offered Bonds, are secured, to the extent and as provided in the Rental
Housing Bonds Resolution, by a pledge of the Assets, which consist of Mortgage Loans, Authority Property (including the office
building and property where the Authority has its principal offices, located at 601 South Belvidere Street, Richmond, Virginia),
Revenues and Investment Obligations, and, to the extent made subject to the pledge or lien of the Resolution, Enhancement
Agreements and Exchange Agreements (see “Summary of Certain Provisions of the Current Resolution”). The Rental Housing
Bonds Resolution imposes no requirements on the Authority as to a minimum amount or type of Assets.

The Rental Housing Bonds Resolution permits the Authority to (i) purchase, sell, exchange, transfer and modify
Assets, (ii) apply Assets to the payment of Expenses, and (iii) withdraw Assets from the Rental Housing Bonds Resolution
thereby releasing such Assets from the lien and pledge created by the Rental Housing Bonds Resolution subject only to the
satisfaction of the Revenue Test (see “Withdrawal of Assets; Limited Operating Covenants”). The Authority may contribute
multi-family mortgage loans to the Resolution that become Mortgage Loans (and also Assets) following such contribution. Since
the date of the most recent financial statements (audited or unaudited) in Appendix E, the Authority has withdrawn no Assets
from the Resolution and has contributed no multi-family loans to the Resolution, however the Authority can give no assurances
that it will or will not make any future withdrawals or contributions.

The Act provides that any pledge made by the Authority is valid and binding from the time such pledge is made and
that the Authority’s interest, then existing or thereafter obtained, in revenues, moneys, mortgage loans, receivables, contract
rights or other property or proceeds so pledged shall immediately be subject to the lien of such pledge without any physical
delivery or further act, and the lien of such pledge shall be valid and binding against all parties having claims of any kind in tort,
contract or otherwise against the Authority, irrespective of whether such parties have notice thereof. The Act further provides
that no instrument by which a pledge is created need be recorded nor shall any filing be required with respect thereto. The
Authority does not expect to record or file any deed of trust, mortgage or other instrument creating or evidencing the pledge or
lien created by the Resolution or any future supplemental resolution with respect to any Asset or other Asset hereafter pledged
to secure Rental Housing Bonds. The Authority does not expect to physically deliver Assets to the Trustee.

The Rental Housing Bonds Resolution does not require the establishment and funding of any debt service reserve fund
or any other reserve fund, and the Authority does not expect to establish and fund any such reserve fund.

Mortgage Loans

Mortgage Loans are required by the Resolution to be secured by liens on the Developments and are Assets that are
subject to the lien and pledge of the Resolution. See “The Multi-Family Program” and see Appendix E for certain information
concerning the Mortgage Loans.

Investment Obligations

The Authority maintains a substantial portion of Assets as Investment Obligations. Investment Obligations that are
eligible under the Resolution are set forth in the definition thereof in “Definitions” in “Summary of Certain Provisions of the
Current Resolution” and include (i) any investment (debt or other contractual obligation or equity interest) which, in the
determination of an Authorized Officer, is a suitable investment, in light of the amount and timing of Bond Obligation payments,

5



the amount of Assets, and the availability of monies to pay Bond Obligations as they become due, at the time of acquisition
thereof, and (ii) certain investments which bear, or the obligor(s) or guarantor(s) thereof bear, an investment grade rating
assigned by a nationally recognized rating agency. See “Investments” and “The Common Fund” in “The Authority” for additional
information concerning Investment Obligations.

Exchange Agreements and Enhancement Agreements

The Rental Housing Bonds Resolution permits the Authority to execute Exchange Agreements (such as swap
agreements) and Enhancement Agreements (such as agreements related to bond insurance) under which the Authority
obligations are payable from Assets and are treated as Bond Obligations payable from the same sources and on a parity basis
with the Rental Housing Bonds (see “Incurrence of Additional Bond Obligations” in “Summary of Certain Provisions of the
Current Resolution”). Any Enhancement Agreements or any Exchange Agreements including those made subject to the pledge
or lien of the Resolution, are subject to the risk that the other parties to such Agreements may not satisfy their obligations set
forth in such Agreements. The Rental Housing Bonds Resolution does not establish minimum rating requirements for such other
parties. There are no outstanding Enhancement Agreements or Exchange Agreements under which the Authority’s obligations
are payable from Assets.

Sources of Payment

The scheduled payments of Bond Amounts, including the principal of and the interest on the Offered Bonds and any
Enhancement Agreements or any Exchange Agreements that are payable from Assets, have been or are expected to be based
upon the assumed receipt by the Authority of principal and interest or other payments on or with respect to Mortgage Loans
and Investment Obligations, any Revenue with respect to Authority Property (excluding such income to be applied to the
payment of operating expenses or to be deposited into reserve or escrow funds for such Authority Property), payments with
respect to any Enhancement Agreement or any Exchange Agreement pledged as Assets, and net assets of the Authority,
including net assets pledged under the Resolution. In so scheduling such payments of Bond Amounts, the Authority has
assumed or expects to assume that no prepayments of principal will be received with respect to the Mortgage Loans;
accordingly, scheduled payments of Bond Amounts are not expected to be dependent upon the receipt of prepayments of
principal with respect to the Mortgage Loans.

The ability of the Authority to pay Bond Amounts, including principal and interest on the Offered Bonds, may be
adversely affected by many factors that could impact the sources of payment for the Bond Amounts, including, but not limited
to, the following: (i) failure to receive principal and interest or other payments when due or any time thereafter with respect to
Mortgage Loans, Investment Obligations and any Enhancement Agreements and any Exchange Agreements pledged as Assets,
(ii) receipt of income with respect to Authority Property (net of amounts to be applied to the payment of operating expenses or
to be deposited into reserve or escrow funds for such Authority Property) in amounts less than expected by the Authority, (iii)
Mortgage Loans, Authority Property and Investment Obligations and other Authority assets not being made, financed or
acquired at the times, interest rates or prices, as applicable, contemplated by the Authority or not being made, financed or
acquired at all and (iv) receipt of net proceeds from the sale or other disposition of Assets in amounts less than expected by the
Authority. The ability of a Mortgagor to make principal and interest payments on a Mortgage Loan may be adversely affected by
reductions (or the failure to receive adequate increases) in any federal subsidy payments with respect to any Developments
financed pursuant to the Resolution and assisted by such subsidy payments (see “Adjustments of Contract Rents” and “Renewal
Contracts” in “Section 8 Programs” in Appendix F), as well as by general economic and housing conditions or other factors
impacting the Development.

On the basis of the foregoing facts and assumptions, the Revenues and other income to be received with respect to the
Offered Bonds and the other Currently Outstanding Bonds are expected by the Authority to be in excess of the scheduled debt
service thereon. In reaching such expectation, the Authority has not considered the issuance of additional Rental Housing
Bonds or the application or investment of the proceeds thereof. The Authority believes its assumptions regarding the Offered
Bonds and the other Currently Outstanding Bonds to be reasonable, but the Authority can give no assurance that the actual
receipt of Revenues will correspond with its estimates of available money to pay debt service on the Offered Bonds and the
other Currently Outstanding Bonds.

Amendments to Resolution; Rental Housing Bonds Acquired by the Authority

The Current Resolution authorizes amendments to certain provisions therein by supplemental resolution of the
Authority without the consent of Owners. Pursuant to such authorization, the Authority may, subject to the Revenue Test,
amend the Current Resolution in any respect, except as described in (7) in “Amendments” in “Summary of Certain Provisions of
the Current Resolution.” The Current Resolution, including the Revenue Test, also may be amended with the consent of the
Owners of more than fifty percent (50%) of the Bond Obligation. Any of the foregoing amendments may adversely affect the
security for the Rental Housing Bonds (see “Amendments” in “Summary of Certain Provisions of the Current Resolution”).

Pursuant to the Act and the Current Resolution, the Authority may purchase or otherwise acquire the actual or
constructive ownership of Rental Housing Bonds prior to the maturity or redemption thereof with the intent that such Rental
Housing Bonds remain Outstanding, subject to any terms and conditions determined by the Authority or otherwise required by
law. Any Rental Housing Bonds so owned by the Authority shall be entitled to vote or give consents under the Resolution,



except with respect to amendments to the Resolution and with respect to remedies and appointment and removal of the Trustee
upon an Event of Default. Any such vote or consent may adversely affect the security for the Rental Housing Bonds.

General Obligations of the Authority

The Offered Bonds are also general obligations of the Authority payable out of any of its revenues, moneys or assets,
subject to agreements heretofore or hereafter made with owners of Authority obligations other than the Owners pledging
particular revenues, moneys or assets for the payment thereof. The Authority has a long-term general obligation rating of “Aal”
from Moody’s Investors Service (“Moody’s”) and a long-term Issuer Credit rating of “AA+” from Standard & Poor’s Ratings
Services (“Standard & Poor’s” or “S&P”). See “Ratings.” The security provided the Offered Bonds by the Authority’s general
obligation should be evaluated in connection with the performance of other loan programs of the Authority and such pledging
of particular revenues, moneys or assets. See “The Single Family Programs” and “Miscellaneous Programs,” and see “Summary

of Revenues, Expenses, and Net Assets” and “General Fund and Other Net Assets,” both in “The Authority.”

The general obligation of the Authority provides additional security for payment of the Offered Bonds by imposing
legal liability on the Authority to make payments, when due, on the Offered Bonds. The ability of the Authority to make such
payments from sources other than the Assets will depend upon the financial strength of the Authority, in particular the ability of
the Authority to make such payments from its net assets in the other bond resolutions described below under “Other Bond
Resolutions” and from net assets in its General Fund. The net assets in such other bond resolutions are pledged as security
under those bond resolutions and are subject to restrictions and limitations described below on the withdrawals of such assets
from the pledge of such resolutions. The net assets in the Authority’s General Fund are not currently pledged as security for any
bondholders and are not currently subject to any restrictions or limitations, but no assurance can be given that the Authority
will not in the future subject such assets to limitations or restrictions for the benefit of obligors of the Authority or any other
persons other than Owners of Rental Housing Bonds. The future amount and value of the net assets in the other bond
resolutions and the net assets in the Authority’s General Fund will depend upon the ongoing success of the Authority’s multi-
family and single family mortgage loan programs and operations, including the use and investment of such net assets. For
additional information concerning the current financial status of the Authority and such net assets, see the financial statements
in Appendix A.

The Authority has no taxing power. The Rental Housing Bonds do not constitute a debt or grant or loan of credit of the
Commonwealth, and the Commonwealth shall not be liable thereon, nor shall the Rental Housing Bonds be payable out of any
funds other than those of the Authority. The Authority has not created a capital reserve fund to secure the Rental Housing
Bonds and therefore the Rental Housing Bonds are not subject to the provision in the Act that both requires the Governor to
include in the Governor’s budget funds to cover any deficiency in the capital reserve funds of the Authority and authorizes the
General Assembly to appropriate funds therefor.

Other Bond Resolutions

At present, the principal source of funds for the Authority’s single family loan programs described in “The Single
Family Programs” are bonds (“Commonwealth Mortgage Bonds”) issued and to be issued under the general bond resolution
adopted by the Authority on July 15, 1986, as amended and supplemented to the date of delivery of the Offered Bonds (the
“Commonwealth Mortgage Bonds Resolution”). The Commonwealth Mortgage Bonds Resolution authorizes the Authority to
apply assets thereunder to make, purchase, finance or refinance single family mortgage loans. Upon the financing of single
family mortgage loans with the proceeds of Commonwealth Mortgage Bonds, such mortgage loans or property are pledged by
the Authority as security under the Commonwealth Mortgage Bonds Resolution. The other assets attributable to the
Commonwealth Mortgage Bonds are also pledged under the Commonwealth Mortgage Bonds Resolution as security for the
Commonwealth Mortgage Bonds. The Commonwealth Mortgage Bonds are general obligations of the Authority.

The Authority also has financed single family mortgage loans under a