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3UHIDFH

9LUJLQLD�+RXVLQJ
6WXG\�&RPPLVVLRQªV
7ZR�<HDU�6WXG\�RI
$VVLVWHG�/LYLQJ
,VVXHV

+-5� ���� ZDV� RQH� RI� D� QXPEHU� RI� VWXG\� UHVROXWLRQV� UHFRPPHQGHG� E\� WKH
9LUJLQLD� +RXVLQJ� 6WXG\� &RPPLVVLRQ� LQ� LWV� ����� $QQXDO� 5HSRUW�� IROORZLQJ� WKH
FRPSOHWLRQ� RI� D� WZR�\HDU� FRPSUHKHQVLYH� VWXG\� RI� LVVXHV� UHODWHG� WR� WKH
DYDLODELOLW\� RI� DIIRUGDEOH� DVVLVWHG� OLYLQJ� RSWLRQV� LQ� WKH� &RPPRQZHDOWK�� � 7KH
UHFRPPHQGDWLRQV�PDGH�E\�WKH�+RXVLQJ�6WXG\�&RPPLVVLRQ�DGGUHVVHG�D�ZLGH
JDPXW�RI� ODQG�GHYHORSPHQW��EXLOGLQJ�FRGH��ILQDQFH��ZRUN�IRUFH��UHJXODWRU\�DQG
UHVRXUFH� LVVXHV� WKDW�� WRJHWKHU�� ZHUH� LQWHQGHG� WR� FUHDWH� D� PRUH� IDYRUDEOH
HQYLURQPHQW� IRU� WKH� GHYHORSPHQW� RI� DIIRUGDEOH� DVVLVWHG� OLYLQJ� RSWLRQV� IRU� IUDLO
VHQLRUV�WKURXJKRXW�9LUJLQLD�

+-5�����6WXG\
0DQGDWH

2QH� RI� WKH� LVVXHV� DGGUHVVHG� E\� WKH� +RXVLQJ� 6WXG\� &RPPLVVLRQ� ZDV� WKH
SHUFHLYHG� VKRUWDJH� RI� PRUWJDJH� FDSLWDO� DYDLODEOH� XQGHU� IDYRUDEOH� WHUPV� DQG
FRQGLWLRQV�WR�GHYHORSHUV�RI�DIIRUGDEOH�DVVLVWHG�OLYLQJ�IDFLOLWLHV���,Q�SDUWLFXODU��WKH
&RPPLVVLRQ�ZDV� FRQFHUQHG� WKDW� WKH� RQO\� FXUUHQW� VWDWH�OHYHO� ORDQ� SURJUDP� LQ
9LUJLQLD� WDUJHWHG� WR� DVVLVWHG� OLYLQJ� GHYHORSPHQWV³L�H��� WKH� 9LUJLQLD� +RXVLQJ
'HYHORSPHQW� $XWKRULW\·V� $VVLVWHG� /LYLQJ� /RDQ� 3URJUDP³KDG� UHFHLYHG� QR
DSSOLFDWLRQV� VLQFH� LWV� LQLWLDWLRQ� LQ� 0DUFK� ������ � 7KHUHIRUH�� WKH� &RPPLVVLRQ
UHFRPPHQGHG� +-5� ����� ZKLFK� GLUHFWV� 9+'$� WR� DQDO\]H� LWV� $VVLVWHG� /LYLQJ
/RDQ�3URJUDP�ZLWK�WKH�JRDO�RI�LQFUHDVLQJ�ORDQ�SURGXFWLRQ���7KH�VWXG\�UHVROXWLRQ
IXUWKHU� GLUHFWV� 9+'$� WR� FDUU\� RXW� LWV� DQDO\VLV� ZLWK� WKH� SDUWLFLSDWLRQ� RI� WKH
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW� �'+&'��DQG� WKH�VHQLRU
KRXVLQJ� LQGXVWU\�� � ,Q� FRQGXFWLQJ� WKH� VWXG\�� WKH� $XWKRULW\� ZDV� GLUHFWHG� WR
FRQVLGHU�������UHDVRQV�IRU�WKH�ORDQ�SURJUDP·V�ODFN�RI�DSSOLFDQWV������PHWKRGV�IRU
SURJUDP� UHVWUXFWXULQJ� DQG� PDUNHWLQJ� WR� DWWUDFW� DSSOLFDQWV�� ���� FUHDWLQJ� DQ
DVVLVWHG� OLYLQJ� ORDQ� SURGXFW� WKDW�ZRXOG� QRW� UHTXLUH�+8'�PRUWJDJH� LQVXUDQFH�
DQG� ���� SURYLGLQJ� D� PRUH� IDYRUDEOH� LQWHUHVW� UDWH� IRU� DVVLVWHG� OLYLQJ
GHYHORSPHQWV�

6FRSH�RI�6WXG\
5HSRUW

:KLOH� WKH� ILUVW� RI� WKH� VSHFLILF� VWXG\� PDQGDWHV� IRFXVHV� QDUURZO\� RQ� 9+'$·V
FXUUHQW� DVVLVWHG� OLYLQJ� ORDQ� SURJUDP�� WKH� ODWWHU� WKUHH� EURDGHQ� WKH� VFRSH� WR� D
PRUH� JHQHUDO� UHYLHZ� RI� 9+'$·V� SURJUDP� RSWLRQV� IRU� SURYLGLQJ� ILQDQFLQJ� IRU
DIIRUGDEOH�DVVLVWHG�OLYLQJ�GHYHORSPHQWV���'XULQJ�WKH�VWXG\�SURFHVV��D�QXPEHU�RI
VXEVWDQWLYH�LVVXHV�DURVH�FRQFHUQLQJ�WKH�DGHTXDF\�RI�DVVLVWHG� OLYLQJ�VXEVLGLHV
WKDW�OHG�9+'$�WR�IXUWKHU�EURDGHQ�WKH�VFRSH�RI�WKH�VWXG\�WR�IRFXV�RQ�WKH�IXOO�VHW
RI� LVVXHV� QHHGLQJ� WR� EH� DGGUHVVHG� DW� WKH� VWDWH�OHYHO� LQ� RUGHU� IRU� DIIRUGDEOH
DVVLVWHG�OLYLQJ�IDFLOLWLHV�WR�EHFRPH�IHDVLEOH�

6WXG\�3URFHVV 9+'$·V�VWXG\�SURFHVV�LQFRUSRUDWHG�WKH�IROORZLQJ�IRXU�DFWLYLWLHV�

��� )RFXV�*URXS�RI�6HQLRU�+RXVLQJ�,QGXVWU\�5HSUHVHQWDWLYHV
9+'$�FRQYHQHG�D� IRFXV� JURXS� FRPSRVHG�RI� UHSUHVHQWDWLYHV� RI�'+&'
DQG� WKH� VHQLRU� KRXVLQJ� LQGXVWU\� IRU� WKH� SXUSRVH� RI� UHYLHZLQJ� 9+'$·V
$VVLVWHG�/LYLQJ�/RDQ�3URJUDP�DV�ZHOO� DV�EURDGHU� LVVXHV� UHODWHG� WR� WKH
GHYHORSPHQW� RI� DIIRUGDEOH� DVVLVWHG� OLYLQJ� RSWLRQV�� � 6L[WHHQ� LQGLYLGXDOV
UHSUHVHQWLQJ�ILIWHHQ�RUJDQL]DWLRQV��DORQJ�ZLWK�9+'$·V�H[HFXWLYH�GLUHFWRU�



LL

3UHIDFH

6WXG\�3URFHVV
�FRQWLQXHG�

PXOWLIDPLO\�GLUHFWRU��DQG�D�PHPEHU�RI�9+'$·V�%RDUG�RI�&RPPLVVLRQHUV�
DWWHQGHG� WKH� IRFXV� JURXS� PHHWLQJ� DQG� SDUWLFLSDWHG� LQ� WKH� GLVFXVVLRQ�
7KH� JURXS� LQFOXGHG� UHSUHVHQWDWLYHV� RI� WKH� PRUWJDJH� EDQNLQJ� LQGXVWU\�
OHQGLQJ� LQVWLWXWLRQV�� IRU�SURILW� DQG� QRQSURILW� DVVLVWHG� OLYLQJ� RSHUDWRUV�
DVVLVWHG� OLYLQJ� SURIHVVLRQDO� RUJDQL]DWLRQV� DQG� DIILOLDWHV�� DQG� VWDWH� DQG
IHGHUDO�JRYHUQPHQW�KRXVLQJ�RIILFLDOV� �VHH�$SSHQGL[�&��� �$� VXEJURXS�RI
WKH� SDUWLFLSDQWV� DJUHHG� WR� FRQWLQXH� WR� ZRUN� ZLWK� 9+'$� RQ� LVVXHV
LGHQWLILHG�LQ�WKH�PHHWLQJ�ZLWK�FRQWLQXHG�LQSXW�IURP�WKH�HQWLUH�IRFXV�JURXS�

��� 5HYLHZ�RI�DFWLYLW\�LQ�9LUJLQLD�XQGHU�WKH�+8'�6HFWLRQ�����3URJUDP
�9+'$�UHTXLUHV�PRUWJDJH� LQVXUDQFH� IRU� LWV�DVVLVWHG� OLYLQJ� ORDQV� WKURXJK
+8'·V�6HFWLRQ�����SURJUDP�� �9+'$�VWDII� UHYLHZHG�GDWD�RQ�DOO� OHQGLQJ
DFWLYLW\� LQ� 9LUJLQLD� XQGHU� WKH� DVVLVWHG� OLYLQJ� DQG� ´ERDUG� DQG� FDUHµ
FRPSRQHQWV�RI�WKH�6HFWLRQ�����SURJUDP�LQ�RUGHU�WR�GHWHUPLQH�WKH�RYHUDOO
OHYHO�RI�PDUNHW�DFFHSWDQFH�E\�GHYHORSHUV�LQ�WKH�&RPPRQZHDOWK�

��� 5HYLHZ�RI�VWXGLHV�DQG�UHSRUWV
9+'$� VWDII� UHYLHZHG� QXPHURXV� VWXGLHV�� UHSRUWV� DQG� SUHVHQWDWLRQV� RQ
DIIRUGDEOH� DVVLVWHG� OLYLQJ� LVVXHV� SUHSDUHG� E\� SUDFWLWLRQHUV� DQG� VWXG\
JURXSV�WKDW�SURYLGHG�ERWK�QDWLRQDO�DQG�9LUJLQLD�SHUVSHFWLYHV���3DUWLFXODU
DWWHQWLRQ�ZDV�JLYHQ�WR�WKH�IROORZLQJ�WZR�UHVHDUFK�UHSRUWV�SUHSDUHG�XQGHU
WKH�PDMRU�PXOWL�\HDU�1DWLRQDO�6WXG\�RI�$VVLVWHG�/LYLQJ�IRU�WKH�)UDLO�(OGHUO\
FRQGXFWHG�IRU� WKH�$GPLQLVWUDWLRQ�RQ�$JLQJ�DQG� WKH�1DWLRQDO� ,QVWLWXWH�RQ
$JLQJ�RI�WKH�8�6��'HSDUWPHQW�RI�+HDOWK�DQG�+XPDQ�6HUYLFHV�

• 6WDWH�$VVLVWHG�/LYLQJ�3ROLF\��������5REHUW�0ROOLFD��(G�'���1DWLRQDO
$FDGHP\� IRU� 6WDWH� +HDOWK� 3ROLF\�� -XQH� ����³7KLV� UHSRUW� LV� D
FRPSUHKHQVLYH� QDWLRQDO� DQDO\VLV� RI� VWDWH� SROLF\� DQG� UHJXODWRU\
LVVXHV� UHODWHG� WR� DVVLVWHG� OLYLQJ�� LQFOXGLQJ� D� VWDWH�E\�VWDWH
VXPPDU\�RI�FXUUHQW�VWDWH�UHJXODWLRQV�DQG�SROLFLHV�

• 5HSRUW� RQ� ,Q�'HSWK� ,QWHUYLHZV� ZLWK� 'HYHORSHUV�� %DUEDUD�0DQDUG
DQG� 5RVHPDU\� &DPHURQ�� 7KH� /HZLQ� *URXS�� ,QF��� 'HFHPEHU
����³7KLV�UHSRUW�LQYROYHG�LQ�GHSWK�LQWHUYLHZV�ZLWK����GHYHORSHUV
RI�DVVLVWHG�OLYLQJ�IDFLOLWLHV�IURP����VWDWHV�WR�LGHQWLI\�FXUUHQW�EDUULHUV
WR�WKH�GHYHORSPHQW�RI�DVVLVWHG�OLYLQJ�IDFLOLWLHV�DQG�IXWXUH�WUHQGV�LQ
WKH� LQGXVWU\��DV�ZHOO�DV�WKH�SRWHQWLDO� IRU�DVVLVWHG� OLYLQJ� WR�VHUYH�D
ODUJHU�ORZ�LQFRPH�DQG�0HGLFDLG�HOLJLEOH�SRSXODWLRQ�

��� 5HYLHZ�RI�DVVLVWHG�OLYLQJ�SURJUDPV�LQ�RWKHU�VWDWHV
9+'$� VWDII� UHYLHZHG� DVVLVWHG� OLYLQJ� OHQGLQJ� DFWLYLWLHV� RI� RWKHU� VWDWH
KRXVLQJ� ILQDQFH� DJHQFLHV� LQ� RUGHU� WR� LGHQWLI\� SURJUDP� RSSRUWXQLWLHV�
$JHQFLHV�LQ�D�QXPEHU�RI�VWDWHV�RIIHU�ILQDQFLQJ�IRU�DVVLVWHG�OLYLQJ�IDFLOLWLHV�
LQFOXGLQJ�,OOLQRLV��0DVVDFKXVHWWV��1HZ�-HUVH\��2UHJRQ��5KRGH�,VODQG�DQG
:DVKLQJWRQ�� � 7KUHH� RI� WKRVH� VWDWHV³0DVVDFKXVHWWV�� 1HZ� -HUVH\� DQG
5KRGH�,VODQG³KDYH�VLJQLILFDQW�DFWLYH�OHQGLQJ�SURJUDPV�WKDW�ZHUH�ORRNHG
WR�IRU� LGHDV�RQ�EHVW�SUDFWLFHV� WKDW�FRXOG�VHUYH�DV�D�EDVLV� IRU�H[SDQGHG
SURJUDP�RIIHULQJV�E\�9+'$�



LLL

3UHIDFH

6WUXFWXUH�RI�)LQDO
6WXG\�5HSRUW

7KH� IRFXV�JURXS� UHVSRQVHV�FRQILUPHG�DQG� UHLQIRUFHG� WKH�SULQFLSDO� ILQGLQJV� RI
WKH� RWKHU� UHVHDUFK� DFWLYLWLHV� XQGHUWDNHQ� E\�9+'$�VWDII�� DOO� RI� ZKLFK� VXUIDFHG
VLJQLILFDQW� LVVXHV� DQG� GHEDWH� UHJDUGLQJ� WKH� IROORZLQJ� WRSLFV� WKDW� SURYLGH� WKH
VWUXFWXUH�RI�WKH�VWXG\�UHSRUW�

• :KDW�&RQVWLWXWHV�$VVLVWHG�/LYLQJ³7KHUH� LV� VWLOO� QR� FRQVHQVXV� RQ� D
GHILQLWLRQ� RI� DVVLVWHG� OLYLQJ�� LQFOXGLQJ�ZKHUH� LW� EHJLQV� DQG� HQGV� RQ� WKH
FRQWLQXXP� RI� FDUH�� � 7KHUH� DOVR� FRQWLQXHV� WR� EH� GLVDJUHHPHQW� RQ
DSSURSULDWH� VWDQGDUGV� IRU� IDFLOLW\� GHVLJQ� DQG� WKH� OHYHO� DQG� W\SH� RI
VHUYLFHV�WKDW�VKRXOG�EH�SURYLGHG�

• 0DMRU�%DUULHUV�WR�$IIRUGDEOH�$VVLVWHG�/LYLQJ³7KHUH�DUH�PDMRU�FRVW�
PDUNHW� DQG� UHJXODWRU\� EDUULHUV³SDUWLFXODUO\� WKH� QHHG� IRU� VLJQLILFDQWO\
KLJKHU� OHYHOV�RI�SXEOLF� UHLPEXUVHPHQW� WKURXJK�9LUJLQLD·V�$X[LOLDU\�*UDQW
DQG�0HGLFDLG�ZDLYHU�SURJUDPV³WKDW�KDYH�VHYHUHO\�OLPLWHG�WKH�IHDVLELOLW\
RI� DIIRUGDEOH� DVVLVWHG� OLYLQJ� DQG�� WKHUHE\�� WKH� GHPDQG� IRU� PRUWJDJH
ILQDQFLQJ� IRU� UHVLGHQWLDO� IDFLOLWLHV� WKDW� DGGUHVV� DIIRUGDEOH� DVVLVWHG� OLYLQJ
QHHGV���7KHVH�VDPH�EDUULHUV�KDYH�FUHDWHG�VXEVWDQWLDO�GHYHORSPHQW�ULVNV
WKDW� OLPLW� WKH� WHUPV�DQG�FRQGLWLRQV�XQGHU�ZKLFK�PRUWJDJH� ILQDQFLQJ�FDQ
EH� SURYLGHG� E\� 9+'$� DQG� RWKHU� SXEOLF� DQG� SULYDWH� OHQGHUV�� � 7KHVH
EDUULHUV� PXVW� EH� DGGUHVVHG� LQ� RUGHU� IRU� DIIRUGDEOH� DVVLVWHG� OLYLQJ� WR
EHFRPH�D�UHDOLW\�

• 9+'$ªV�,QYROYHPHQW�ZLWK�$VVLVWHG�/LYLQJ³9+'$�KDV�EHHQ�LQYROYHG
LQ�SURJUDPV�DQG�DFWLYLWLHV� WR�SURPRWH� WKH�SURYLVLRQ�RI�VHQLRU� UHVLGHQWLDO
VXSSRUW�VHUYLFHV��DQG�WKH�DJLQJ�LQ�SODFH�RI�ORZ�LQFRPH�VHQLRUV�VLQFH�WKH
ODWH� ����V�� � 9+'$·V� GHFLVLRQ� LQ� HDUO\� ����� WR� SURYLGH� WD[DEOH� ERQG
ILQDQFLQJ� IRU� +8'�LQVXUHG� DVVLVWHG� OLYLQJ� SURMHFWV� ZDV� LQWHQGHG� WR
LQFUHPHQWDOO\�VXSSOHPHQW�HDUOLHU�DFWLYLWLHV�

• 2SSRUWXQLWLHV³9+'$·V� OHQGLQJ� RSWLRQV� DUH� OLPLWHG� E\�PDMRU� EDUULHUV�
1RQHWKHOHVV�� DSSURDFKHV� WR� WKH� GHYHORSPHQW� RI� DIIRUGDEOH� DVVLVWHG
OLYLQJ� DUH� EHLQJ� WDNHQ� LQ� VHYHUDO� VWDWHV� WKDW� SRLQW� WR� SRWHQWLDO
RSSRUWXQLWLHV�IRU�9LUJLQLD���7KHUH�DUH�D�QXPEHU�RI�DFWLRQV�WKDW�9+'$�FDQ
WDNH�WR�IRVWHU�WKH�DYDLODELOLW\�RI�DIIRUGDEOH�DVVLVWHG�OLYLQJ�RSWLRQV�

7KH� IRFXV� JURXS� FRQFOXGHG� WKDW�� LQ� WKH� DEVHQFH� RI� VLJQLILFDQW� DGGLWLRQDO
VXEVLGLHV�� LQFOXGLQJ� KLJKHU� VWDWH� UHLPEXUVHPHQW� OHYHOV�� 9+'$·V� SURYLVLRQ� RI
ILQDQFLQJ�WKURXJK�WKH�+8'�6HFWLRQ�����SURJUDP�KROGV�OLPLWHG�RSSRUWXQLWLHV�IRU
VHUYLQJ� DIIRUGDEOH� DVVLVWHG� OLYLQJ� QHHGV�� � &RQVHTXHQWO\�� WKH� IRFXV� JURXS
GLVFXVVHG�D�UDQJH�RI�DOWHUQDWLYH�PHDQV�IRU�SURPRWLQJ�DIIRUGDEOH�DVVLVWHG�OLYLQJ
VHUYLFHV�DQG�PDGH�VHYHUDO�VSHFLILF�VXJJHVWLRQV� IRU�FRQVLGHUDWLRQ�� �9+'$�KDV
FRQGXFWHG� DQ� LQLWLDO� UHYLHZ� RI� WKRVH� VXJJHVWLRQV� DQG� FRQWDFWHG� RWKHU� VWDWH
KRXVLQJ� ILQDQFH� DJHQFLHV� IRU� LQIRUPDWLRQ� RQ� EHVW� SUDFWLFHV�� � )RFXV� JURXS
VXJJHVWLRQV� DQG�DOWHUQDWLYHV�� DQG� WKH� H[SHULHQFHV� RI� RWKHU� VWDWHV�� VHUYHG� DV
WKH�SULPDU\�EDVLV�IRU�WKH�IRXU�VSHFLILF�DFWLRQ�LWHPV�LGHQWLILHG�LQ�WKLV�VWXG\�
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3DUW�,�¦�:KDW�&RQVWLWXWHV�$VVLVWHG�/LYLQJ

&RQFHSW�RI�D�´&RQWLQXXP�RI�&DUHµ������������������������������������������������������������������������������������

'HILQLWLRQ�DQG�5HJXODWLRQ�RI�$VVLVWHG�/LYLQJ�LQ�9LUJLQLD����������������������������������������������������

/DFN�RI�&RQVHQVXV�RQ�DQ�$VVLVWHG�/LYLQJ�0RGHO��������������������������������������������������������������

3DUW�,,�¦�0DMRU�%DUULHUV�WR�$IIRUGDEOH�$VVLVWHG�/LYLQJ

%DUULHU����³�,QVXIILFLHQW�/HYHO�RI�2SHUDWLRQV�6HUYLFH�6XEVLGLHV��������������������������������������

%DUULHU����³�5LVLQJ�$FXLW\�/HYHOV������������������������������������������������������������������������������������

%DUULHU����³�2EVWDFOHV�WR�8VH�RI�3ULPDU\�)HGHUDO�+RXVLQJ�6XEVLGLHV����������������������������

%DUULHU����³�+LJK�'HYHORSPHQW�5LVNV����������������������������������������������������������������������������

3DUW�,,,�¦�9+'$ªV�,QYROYHPHQW�ZLWK�$VVLVWHG�/LYLQJ

9+'$�$FWLYLWLHV�WR�'DWH����������������������������������������������������������������������������������������������������

9+'$·V�6HFWLRQ�����$VVLVWHG�/LYLQJ�/RDQ�3URJUDP��������������������������������������������������������

3DUW�,9�¦�2SSRUWXQLWLHV

1HZ�'LUHFWLRQV�LQ�$IIRUGDEOH�$VVLVWHG�/LYLQJ�LQ�2WKHU�6WDWHV������������������������������������������

2SSRUWXQLWLHV�9+'$�&DQ�3XUVXH��������������������������������������������������������������������������������������

$SSHQGLFHV

$SSHQGL[�$�³�+RXVH�-RLQW�5HVROXWLRQ��������������������������������������������������������������������������

$SSHQGL[�%�³�6XPPDU\�RI�9+'$·V�$VVLVWHG�/LYLQJ�/RDQ�3URJUDP��������������������������������

$SSHQGL[�&�³�$VVLVWHG�/LYLQJ�)RFXV�*URXS�3DUWLFLSDQWV������������������������������������������������
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([HFXWLYH�6XPPDU\

:KDW�&RQVWLWXWHV�$VVLVWHG�/LYLQJ

&RQFHSW�RI�D
§&RQWLQXXP�RI
&DUH¨

6LJQLILFDQW� FKDQJHV� LQ� WKH� KRXVLQJ� QHHGV� DQG� GHPDQGV� RI� VHQLRUV� KDYH
UHVXOWHG� LQ� WKH� FRQFHSW� RI� D� ´FRQWLQXXP� RI� FDUHµ� LQ� ZKLFK� QHZ� W\SHV� RI� QRQ�
LQVWLWXWLRQDO�UHVLGHQWLDO�RSWLRQV�DUH�EHLQJ�FUHDWHG�WR�SURYLGH�YDU\LQJ�GHJUHHV�RI
DVVLVWDQFH�ZLWK�DFWLYLWLHV�RI�GDLO\�OLYLQJ���7KHVH�QHZ�KRXVLQJ�RSWLRQV�EULGJH�WKH
JDS� EHWZHHQ� IXOO\� LQGHSHQGHQW� OLYLQJ� LQ� VLQJOH�IDPLO\� KRPHV� DQG� WUDGLWLRQDO
DSDUWPHQWV��DQG�LQVWLWXWLRQDO�QXUVLQJ�KRPH�VHWWLQJV�

7KH�'HILQLWLRQ�
5HJXODWLRQ�DQG
6XEVLGL]DWLRQ�RI
$VVLVWHG�/LYLQJ�LQ
9LUJLQLD�LV�6WLOO
(YROYLQJ

,Q�9LUJLQLD��DV�LQ�RWKHU�VWDWHV�� WKH�GHILQLWLRQ�DQG�UHJXODWLRQ�RI�DVVLVWHG� OLYLQJ� LV
VWLOO� HYROYLQJ� IURP� WKH� WUDGLWLRQDO� ´ERDUG� DQG� FDUHµ� PRGHO� RI� JHQHUDOO\� VPDOO
IDFLOLWLHV�SURYLGLQJ�VKDUHG�FRQJUHJDWH�DFFRPPRGDWLRQV�DQG�OLPLWHG�VXSHUYLVRU\
FXVWRGLDO�VHUYLFHV��WR�D�QHZ�PRGHO�WKDW�SODFHV�KLJKHU�SULRULW\�RQ�WKH�UHVLGHQWLDO
TXDOLW\�RI� WKH� OLYLQJ�HQYLURQPHQW�DQG� IRFXVHV�RQ� WKH�SURYLVLRQ�RI� EURDGHU�DQG
PRUH�LQWHQVLYH�VHUYLFHV�WKDW�SURORQJ�WKH�LQGHSHQGHQFH�RI�LQGLYLGXDOV�QRW�\HW�LQ
QHHG�RI�RQJRLQJ�PHGLFDO�VHUYLFHV���7KLV� LV�UHIOHFWHG� LQ�9LUJLQLD·V�FXUUHQW� WLHUHG
V\VWHP�RI�OLFHQVXUH�DQG�UHJXODWLRQ�RI�DGXOW�FDUH�IDFLOLWLHV�

9LUJLQLD�KDV�DOVR�PRYHG� WRZDUG�D�SDUDOOHO�� WLHUHG�V\VWHP�RI� UHLPEXUVHPHQW� WR
UHVLGHQWLDO� FDUH� IDFLOLWLHV� IRU� 6XSSOHPHQWDO� 6HFXULW\� ,QFRPH� �66,�� UHFLSLHQWV
EDVHG�RQ�WKH�OHYHO�RI�VHUYLFHV�SURYLGHG���$�QXPEHU�RI�OHJLVODWLYH�DQG�EXGJHWDU\
UHFRPPHQGDWLRQV� DUH� EHLQJ�PDGH� WR� LQFUHDVH� UHLPEXUVHPHQW� UDWHV� WR� EHWWHU
UHIOHFW� WKH�FXUUHQW� FRVW� RI� VHUYLFH� SURYLVLRQ�� DQG� WKH� LVVXH�ZLOO� FRQWLQXH� WR� EH
DGGUHVVHG�E\�OHJLVODWLYH�DQG�JXEHUQDWRULDO�FRPPLVVLRQV�

/DFN�RI�&RQVHQVXV
RQ�DQ�$VVLVWHG
/LYLQJ�0RGHO
,PSDFWV�WKH�([WHQW
DQG�0HDQV�7KURXJK
:KLFK�9+'$�&DQ
$GGUHVV�$VVLVWHG
/LYLQJ�1HHGV

$V�9LUJLQLD·V�V\VWHPV�IRU�UHJXODWLQJ�DQG�VXEVLGL]LQJ�DVVLVWHG� OLYLQJ�FRQWLQXH�WR
HYROYH�� WKHUH� LV� VWLOO� FRQVLGHUDEOH� GLVDJUHHPHQW� EHWZHHQ� SURSRQHQWV� RI� D
´VRFLDOµ�PRGHO�RI�DVVLVWHG�OLYLQJ�ZKR�SODFH�JUHDWHVW�SULRULW\�RQ�WKH�TXDOLW\�RI�WKH
UHVLGHQWLDO� HQYLURQPHQW�SURYLGHG� WR� IUDLO� VHQLRUV�� DQG� WKRVH�ZKR�HPSKDVL]H� D
´KHDOWK� FDUHµ� PRGHO� IRU� ZKRP� D� SULPDU\� FRQFHUQ� LV� WKH� QHHG� WR� ILQG� OHVV
LQWHQVLYH�DQG�FRVWO\�FDUH�DOWHUQDWLYHV�WR�QXUVLQJ�KRPH�SODFHPHQW�

+RZ�WKH�FRPSHWLQJ�´VRFLDOµ�DQG�´KHDOWK�FDUHµ�PRGHOV�DUH�XOWLPDWHO\�UHFRQFLOHG
LQ� 9LUJLQLD� ZLOO� KDYH� D� VLJQLILFDQW� LPSDFW� RQ� WKH� W\SH�� GHVLJQ� DQG� IXQGLQJ� RI
IDFLOLWLHV� GHYHORSHG� WR� SURYLGH� DVVLVWHG� OLYLQJ� FDUH�� � ,Q� WXUQ�� LW� ZLOO� LPSDFW� WKH
H[WHQW� DQG� PHDQV� WKURXJK� ZKLFK� ´KRXVLQJµ� DJHQFLHV� VXFK� DV� 9+'$�� ZLWK
DFFHVV� WR� UHVRXUFHV� DQG� VXEVLGLHV� WKDW� DUH� FRQVWUDLQHG� WR� VHUYH� SULPDULO\
´UHVLGHQWLDOµ�SXUSRVHV��ZLOO�EH�DEOH�WR�DGGUHVV�DVVLVWHG�OLYLQJ�QHHGV�

0DMRU�%DUULHUV�WR�$IIRUGDEOH�$VVLVWHG�/LYLQJ

7KHUH�$UH�)RXU
0DMRU�%DUULHUV�WR
)DFLOLW\�)HDVLELOLW\

7KHUH� DUH� IRXU� PDMRU� EDUULHUV� WKDW� KDYH� VHYHUHO\� OLPLWHG� WKH� GHYHORSPHQW
DIIRUGDEOH�DVVLVWHG�OLYLQJ�IDFLOLWLHV�

��� ,QVXIILFLHQW�OHYHO�RI�RSHUDWLRQV�VHUYLFH�VXEVLGLHV
��� 5LVLQJ�DFXLW\�OHYHOV
��� 2EVWDFOHV�WR�XVH�RI�SULPDU\�IHGHUDO�KRXVLQJ�VXEVLGLHV
��� +LJK�GHYHORSPHQW�ULVNV
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0DMRU�%DUULHUV�WR�$IIRUGDEOH�$VVLVWHG�/LYLQJ��FRQWLQXHG�

%DUULHU����¦

,QVXIILFLHQW�/HYHO�RI
2SHUDWLRQV�6HUYLFH
6XEVLGLHV

)LUVW� DQG� IRUHPRVW�� WKH� ODFN� RI� VXIILFLHQW� VWDWH� VXEVLGLHV� WR� VXSSRUW� IDFLOLW\
RSHUDWLRQV� DQG� FDUH� VHUYLFHV� KDV� UHQGHUHG� PRVW� DWWHPSWV� E\� GHYHORSHUV� WR
VWUXFWXUH�DIIRUGDEOH�SURMHFWV� LQIHDVLEOH�EHIRUH� WKH� LVVXH�RI�PRUWJDJH� ILQDQFLQJ
HYHQ� EHFRPHV� D� FRQVLGHUDWLRQ�� � 7KH� GHILFLHQF\� LQ� UHLPEXUVHPHQW� OHYHOV� KDV
EHHQ� VXIILFLHQWO\� ODUJH� WKDW�� HYHQ� ZKHUH� GHEW� VHUYLFH� FRVWV� KDYH� EHHQ
HOLPLQDWHG� WKURXJK�RXWULJKW�FDSLWDO� JUDQWV�� WKHUH�KDV�VWLOO� EHHQ�D�JDS�EHWZHHQ
WKH�PRQWKO\� IHHV� WKDW�RZQHUV�PXVW� FKDUJH�DQG� WKH� LQFRPH� �LQFOXGLQJ�VXEVLG\
DVVLVWDQFH�� RI� ORZ�LQFRPH� VHQLRUV�� � 7KHUHIRUH�� GHYHORSHUV� KDYH� DYRLGHG
VHUYLQJ� ORZ�LQFRPH�VHQLRUV�HYHQ� WKRXJK� WKH\�FRPSULVH�D�VXEVWDQWLDO�VKDUH�RI
WKH�SRSXODWLRQ�LQ�QHHG�RI�DVVLVWLQJ�OLYLQJ�

%DUULHU����¦

5LVLQJ�$FXLW\�/HYHOV
7KHUH� KDV� EHHQ� D� VWHDG\� ULVH� LQ� WKH� DYHUDJH� DFXLW\� OHYHO� �L�H��� DFXWHQHVV� RI
QHHG��RI�DVVLVWHG�OLYLQJ�UHVLGHQWV���7KLV�LV�XQGHUPLQLQJ�DVVXPSWLRQV�XQGHUO\LQJ
WKH� ILQDQFLQJ�DQG�RSHUDWLRQV�RI�DVVLVWHG� OLYLQJ�DQG� IRUFLQJ� IDFLOLWLHV� WR� FKRRVH
EHWZHHQ�WHUPLQDWLQJ�RFFXSDQF\�DQG�SURYLGLQJ�PRUH� LQWHQVLYH� OHYHOV�RI�VHUYLFH
DW�D�FRUUHVSRQGLQJO\�KLJKHU�FRVW���7KLV�FKDQJH�EOXUV�WKH�GLVWLQFWLRQ�EHWZHHQ�WKH
VRFLDO�DQG�KHDOWK�FDUH�PRGHOV�RI�DVVLVWHG� OLYLQJ��DQG� UDLVHV�GLIILFXOW� ORQJ�WHUP
LVVXHV� UHJDUGLQJ� WKH� XVH� RI� SURJUDPV� DQG� UHVRXUFHV� �H�J��� /RZ�,QFRPH
+RXVLQJ�7D[�&UHGLWV�� LQWHQGHG� WR�VHUYH�SULPDULO\� UHVLGHQWLDO�QHHGV�� � ,Q�PL[HG�
LQFRPH�IDFLOLWLHV��ULVLQJ�DFXLW\�OHYHOV�DUH�DOVR�FUHDWLQJ�SUREOHPV�RI�DVVHW�VSHQG�
GRZQ�DPRQJ�QRQ�0HGLFDLG�UHVLGHQWV�

%DUULHU����¦

2EVWDFOHV�WR�8VH�RI
3ULPDU\�)HGHUDO
+RXVLQJ�6XEVLGLHV

&XUUHQWO\��WD[�H[HPSW�ERQGV�DQG�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV�DUH�WKH�WZR
SULPDU\�VXEVLGLHV�WKDW�9+'$�FDQ�XVH�WR�UHGXFH�WKH�FRVW�RI�GHYHORSLQJ�DVVLVWHG
OLYLQJ� IDFLOLWLHV�� � %ULFNV� DQG� PRUWDU� FRVWV� UHSUHVHQW� RQO\� DERXW� ���� RI� WRWDO
IDFLOLW\�H[SHQVHV���6R��HYHQ�LI�XVH�RI�WKHVH�VXEVLGLHV�UHVXOWV�LQ�D�����UHGXFWLRQ
LQ�GHYHORSPHQW�FRVWV��WKH�WRWDO�UHGXFWLRQ�LQ�PRQWKO\�IHHV�ZLOO�EH�MXVW�������7KH
PRQWKO\�FRVW�RI�SULYDWH�SD\�DVVLVWHG�OLYLQJ�LV�VXIILFLHQWO\�KLJK�UHODWLYH�WR�WKH�ORZ�
LQFRPH� RFFXSDQF\� UHTXLUHPHQWV� LPSRVHG� XQGHU� IHGHUDO� UHJXODWLRQV�� VR� WKDW
HYHQ� D� ���� UHGXFWLRQ� LQ� FRVWV� UHVXOWV� LQ� RQO\� D� YHU\� QDUURZ� ZLQGRZ� RI
DIIRUGDELOLW\�IRU�VHQLRUV�EHLQJ�VHUYHG���,Q�DGGLWLRQ��WKHVH�VXEVLGLHV�HQWDLO�IHGHUDO
UHJXODWRU\� UHTXLUHPHQWV� WKDW� LPSRVH� RIIVHWWLQJ� FRVWV� RQ� DVVLVWHG� OLYLQJ
IDFLOLWLHV³SDUWLFXODU� LQ� UHJDUG� WR� WKH�ZD\� LQ�ZKLFK�VHUYLFHV�FDQ�EH�SURYLGHG³
WKDW�GLOXWH�WKH�EHQHILWV�RWKHUZLVH�DFKLHYHG�

%DUULHU����¦

+LJK�'HYHORSPHQW
5LVNV

$VVLVWHG�OLYLQJ�LV�D�UHODWLYHO\�QHZ�LQGXVWU\�WKDW�LV�FKDQJLQJ�UDSLGO\�DV�GHYHORSHUV
UHVSRQG�WR�VKLIWLQJ�PDUNHW�� UHJXODWRU\�DQG�VXEVLG\�HQYLURQPHQWV�� �7KH� ODFN�RI
ORQJ�WHUP� H[SHULHQFH� ZLWK� GHYHORSPHQW� DQG� RSHUDWLRQ� RI� DVVLVWHG� OLYLQJ
IDFLOLWLHV��KLJK�FRVWV�UHODWLYH�WR�WKH�LQFRPH�RI�VHQLRUV��DQG�GLIILFXOW\�LQ�PHDVXULQJ
OHYHOV�RI�QHHG�DQG�HIIHFWLYH�GHPDQG��DUH� LQFUHDVLQJ� WKH� ULVN�RI� IDFLOLW\� IDLOXUH�
'HYHORSHUV�DUH� ILQGLQJ� WKH�FRQFHSW�RI� DVVLVWHG� OLYLQJ�PRUH�GLIILFXOW� WR�H[HFXWH
WKDQ�WKH\�KDYH�WKRXJKW���6RPH�PDUNHWV�PD\�DOUHDG\�EH�VDWXUDWHG�ZLWK�SULYDWH�
SD\�IDFLOLWLHV���&RQVHTXHQWO\��LQGXVWU\�VKDNHRXWV�DUH�DQWLFLSDWHG�
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9+'$ªV�,QYROYHPHQW�ZLWK�$VVLVWHG�/LYLQJ

9+'$ªV�$FWLYLWLHV�WR
'DWH

6LQFH�WKH�PLG�����V��9+'$�KDV�SURYLGHG�ILQDQFLQJ�IRU�WKH�GHYHORSPHQW�RI���
VHQLRU�KRXVLQJ� IDFLOLWLHV�SURYLGLQJ�RYHU��������DIIRUGDEOH�VHQLRU�GZHOOLQJ�XQLWV
WKURXJKRXW�9LUJLQLD���9+'$�KDV�ZRUNHG�ZLWK�WKH�RZQHUV�RI�WKHVH�SUHGRPLQDQWO\
LQGHSHQGHQW� OLYLQJ� GHYHORSPHQWV� WR� HQFRXUDJH� WKH� SURYLVLRQ� RI� VXSSRUWLYH
VHUYLFHV�DV�WKHLU�VHQLRU�UHVLGHQWV�KDYH�´DJHG�LQ�SODFH�µ���,Q�DGGLWLRQ��9+'$�KDV
ILQDQFHG� D� QXPEHU� RI� VHQLRU� GHYHORSPHQWV� LQWHQGHG� WR� SURYLGH� FRQJUHJDWH�
DVVLVWHG� OLYLQJ� VHUYLFHV�� � )LQDOO\�� 9+'$��LQ� UHFRJQLWLRQ� RI� WKH� GHVLUH� RI� PRVW
VHQLRUV�WR�DJH�LQ�SODFH�LQ�KRPHV�WKH\�RZQ³EHFDPH�D�QDWLRQDO�SLRQHHU� LQ� WKH
GHYHORSPHQW�DQG�SURPRWLRQ�RI�UHYHUVH�PRUWJDJH�RSWLRQV� WKDW�FDQ�EH�XVHG�E\
YHU\�ORZ�LQFRPH�VHQLRUV�WR�DIIRUG�WKH�FRVW�RI�LQ�KRPH�VHUYLFHV�

9+'$ªV�6HFWLRQ����
$VVLVWHG�/LYLQJ
/RDQ�3URJUDP

,Q� ������ 9+'$� EHJDQ� RIIHULQJ� ILQDQFLQJ� IRU� DVVLVWHG� OLYLQJ� IDFLOLWLHV� DV� DQ
LQFUHPHQWDO�H[SDQVLRQ�RI�LWV�H[LVWLQJ�VHQLRU�KRXVLQJ�SURJUDPV���7KLV�ZDV�GRQH
WR� DFFRPPRGDWH� WKH� GHVLUH� RI� IRU�SURILW� GHYHORSHUV� IRU� DOWHUQDWLYH� VRXUFHV� RI
ILQDQFLQJ� IRU� WKH� QHZ� ODUJHU� W\SHV� RI� SULYDWH�SD\� IDFLOLWLHV� EHLQJ� GHYHORSHG�
9+'$�FKRVH�WR�SURYLGH�ORDQV�IURP�ERQG�SURFHHGV�UDWKHU�WKDQ�IURP�WKH�9LUJLQLD
+RXVLQJ�)XQG��EHFDXVH�WKH�)XQG�LV�UHVWULFWHG�WR�VPDOO�ORDQV��L�H������PLOOLRQ�RU
OHVV��LQ�UHFRJQLWLRQ�RI�WKH�OLPLWHG�WRWDO�DPRXQW�DYDLODEOH�DQQXDOO\�IRU�DOO�W\SHV�RI
PXOWLIDPLO\�OHQGLQJ��DSSUR[LPDWHO\�����PLOOLRQ��

9+'$·V�ODFN�RI�XQGHUZULWLQJ�H[SHULHQFH�ZLWK�IDFLOLWLHV�SURYLGLQJ�PRUH� LQWHQVLYH
OHYHOV�RI� VXSSRUWLYH� VHUYLFHV�� WRJHWKHU�ZLWK� WKH�GLIILFXOW� H[SHULHQFHV� RI�9+'$�
+8'�DQG�SULYDWH�OHQGHUV�LQ�ILQDQFLQJ�´FRQJUHJDWH�FDUHµ�IDFLOLWLHV�GXULQJ�WKH�ODWH
����·V��QHFHVVLWDWHG� WKH�XVH�RI�H[WHUQDO�FUHGLW�HQKDQFHPHQW� LQ�RUGHU� WR� UDLVH
ERQG�IXQGV�DW�IDYRUDEOH�LQWHUHVW�UDWHV���7KH�EHVW�VRXUFH�RI�FUHGLW�HQKDQFHPHQW
DYDLODEOH�WR�9+'$�LV�+8'�6HFWLRQ�����PRUWJDJH�LQVXUDQFH���7KDW�SURJUDP�KDV
HQJHQGHUHG�GHYHORSHU� UHVLVWDQFH�GXH� WR� LWV�SHUFHLYHG� ´UHG� WDSH�µ�EXW� UHPDLQV
RQH�RI�WKH�IHZ�FRVW�HIIHFWLYH�RSWLRQV�IRU�DIIRUGDEOH�GHYHORSPHQWV�

7R� GDWH�� RQO\� WD[DEOH� ERQG� ILQDQFLQJ� KDV� EHHQ� RIIHUHG�� � 8VH� RI� WD[�H[HPSW
ERQGV� DQG� IHGHUDO� /RZ�,QFRPH� +RXVLQJ� 7D[� &UHGLWV� WR� UHGXFH� GHYHORSPHQW
FRVWV� KDYH� ODUJHO\� EHHQ� SUHFOXGHG� LQ� 9LUJLQLD� GXH� WR� WKH� ORZ� OHYHOV� RI� VWDWH
UHLPEXUVHPHQW� SURYLGHG� XQGHU� WKH� $X[LOLDU\� *UDQW� DQG� 0HGLFDLG� ZDLYHU
SURJUDPV���&XUUHQW�UHLPEXUVHPHQW� OHYHOV�DUH� LQVXIILFLHQW� WR�PHHW� WKH�QHHGV�RI
WKH�ORZ�LQFRPH�VHQLRUV�ZKRP�WKH�WD[�H[HPSW�ERQG�DQG�WD[�FUHGLW�SURJUDPV�DUH
UHTXLUHG� WR� VHUYH�� � (YHQ�ZKHUH� GHEW� VHUYLFH� FRVWV� DUH� FRPSOHWHO\� HOLPLQDWHG
WKURXJK� WKH�SURYLVLRQ�RI�FDSLWDO�JUDQWV�� WKHUH� LV�VWLOO� D� VLJQLILFDQW�JDS�EHWZHHQ
WKH�LQFRPH�RI�PRVW�ORZ�LQFRPH�VHQLRUV��LQFOXGLQJ�VWDWH�VXEVLG\�SD\PHQWV��DQG
WKH� IHH� QHHGHG� WR� FRYHU� WKH� FRVW� RI� IDFLOLW\� RSHUDWLRQV� DQG� LQGLYLGXDO� FDUH�
7KHUH�PD\�EH�JUHDWHU�RSSRUWXQLWLHV�WR�XVH�WD[�H[HPSW����F��ERQGV��ZKLFK�DUH
OHVV�FRQVWUDLQHG�E\�IHGHUDO�LQFRPH�OLPLWV���7KHVH�RSSRUWXQLWLHV�ZLOO�EH�H[SORUHG�
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2SSRUWXQLWLHV

1HZ�'LUHFWLRQV�LQ
$IIRUGDEOH�$VVLVWHG
/LYLQJ�LQ�2WKHU
6WDWHV

6WDWHV� KDYH� EHJXQ� WR� UHVSRQG� WR� WKH� UDSLGO\� JURZLQJ� GHPDQG� IRU� DIIRUGDEOH
DVVLVWHG�OLYLQJ�E\�DGGUHVVLQJ�IXQGDPHQWDO�VXEVLG\�DQG�UHJXODWRU\�LVVXHV���7KH
PRVW� VXFFHVVIXO� HIIRUWV� KDYH� GHSHQGHG� RQ� LQFUHDVHV� LQ� VWDWH� UHLPEXUVHPHQW
UDWHV�IRU�6XSSOHPHQWDO�6HFXULW\�,QFRPH��66,��UHFLSLHQWV�OLYLQJ�LQ�UHVLGHQWLDO�FDUH
IDFLOLWLHV�� LQ� RUGHU� WR� SURYLGH� VXEVLGLHV� IXOO\� FRPPHQVXUDWH� ZLWK� WKH� FRVW� RI
UHDVRQDEOH�PLQLPXP� OHYHOV� RI� TXDOLW\� FDUH�� � 2IWHQ�� LQFUHDVHG� UHLPEXUVHPHQW
UDWHV�LQ�WKHVH�VWDWHV�DUH�GRXEOH�FXUUHQW�UDWHV�LQ�9LUJLQLD���$QRWKHU�NH\�HOHPHQW
RI� LQLWLDWLYHV� LQ� WKHVH�VWDWHV�DUH�EURDG�0HGLFDLG�ZDLYHUV� WKDW�H[SDQG�HOLJLELOLW\
IRU�DVVLVWDQFH�WR�D�PXFK�ZLGHU�UDQJH�RI�LQFRPHV���0RGHO�VWDWH�KRXVLQJ�ILQDQFH
DJHQF\�OHQGLQJ�SURJUDPV�KDYH�EHHQ�PDGH�SRVVLEOH�E\�WKH�VXEVLGLHV�SURYLGHG
WKURXJK�WKHLU�VWDWH·V�0HGLFDLG�SODQV�

7KHVH� VDPH� VWDWHV� KDYH� DOVR� PDGH� FKDQJHV� LQ� OLFHQVXUH� DQG� UHJXODWRU\
SROLFLHV� WKDW� KDYH� IDFLOLWDWHG� WKH� GHYHORSPHQW� RI� DIIRUGDEOH� DVVLVWHG� OLYLQJ
RSWLRQV���1HZ�-HUVH\�KDV�JRQH�IDUWKHVW�E\�DFWLYHO\�IDFLOLWDWLQJ�DQG�SURPRWLQJ�WKH
SURYLVLRQ� RI� DVVLVWHG� OLYLQJ� VHUYLFHV� ZLWKLQ� IHGHUDOO\� DVVLVWHG� VHQLRU� KRXVLQJ
WKURXJK�VHSDUDWH�OLFHQVXUH�DQG�UHJXODWRU\�UHTXLUHPHQWV�DQG�D�VSHFLDO�0HGLFDLG
ZDLYHU��ZKLFK�UHIOHFW�WKH�XQLTXH�FLUFXPVWDQFHV�RI�WKHVH�KRXVLQJ�GHYHORSPHQWV�

2SSRUWXQLWLHV�9+'$
&DQ�3XUVXH

9+'$·V� OHQGLQJ� RSWLRQV� KDYH� EHHQ� OLPLWHG� E\� WKH� LGHQWLILHG� PDMRU� EDUULHUV�
1RQHWKHOHVV��WKHUH�UHPDLQ�VWHSV�WKDW�9+'$�FDQ�WDNH�WR�IRVWHU�WKH�GHYHORSPHQW
RI�DIIRUGDEOH�DVVLVWHG�OLYLQJ���7KHVH�RSSRUWXQLWLHV�PD\�H[SDQG�WR�WKH�H[WHQW�WKDW
WKH�*HQHUDO�$VVHPEO\�LQFUHDVHV�VWDWH�UHLPEXUVHPHQW�OHYHOV�IRU�DVVLVWHG� OLYLQJ
FDUH�DQG�WDNHV�IXUWKHU�VWHSV�WR�FUHDWH�IOH[LELOLW\�LQ�VWDWH�OLFHQVXUH�DQG�UHJXODWLRQ�

9+'$�ZLOO�WDNH�WKH�IROORZLQJ�DFWLRQV�WR�SXUVXH�FXUUHQW�RSSRUWXQLWLHV�

$FWLRQ�,WHP���³9+'$�ZLOO�VHHN�DVVLVWDQFH�IURP�+8'�DQG�NH\�VHQLRU�KRXVLQJ
LQGXVWU\�RUJDQL]DWLRQV�LQ�RUGHU�WR�GHYHORS�D�SUR�IRUPD�IRU�D�SURWRW\SH�DIIRUGDEOH
DVVLVWHG� OLYLQJ�IDFLOLW\� LQ�RUGHU� WR�GRFXPHQW� WKH�FXUUHQW� OHYHO�RI�VWDWH�VXEVLGLHV
QHHGHG� WR�VWLPXODWH�GHYHORSPHQW�RI�DIIRUGDEOH�DVVLVWHG� OLYLQJ� IDFLOLWLHV�� �8SRQ
FRPSOHWLRQ��9+'$�ZLOO� VKDUH� WKLV� SUR� IRUPD�ZLWK� OHJLVODWLYH� DQG� JXEHUQDWRULDO
FRPPLVVLRQV�VWXG\LQJ�ORQJ�WHUP�FDUH�LVVXHV�

$FWLRQ� ,WHP� ��¦9+'$� ZLOO� RIIHU� DVVLVWDQFH� WR� OHJLVODWLYH� DQG� JXEHUQDWRULDO
FRPPLVVLRQV�VWXG\LQJ�ORQJ�WHUP�FDUH�LVVXHV�LQ�������GHWHUPLQLQJ�WKH�GHVLUDELOLW\
DQG�IHDVLELOLW\�RI�D�SLORW�DIIRUGDEOH�DVVLVWHG�OLYLQJ�SURJUDP��DQG�����LI�ZDUUDQWHG�
GHYHORSLQJ�JXLGHOLQHV�IRU�VXFK�D�SURJUDP�

$FWLRQ� ,WHP� ��³9+'$� ZLOO� ZRUN� ZLWK� '+&'� DQG� VHQLRU� KRXVLQJ� LQGXVWU\
JURXSV� WR� LGHQWLI\� DQG� GLVVHPLQDWH� LQIRUPDWLRQ� RQ� LQQRYDWLYH� PHDQV� IRU
UHGXFLQJ�WKH�FRVW�RI�GHYHORSLQJ�DQG�RSHUDWLQJ�DVVLVWHG�OLYLQJ�IDFLOLWLHV�

$FWLRQ�,WHP���³9+'$�ZLOO�ZRUN�ZLWK�RWKHU�VWDWH�KRXVLQJ�ILQDQFH�DJHQFLHV�DQG
VHQLRU�KRXVLQJ�LQGXVWU\�JURXSV�WR������� LGHQWLI\�DQG�GLVVHPLQDWH�LQIRUPDWLRQ�RQ
FUHDWLYH� PHDQV� IRU� XVLQJ� ���F�� ERQGV� WR� ILQDQFH� DIIRUGDEOH� DVVLVWHG� OLYLQJ
IDFLOLWLHV��DQG�����SXEOLFL]H�WKH�DYDLODELOLW\�RI����F��ILQDQFLQJ�WKURXJK�9+'$�
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&RQFHSW�RI�D�§&RQWLQXXP�RI�&DUH¨

&KDQJHV�LQ�6HQLRU
+RXVLQJ�1HHGV

2YHU�WKH�SDVW�WZR�GHFDGHV��D�QXPEHU�RI�IDFWRUV�KDYH�FRQWULEXWHG�WR�VLJQLILFDQW
FKDQJHV� LQ� WKH�KRXVLQJ�QHHGV�DQG�GHPDQGV�RI� VHQLRUV�� � 7KHVH� FKDQJHV� DUH
WKH�UHVXOW�RI�VHYHUDO�IDFWRUV�

• ([WHQGHG� OLIH� H[SHFWDQFLHV� DUH� FUHDWLQJ� D� UDSLGO\� JURZLQJ
SRSXODWLRQ�RI�IUDLO��HOGHUO\�SHRSOH�DJH����DQG�ROGHU�

• &KDQJLQJ� SDWWHUQV� RI� IDPLOLDO� UHODWLRQVKLSV� DQG� FDUH� JLYLQJ� DUH
LQFUHDVLQJ�WKH�SURSRUWLRQ�RI�IUDLO��HOGHUO\�SHRSOH�ZKR�QHHG�WR�DFFHVV
VHUYLFHV�WKDW�DVVLVW�WKHP�ZLWK�RQH�RU�PRUH�DFWLYLWLHV�RI�GDLO\�OLYLQJ�

• 7KH�UDSLGO\�ULVLQJ�SXEOLF�FRVW�RI�LQVWLWXWLRQDO�FDUH�KDV�FDXVHG�IHGHUDO
DQG� VWDWH� JRYHUQPHQWV� WR� VHHN� OHVV� H[SHQVLYH� DOWHUQDWLYHV� WR
QXUVLQJ�KRPHV�DV�D�SODFH�RI�UHVLGHQFH�IRU�IUDLO��HOGHUO\�SHRSOH�

• +LJK� UDWHV� RI� KRPHRZQHUVKLS� DPRQJ� WKH� FXUUHQW� JHQHUDWLRQ� RI
VHQLRUV�DQG�WKHLU�LQFUHDVHG�ILQDQFLDO�UHVRXUFHV�FRPSDUHG�WR�HDUOLHU
JHQHUDWLRQV�KDYH�LQFUHDVHG�GHPDQG�IRU�KRPH�OLNH��QRQ�LQVWLWXWLRQDO
FDUH�DOWHUQDWLYHV�

7KHVH� FKDQJHV� KDYH� UHVXOWHG� LQ� WKH� FRQFHSW� RI� D� ´FRQWLQXXP� RI� FDUHµ� IRU
VHQLRUV� LQ� ZKLFK� QHZ� W\SHV� RI� QRQ�LQVWLWXWLRQDO� UHVLGHQWLDO� RSWLRQV� DUH� EHLQJ
FUHDWHG� WR�SURYLGH�YDU\LQJ�GHJUHHV�RI�DVVLVWDQFH�ZLWK�DFWLYLWLHV�RI�GDLO\� OLYLQJ�
7KHVH�QHZ�KRXVLQJ�RSWLRQV�EULGJH�WKH�JDS�EHWZHHQ�IXOO\�LQGHSHQGHQW�OLYLQJ�LQ
VLQJOH�IDPLO\�KRPHV�DQG�WUDGLWLRQDO�DSDUWPHQWV��DQG� LQVWLWXWLRQDO�QXUVLQJ�KRPH
VHWWLQJV�

7UDGLWLRQDO�§%RDUG
DQG�&DUH¨�)DFLOLWLHV

,Q�WKH�SDVW��WKHUH�ZDV�OLPLWHG�HIIHFWLYH�GHPDQG�IRU�UHVLGHQWLDO�VHWWLQJV�SURYLGLQJ
QRQ�PHGLFDO�DVVLVWDQFH�ZLWK�DFWLYLWLHV�RI�GDLO\� OLYLQJ���3HRSOH�ZLWK�ORZ�OHYHOV�RI
DFXLW\� �L�H��� OHVV� DFXWH� QHHGV�� ZHUH� XVXDOO\� SURYLGHG� DVVLVWDQFH� E\� IDPLO\
FDUHJLYHUV�� �0RUH� DFXWH� QHHGV� IRU� DVVLVWDQFH� LQ� DFWLYLWLHV� RI� GDLO\� OLYLQJ�ZHUH
DGGUHVVHG�LQ�RQH�RI�WZR�ZD\V���3ULYDWH�SD\�VHUYLFHV�ZHUH�SURYLGHG�E\�LQ�KRPH
FDUH�SURYLGHUV�RU� LQ� WKH� UHODWLYHO\� OLPLWHG�VWRFN�RI� QRQSURILW� UHWLUHPHQW� KRPHV�
3XEOLF�SD\� VHUYLFHV� ZHUH� SURYLGHG� WKURXJK� D� QHWZRUN� RI� VPDOO� VWDWH�OLFHQVHG
SURSULHWDU\�´ERDUG�DQG�FDUHµ�IDFLOLWLHV�WKDW�JHQHUDOO\�RIIHUHG�VKDUHG�FRQJUHJDWH
DFFRPPRGDWLRQV� DQG� VXSHUYLVRU\� FXVWRGLDO� VHUYLFHV�� � 7KH� WHUP� ´ERDUG� DQG
FDUHµ� DURVH� IURP� WKH� VWHUHRW\SLFDO� VPDOO� ERDUGLQJ� KRPH� ZKLFK�� LQ� WKH� SDVW�
SUHGRPLQDWHG�WKLV�OHYHO�RI�UHVLGHQWLDO�FDUH�

,QLWLDO�([SDQVLRQ�RI
&DUH�2SWLRQV

6LQFH� WKH�PLG� ����V�� WKHUH� KDV� EHHQ� D� GUDPDWLF� H[SDQVLRQ� RI� WKH� UDQJH� RI
UHVLGHQWLDO� DOWHUQDWLYHV� EHWZHHQ� LQGHSHQGHQW� OLYLQJ� DQG� QXUVLQJ� KRPH� FDUH� LQ
UHVSRQVH� WR� EXUJHRQLQJ� FRQVXPHU� GHPDQG� IRU�PRUH� YDULHG� KRXVLQJ� FKRLFHV�
,QLWLDOO\��WKLV�RFFXUUHG�WKURXJK�WKH�GHYHORSPHQW�RI�WZR�GLIIHULQJ�PRGHOV�RI�FDUH�



�

3DUW�,�¦�:KDW�&RQVWLWXWHV�$VVLVWHG�/LYLQJ

&RQFHSW�RI�D�§&RQWLQXXP�RI�&DUH¨��FRQWLQXHG�

+HDOWK�&DUH�0RGHO 7KH� QHHG� WR� FRQWURO� HVFDODWLQJ� 0HGLFDUH� DQG� 0HGLFDLG� FRVWV� OHG� WR� WKH
WLJKWHQLQJ�RI�IHGHUDO�DQG�VWDWH�UHTXLUHPHQWV�IRU�QXUVLQJ�KRPH�RFFXSDQF\���7KLV�
LQ� WXUQ�� UHVXOWHG� LQ� KRVSLWDO� DQG� QXUVLQJ� KRPH� RSHUDWRUV� GHYHORSLQJ� QHZ
UHVLGHQWLDO� DOWHUQDWLYHV� WKDW� JHQHUDOO\� IROORZHG� D� ´KHDOWK� FDUH� PRGHOµ� EXW
SURYLGHG� OHVV� LQWHQVLYH� VHUYLFHV� WKDQ� IRXQG� LQ� D� QXUVLQJ� KRPH� HQYLURQPHQW�
7KLV�DSSURDFK� LV� W\SLILHG�DW� WKH� IHGHUDO� OHYHO� WKURXJK� WKH�H[SDQVLRQ� RI�+8'·V
6HFWLRQ� ���� PRUWJDJH� LQVXUDQFH� SURJUDP� IRU� QXUVLQJ� KRPHV� WR� LQFOXGH� ILUVW
´ERDUG�DQG�FDUHµ�DQG��WKHQ�ODWHU��´DVVLVWHG�OLYLQJµ�IDFLOLWLHV�

6RFLDO�0RGHO +8'� UHVSRQGHG� WR� WKH� UDSLG� DJLQJ� RI� WKH� UHVLGHQW� SRSXODWLRQ� RI� IHGHUDOO\
VXEVLGL]HG� VHQLRU� LQGHSHQGHQW� OLYLQJ� GHYHORSPHQWV� E\� SURPRWLQJ� WKH� QHZ
FRQFHSW�RI�D�´FRQJUHJDWH�FDUHµ� IDFLOLW\� WKDW�SURYLGHV�PHDOV��KRXVHNHHSLQJ�DQG
RWKHU� ORZ�LQWHQVLW\� VHUYLFHV� WR� VWLOO� JHQHUDOO\� LQGHSHQGHQW� VHQLRUV� LQ� RUGHU� WR
HQKDQFH�WKHLU�DELOLW\�WR�DJH�LQ�SODFH���+8'·V�HIIRUWV�LQFOXGHG�ERWK�SURPRWLQJ�WKH
SURYLVLRQ� RI� FRQJUHJDWH� FDUH� VHUYLFHV� LQ� H[LVWLQJ� +8'�IXQGHG� LQGHSHQGHQW
OLYLQJ� GHYHORSPHQWV� DV� ZHOO� DV� ILQDQFLQJ� QHZ� IUHH�VWDQGLQJ� FRQJUHJDWH� FDUH
IDFLOLWLHV� WKURXJK� DQ� H[SDQVLRQ� RI� WKH� 6HFWLRQ� ���G�� PXOWLIDPLO\� KRXVLQJ
PRUWJDJH�LQVXUDQFH�SURJUDP�

9+'$� UHVSRQGHG� WR� WKH� QHHG� IRU� VHUYLFHV� DPRQJ� UHVLGHQWV� RI� WUDGLWLRQDO
KRXVLQJ� LQ�D� VLPLODU�PDQQHU� WR�+8'�E\�� � ���� ILQDQFLQJ� WKUHH� FRQJUHJDWH� FDUH
IDFLOLWLHV� ZLWK� WD[�H[HPSW� ERQGV�� DQG� ���� SDUWLFLSDWLQJ� LQ� D� GHPRQVWUDWLRQ
SURJUDP� IXQGHG� E\� WKH� 5REHUW� :RRG� -RKQVRQ� )RXQGDWLRQ� WKURXJK� ZKLFK
RZQHUV� RI� 9+'$�ILQDQFHG� 6HFWLRQ� �� VHQLRU� LQGHSHQGHQW� OLYLQJ� GHYHORSPHQWV
ZHUH� HQFRXUDJHG� WR� PDNH� DYDLODEOH� D� UDQJH� RI� VXSSRUWLYH� VHUYLFHV� WR� WKHLU
LQFUHDVLQJO\�IUDLO��HOGHUO\�RFFXSDQWV�

/LPLWDWLRQV�RI�,QLWLDO
(IIRUWV�WR�([SDQG
2SWLRQV

(DFK�RI� WKHVH� LQLWLDO�HIIRUWV� WR�H[SDQG�UHVLGHQWLDO�VHUYLFH�RSWLRQV�KDV�PHW�ZLWK
PDUNHWLQJ�DQG�RU�UHJXODWRU\�OLPLWDWLRQV�

0DUNHWLQJ� /LPLWDWLRQV�� � 1HZ� IDFLOLWLHV� GHYHORSHG� WR� SURYLGH� DVVLVWDQFH� ZLWK
GDLO\� OLYLQJ� VHUYLFHV� IROORZLQJ� D� KHDOWK� FDUH� PRGHO� KDYH� RIWHQ� PHW� ZLWK
FRQVXPHU� UHVLVWDQFH� IURP� VHQLRUV� GHVLULQJ� PRUH� KRPH�OLNH� VXUURXQGLQJV�
/LNHZLVH��GHYHORSHUV�RI�UHVLGHQWLDO� ´FRQJUHJDWH�FDUHµ� IDFLOLWLHV�KDYH� IRXQG� WKDW
GHPDQG� LV� UHODWLYHO\� VKDOORZ� IRU� WKH� OHYHO� RI� VHUYLFHV� WKH\� SURYLGH�� � 7\SLFDOO\�
VHQLRUV� QHHGLQJ� RQO\� OLPLWHG� DVVLVWDQFH� ZLWK� DFWLYLWLHV� RI� GDLO\� OLYLQJ� UHVLVW
PRYLQJ�RXW�RI�WKHLU�KRPHV�XQWLO�GULYHQ�WR�GR�VR�E\�D�PRUH�LQWHQVH�OHYHO�RI�QHHG�
)UHTXHQWO\�� VHQLRUV� GR� QRW� YLHZ� ´FRQJUHJDWH� FDUHµ� IDFLOLWLHV� DV� SURYLGLQJ
VXIILFLHQW�YDOXH�UHODWLYH�WR�WKH�KLJK�UHQWV�WKDW�PXVW�EH�FKDUJHG�LQ�RUGHU�WR�FRYHU
WKH�FRVWV�DVVRFLDWHG�ZLWK�WKH�LQVWDOODWLRQ�RI�D�FRPPHUFLDO�NLWFKHQ�DQG�WKH�KLJK
VWDIILQJ�FRVWV�DVVRFLDWHG�ZLWK�WKH�SURYLVLRQ�RI�VXSSRUWLYH�VHUYLFHV���6XEVWDQWLDO
GHIDXOWV�E\�ERUURZHUV�LQ�+8'·V�6HFWLRQ����G��FRQJUHJDWH�KRXVLQJ�SURJUDP�OHG
&RQJUHVV�WR�WHUPLQDWH�IXQGLQJ�LQ�WKH�HDUO\�����·V�����6LPLODUO\��WKH�ORQJ�OHDVH�XS
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&RQFHSW�RI�D�§&RQWLQXXP�RI�&DUH¨��FRQWLQXHG�

/LPLWDWLRQV�RI�,QLWLDO
(IIRUWV�WR�([SDQG
2SWLRQV��FRQWLQXHG�

SHULRGV�H[SHULHQFHG�E\�9+'$·V�LQLWLDO�FRQJUHJDWH�SURMHFWV�FDXVHG�WKH�$XWKRULW\
WR�GLVFRQWLQXH�IXQGLQJ�RI�WKDW�W\SH�RI�GHYHORSPHQW�

5HJXODWRU\� /LPLWDWLRQV�� � $V� WKH� ORZ�LQFRPH� SRSXODWLRQ� RI� SXEOLFO\� DVVLVWHG
VHQLRU� KRXVLQJ� KDV� EHFRPH� ROGHU� DQG� IUDLOHU�� RZQHUV� KDYH� EHJXQ� WR� PDNH
VHUYLFHV� DYDLODEOH� WR� HQDEOH� WKHLU� UHVLGHQWV� WR� DJH� LQ� SODFH�� � +RZHYHU�� VRPH
RZQHUV� KDYH� IRXQG� LW� GLIILFXOW� WR� RIIHU� DQ� DUUD\� RI� VHUYLFHV� WKDW� IXOO\�PHHW� WKH
QHHGV�RI�WKHLU�UHVLGHQWV�ZLWKRXW�WULJJHULQJ�DGXOW�FDUH�UHVLGHQFH��$&5��OLFHQVXUH
DQG�UHJXODWRU\� UHTXLUHPHQWV�� �6XFK�UHTXLUHPHQWV�FDQ� LPSRVH�FRVWV�RQ�D� ORZ�
LQFRPH� KRXVLQJ� GHYHORSPHQW� GHVLJQHG� DQG� RSHUDWHG� SULQFLSDOO\� IRU
LQGHSHQGHQW� OLYLQJ� WKDW�DUH�GLIILFXOW� WR�DEVRUE�� �5LVN�RI� LQFXUULQJ� OLFHQVXUH�DQG
UHJXODWRU\�UHTXLUHPHQWV�KDV�EHHQ�D�SUREOHP�IRU�VRPH�RZQHUV�HYHQ�ZKHQ� WKH
VHUYLFHV� WR� EH� RIIHUHG� ZRXOG� EH� PDGH� DYDLODEOH� RQ� DQ� RSWLRQDO� EDVLV� E\� DQ
RXWVLGH�VHUYLFH�SURYLGHU�

1HZ�&RQFHSW�RI
$VVLVWHG�/LYLQJ

´$VVLVWHG� OLYLQJµ� LV� D� UHODWLYHO\� QHZ� UHVLGHQWLDO� FRQFHSW� WKDW� DWWHPSWV� WR�PRUH
IXOO\� EULGJH� WKH� JDS� EHWZHHQ� LQGHSHQGHQW� OLYLQJ� DQG� QXUVLQJ� KRPH� FDUH�
$VVLVWHG�OLYLQJ�FRPELQHV�D�KRPH�OLNH�UHVLGHQWLDO�VHWWLQJ�ZLWK�WKH�SURYLVLRQ�RI�D
IXOOHU�DUUD\�RI�DVVLVWDQFH�ZLWK�GDLO\� OLYLQJ�VHUYLFHV� WKDQ� LV� IRXQG� LQ�FRQJUHJDWH
FDUH� UHVLGHQFHV� LQ� RUGHU� WR� HQDEOH� IUDLO�� HOGHUO\� SHRSOH� WR�PDLQWDLQ� D� OHYHO� RI
LQGHSHQGHQFH�QRW�JHQHUDOO\� IRXQG� LQ� LQVWLWXWLRQDO� IDFLOLWLHV�� �8QOLNH� FRQJUHJDWH
FDUH�� GHPDQG� IRU� ZKLFK� KDV� SURYHQ� WR� EH� SULPDULO\� GULYHQ� E\� FRQVXPHU
SUHIHUHQFHV�� ´DVVLVWHG� OLYLQJµ� LV� SUHGRPLQDWHO\� ´QHHG� GULYHQµ³L�H��� VHQLRUV
VHHNLQJ�DQ�DVVLVWHG�OLYLQJ�UHVLGHQFH�GR�VR�EHFDXVH�WKH\�DUH�QR�ORQJHU�DEOH�WR
UHPDLQ�LQ�D�IXOO\�LQGHSHQGHQW�OLYLQJ�VHWWLQJ�

'HILQLWLRQ�DQG�5HJXODWLRQ�RI�$VVLVWHG�/LYLQJ�LQ�9LUJLQLD

'HILQLWLRQ�RI�DQ
$VVLVWHG�/LYLQJ
)DFLOLW\

7KH�9LUJLQLD�+RXVLQJ�6WXG\�&RPPLVVLRQ��LQ�LWV�WZR�\HDU�VWXG\�RI�DVVLVWHG�OLYLQJ
LVVXHV��IRXQG�WKDW�ZKLOH�DVVLVWHG�OLYLQJ�VHUYLFHV�PD\�EH�SURYLGHG�LQ�RQH·V�KRPH�

§���DQ�DVVLVWHG�OLYLQJ�IDFLOLW\�LV�JHQHUDOO\�GHILQHG�DV�D�UHVLGHQWLDO�VHWWLQJ
ZKHUH� DSSURSULDWH� SHUVRQDO� FDUH� VHUYLFHV�� ���KRXU� VXSHUYLVLRQ�� DQG
DVVLVWDQFH� DUH� SURYLGHG� LQ� DQ� HQYLURQPHQW� ZKLFK� IRVWHUV� PD[LPXP
LQGHSHQGHQFH�DQG�SURPRWHV�LQGLYLGXDO�GLJQLW\�¨

5HJXODWLRQ�RI�$GXOW
&DUH�5HVLGHQFHV

,Q� 9LUJLQLD�� DVVLVWHG� OLYLQJ� IDFLOLWLHV� DUH� OLFHQVHG� E\� WKH� 'HSDUWPHQW� RI� 6RFLDO
6HUYLFHV� DQG� DUH� GHILQHG� DV� DGXOW� FDUH� UHVLGHQFHV� �$&5V��� � 8QGHU� 6HFWLRQ
���������RI�WKH�&RGH�RI�9LUJLQLD��DQ�$&5�LV�GHILQHG�DV�

§�DQ\�SODFH��HVWDEOLVKPHQW��RU� LQVWLWXWLRQ��SXEOLF�RU�SULYDWH��RSHUDWHG�RU
PDLQWDLQHG� IRU� WKH�PDLQWHQDQFH�RU�FDUH�RI� IRXU�RU�PRUH�DGXOWV�ZKR�DUH
DJHG��LQILUP��RU�GLVDEOHG�DQG�ZKR�DUH�FDUHG�IRU�LQ�D�SULPDULO\�UHVLGHQWLDO
VHWWLQJ���¨
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'HILQLWLRQ�DQG�5HJXODWLRQ�RI�$VVLVWHG�/LYLQJ�LQ�9LUJLQLD� �FRQWLQXHG�

7ZR�7LHU�$&5
/LFHQVXUH�6WUXFWXUH

$V�RI�)HEUXDU\�������9LUJLQLD�DGRSWHG�D�WZR�WLHU�OLFHQVXUH�VWUXFWXUH�IRU�$&5V�WR
GLIIHUHQWLDWH�´UHVLGHQWLDO�OLYLQJµ�DQG�´DVVLVWHG�OLYLQJµ�FDUH�

• 5HVLGHQWLDO�/LYLQJ���´5HVLGHQWLDO�OLYLQJµ�LV�D�OHYHO�RI�VHUYLFH�SURYLGHG�WR
LQGLYLGXDOV�ZKR�PD\�KDYH�SK\VLFDO�DQG�PHQWDO� LPSDLUPHQW�DQG�UHTXLUH
RQO\� PLQLPDO� DVVLVWDQFH� ZLWK� DFWLYLWLHV� RI� GDLO\� OLYLQJ� �$'/V�³L�H��
JHQHUDOO\�GHSHQGHQFH�LQ�RQO\�RQH�$'/�

• $VVLVWHG� /LYLQJ�� � ,Q� FRQWUDVW�� ´DVVLVWHG� OLYLQJµ� LV� D� OHYHO� RI� VHUYLFH
SURYLGHG� WR� LQGLYLGXDOV�ZKR�PD\�KDYH�SK\VLFDO� RU�PHQWDO� LPSDLUPHQWV
DQG�UHTXLUH�DW�OHDVW�PRGHUDWH�DVVLVWDQFH�ZLWK�DFWLYLWLHV�RI�GDLO\�OLYLQJ³
L�H���GHSHQGHQFH�LQ�DW�OHDVW�WZR�RU�PRUH�$'/V�

 �§5HJXODU¨�DQG
§,QWHQVLYH¨�/HYHOV
RI�$VVLVWHG�/LYLQJ

 :LWKLQ�DVVLVWHG�OLYLQJ��9LUJLQLD�KDV�HVWDEOLVKHG�WZR�SD\PHQW�OHYHOV�IRU�UHFLSLHQWV
RI� VWDWH� $X[LOLDU\� *UDQW� DVVLVWDQFH�� � ´UHJXODU� DVVLVWHG� OLYLQJµ�� DQG� ´LQWHQVLYH
DVVLVWHG�OLYLQJ�µ

• 5HJXODU� $VVLVWHG� /LYLQJ�� � 5HJXODU� DVVLVWHG� OLYLQJ� VHUYLFHV� DUH
SURYLGHG� WR� LQGLYLGXDOV�ZKR�DUH�GHSHQGHQW� LQ� WZR�RU� WKUHH�DFWLYLWLHV�RI
GDLO\�OLYLQJ��$'/V��RU�EHKDYLRU�SDWWHUQV�

• ,QWHQVLYH� $VVLVWHG� /LYLQJ�� � ,QWHQVLYH� DVVLVWHG� OLYLQJ� VHUYLFHV� DUH
SURYLGHG� WR� LQGLYLGXDOV�ZKR�DUH�GHSHQGHQW� LQ� IRXU�RU�PRUH�$'/V�RU� D
FRPELQDWLRQ�RI�$'/V�DQG�FRJQLWLYH�RU�EHKDYLRU�SDWWHUQV�DQG�ZKR�PHHW
WKH� FULWHULD� IRU� KRPH� DQG� FRPPXQLW\�EDVHG� 0HGLFDLG� ZDLYHU� VHUYLFHV
�L�H���DUH�DW�ULVN�RI�QXUVLQJ�KRPH�SODFHPHQW����$GGLWLRQDO�VWDWH�OLFHQVXUH
UHTXLUHPHQWV�DUH�SODFHG�RQ�IDFLOLWLHV�SURYLGLQJ�LQWHQVLYH�VHUYLFHV�

$VVLVWHG� OLYLQJ�$&5V�FDQ�EH� IUHHVWDQGLQJ� IDFLOLWLHV�RU�VHFWLRQV�RI� IDFLOLWLHV� WKDW
RIIHU� RWKHU� UHVLGHQWLDO� RSWLRQV³L�H��� D� ZLQJ� RI� D� FRQWLQXLQJ� FDUH� UHWLUHPHQW
FRPPXQLW\� �&&5&�� RU� D� IORRU� RI� DQ� LQGHSHQGHQW� OLYLQJ� EXLOGLQJ�� � ,Q� 9LUJLQLD�
$&5V�PD\�RIIHU�HLWKHU�VLQJOH�URRPV�RU�PXOWLSOH�RFFXSDQF\�URRPV�

/DFN�RI�&RQVHQVXV�RQ�DQ�$VVLVWHG�/LYLQJ�0RGHO

6WDWHV�&RQWLQXH�WR
'HILQH�DQG�5HJXODWH
$VVLVWHG�/LYLQJ�LQ
9HU\�'LIIHUHQW�:D\V

'HVSLWH�VRPH�JHQHUDO�FRQVHQVXV�DURXQG�WKH�FRQFHSW�RI�´DVVLVWHG�OLYLQJ�µ�WKHUH
FRQWLQXHV�WR�EH�ZLGH�GLYHUJHQFH�LQ�WKH�XVH�RI�WKH�WHUP�DPRQJ�VWDWH�UHJXODWRU\
ERGLHV�DQG�ZLWKLQ�WKH�VHQLRU�KRXVLQJ�LQGXVWU\���,Q�VRPH�VWDWHV�DQG�DPRQJ�VRPH
LQGXVWU\�JURXSV��´DVVLVWHG�OLYLQJµ�DQG�´ERDUG�DQG�FDUHµ�DUH�XVHG�V\QRQ\PRXVO\�
,Q�RWKHU�VWDWHV�DQG�VHJPHQWV�RI� WKH� LQGXVWU\�� ´DVVLVWHG� OLYLQJµ�DQG� ´ERDUG�DQG
FDUHµ�IDFLOLWLHV�DUH�FRQVLGHUHG�WR�UHSUHVHQW�GLVWLQFWO\�GLIIHUHQW�UHVLGHQWLDO�PRGHOV�
7KHVH�GLIIHUHQFHV�LQ�WHUPLQRORJ\�DUH�UHIOHFWHG�LQ�VWDWH�ODZ�DQG�UHJXODWLRQV�DQG
DUH�WKH�EDVLV�IRU�GLIIHUHQFHV�LQ�WKH�UHVLGHQWLDO�RSWLRQV�DYDLODEOH�WR�VHQLRUV�IURP
VWDWH� WR� VWDWH�� � 7KH\� DUH� DOVR� PDQLIHVWDWLRQV� RI� DQ� LQGXVWU\� WKDW� LV� UDSLGO\
FKDQJLQJ�WR�UHIOHFW�DQG�VHUYH�WKH�HYROYLQJ�QHHGV�DQG�ZDQWV�RI�WKH�JURZLQJ�IUDLO�
HOGHUO\�SRSXODWLRQ�
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3DUW�,�¦�:KDW�&RQVWLWXWHV�$VVLVWHG�/LYLQJ

/DFN�RI�&RQVHQVXV�RQ�DQ�$VVLVWHG�/LYLQJ�0RGHO��FRQWLQXHG�

6RFLDO�0RGHO�YHUVXV
+HDOWK�&DUH�0RGHO

$�NH\�DUHD�RI�GLVDJUHHPHQW�LQYROYHV�GHILQLQJ�ZKHUH�DVVLVWHG�OLYLQJ�EHJLQV�DQG
HQGV�RQ� WKH�FRQWLQXXP�RI�FDUH��SDUWLFXODUO\� WKH�H[WHQW� WR�ZKLFK�DVVLVWHG� OLYLQJ
VKRXOG�SURYLGH�PHGLFDO�VHUYLFHV�LQFOXGLQJ�WKH�GLUHFW�GLVSHQVLQJ�RI�PHGLFDWLRQV�

6RFLDO�0RGHO�� �3URSRQHQWV�RI� WKH� ´VRFLDOµ�PRGHO�RI�DVVLVWHG� OLYLQJ��SODFH�KLJK
SULRULW\� RQ� WKH� UHVLGHQWLDO� TXDOLW\� RI� WKH� OLYLQJ� HQYLURQPHQW� DQG� JHQHUDOO\
HPSKDVL]H� VHUYLFHV�ZKLFK� SURORQJ� WKH� LQGHSHQGHQFH�RI� LQGLYLGXDOV� QRW� \HW� LQ
QHHG�RI�RQJRLQJ�PHGLFDO� VHUYLFHV�� �8QGHU� WKH� VRFLDO�PRGHO�� D� KLJK� SULRULW\� LV
XVXDOO\�SODFHG�RQ� LQGLYLGXDO� OLYLQJ�DFFRPPRGDWLRQV��H�J���VWXGLR��RQH�EHGURRP
DQG� WZR�EHGURRP� DSDUWPHQWV�� UDWKHU� WKDQ� VKDUHG� OLYLQJ� TXDUWHUV�� EHFDXVH
SULYDWH�VSDFH�LV�YLHZHG�DV�SURYLGLQJ�D�PRUH�´QRUPDOµ�DQG�OHVV�LQVWLWXWLRQDO�OLYLQJ
HQYLURQPHQW�

+HDOWK� &DUH� 0RGHO�� � 3URSRQHQWV� RI� D� ´KHDOWK� FDUH� PRGHOµ� RI� DVVLVWHG� OLYLQJ
W\SLFDOO\� YLHZ� DVVLVWHG� OLYLQJ� DV� VHUYLQJ� LQGLYLGXDOV� ZLWK� KLJKHU� DFXLW\� OHYHOV
ZKLFK�LQFOXGH�VRPH�OHYHO�RI�RQJRLQJ�PHGLFDO�DVVLVWDQFH�QHHGV���7\SLFDOO\��WKH
HPSKDVLV�RI� WKLV�PRGHO� LV� WR�PRYH�SHRSOH� FXUUHQWO\� UHVLGLQJ� LQ� QXUVLQJ� KRPH
VHWWLQJV��RU�DW� ULVN�RI�QXUVLQJ�KRPH�SODFHPHQW��EXW�ZKR�GR�QRW� UHTXLUH�VNLOOHG
QXUVLQJ� FDUH�� LQWR�PRUH� UHVLGHQWLDO� W\SH� VHWWLQJV�ZLWK� ORZHU� LQWHQVLW\� VHUYLFHV�
5HVLGHQWLDO� IDFLOLWLHV� GHYHORSHG� XQGHU� WKLV� PRGHO� DUH� PRUH� OLNHO\� WR� SURYLGH
VKDUHG�OLYLQJ�VSDFH�

7KH�GLVWLQFWLRQV�EHWZHHQ�WKHVH�WZR�PRGHOV�KDYH�OHVVHQHG�DV��RQ�WKH�RQH�KDQG�
DYHUDJH�DFXLW\�OHYHOV��DFXWHQHVV�RI�QHHG��KDYH�FRQWLQXHG�WR�ULVH�ZKLOH��RQ�WKH
RWKHU� KDQG�� FRQVXPHU� GHPDQG� IRU� PRUH� KRPH�OLNH� DFFRPPRGDWLRQV� KDV
LQWHQVLILHG�� � +RZHYHU�� DV� WKH� GLIIHUHQFHV� KDYH� EOXUUHG�� FRQIXVLRQ� KDV� JURZQ
RYHU�ZKDW� GLVWLQJXLVKHV� ´UHVLGHQWLDOµ� IURP� ´KHDOWK� FDUHµ� IDFLOLWLHV� DQG� VHUYLFHV�
5HJXODWRU\� DQG� SURJUDP� VWUXFWXUHV� WKDW� ILW� RQH� PRGHO� KDYH� EHFRPH� PRUH
GLIILFXOW� WR� HIIHFWLYHO\� LPSOHPHQW� DV� WKH� OLQHV� GLYLGLQJ� GLIIHUHQW� OHYHOV� RI� FDUH
EHFRPH�OHVV�FOHDU�

§)DFLOLW\�%DVHG¨
YHUVXV�§6HUYLFH�
%DVHG¨�'HILQLWLRQV

'LVDJUHHPHQW� KDV� DOVR� JURZQ� DPRQJ� VWDWH� UHJXODWRU\� ERGLHV� DQG� ZLWKLQ� WKH
VHQLRU� KRXVLQJ� LQGXVWU\� RYHU� ZKHWKHU� DVVLVWHG� OLYLQJ� VKRXOG� EH� GHILQHG� DV� D
W\SH�RI�UHVLGHQWLDO�GHYHORSPHQW�RU�DV�D�UHVLGHQWLDO�VHUYLFHV�SKLORVRSK\���7KHVH
WZR�GLIIHULQJ�DSSURDFKHV�WR�UHJXODWLRQ�KDYH�IDU�UHDFKLQJ�LPSDFWV�RQ�WKH�PDQQHU
LQ�ZKLFK�UHVLGHQWLDO�RSWLRQV�IRU�VHQLRUV�DUH�GHVLJQHG��IXQGHG�DQG�RSHUDWHG�

• )DFLOLW\�%DVHG� 'HILQLWLRQ�� � 5HJXODWRU\� DQG� ILQDQFLQJ� SURJUDPV� WKDW
DGRSW�D�IDFLOLW\�EDVHG�DSSURDFK�DVVXPH�WKDW�DOO�UHVLGHQWV�RI�DQ�DVVLVWHG
OLYLQJ�IDFLOLW\�ZLOO�QHHG�RU�GHVLUH�VLPLODU�OHYHOV�RI�DVVLVWHG�OLYLQJ�VHUYLFHV�

• 6HUYLFH�%DVHG� 'HILQLWLRQ�� � ,Q� FRQWUDVW�� D� VHUYLFHV�EDVHG� DSSURDFK
IRFXVHV�RQ�SURYLGLQJ�WKH�DSSURSULDWH�OHYHO�RI�DVVLVWHG�OLYLQJ�VHUYLFHV�WR
VHQLRUV� LQ� WKHLU� FXUUHQW� UHVLGHQWLDO� ORFDWLRQ³EH� WKDW� D� VLQJOH�IDPLO\
KRPH� RU� WUDGLWLRQDO� DSDUWPHQW� GHYHORSPHQW³DQG� UHJXODWLQJ� DQG
OLFHQVLQJ�WKH�VHUYLFH�SURYLGHU�UDWKHU�WKDQ�WKH�UHVLGHQWLDO�IDFLOLW\�
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3DUW�,,�¦�0DMRU�%DUULHUV�WR�$IIRUGDEOH�$VVLVWHG�/LYLQJ
7KHUH�$UH�)RXU
0DMRU�%DUULHUV�WR
)DFLOLW\�)HDVLELOLW\

7KHUH�DUH�IRXU�PDMRU�EDUULHUV�WR�GHYHORSLQJ�DIIRUGDEOH�DVVLVWHG�OLYLQJ�IDFLOLWLHV�

��� ,QVXIILFLHQW�OHYHO�RI�RSHUDWLRQV�VHUYLFH�VXEVLGLHV
��� 5LVLQJ�DFXLW\�OHYHOV
��� 2EVWDFOHV�WR�WKH�XVH�RI�SULPDU\�IHGHUDO�KRXVLQJ�VXEVLGLHV
��� +LJK�GHYHORSPHQW�ULVNV

7KHVH� EDUULHUV� KDYH� VLJQLILFDQWO\� OLPLWHG� WKH� IHDVLELOLW\� RI� DIIRUGDEOH� DVVLVWHG
OLYLQJ� IDFLOLWLHV� DQG�� WKHUHE\�� WKH� GHPDQG� IRU� PRUWJDJH� ILQDQFLQJ� IRU� VXFK
IDFLOLWLHV���7R�WKH�H[WHQW�WKDW�GHPDQG�LV�GHPRQVWUDWHG��WKHVH�VDPH�EDUULHUV�KDYH
KHLJKWHQHG� OHQGLQJ� ULVNV�� WKHUHE\� KLQGHULQJ� WKH� DELOLW\� RI� OHQGHUV�� ERWK� SXEOLF
DQG�SULYDWH��WR�SURYLGH�ILQDQFLQJ�XQGHU�IDYRUDEOH�WHUPV�DQG�FRQGLWLRQV�

%DUULHU����¦�,QVXIILFLHQW�/HYHO�RI�2SHUDWLRQV�6HUYLFH�6XEVLGLHV

6XEVWDQWLDO
6XEVLGLHV�DUH
1HHGHG�LQ�2UGHU�WR
0DNH�$VVLVWHG
/LYLQJ�$IIRUGDEOH

1DWLRQDOO\��FRPELQHG�URRP��ERDUG�DQG�VHUYLFH�IHHV�LQ�WKH�SULYDWH�DVVLVWHG�OLYLQJ
PDUNHW� JHQHUDOO\� UDQJH� IURP� ������� WR� ������� D�PRQWK� ��������� WR� �������
DQQXDOO\����$OWKRXJK�KLJKHU�DQG�ORZHU�IHHV�DUH�IRXQG��PRVW�IDFLOLWLHV�FKDUJH�IHHV
ZLWKLQ�WKLV�UDQJH���9+'$·V�IRFXV�JURXS�SDUWLFLSDQWV�DJUHHG�WKDW��RQ�DYHUDJH�LQ
9LUJLQLD��D�UHDVRQDEOH�PLQLPDO�OHYHO�RI�TXDOLW\�FDUH�UHTXLUHV�D�FRPELQHG�PRQWKO\
IHH� RI� DW� OHDVW� ������� ��������� DQQXDOO\��� � (YHQ� VXFK� ORZ�HQG� IHHV� HTXDO� RU
H[FHHG� WKH� LQFRPHV� RI� ORZ�LQFRPH� VHQLRUV� DQG� DUH� FRQVLGHUHG� DIIRUGDEOH� WR
RQO\�DERXW�����RI� WKH�VHQLRU�SRSXODWLRQ�� �7KHUHIRUH��VXEVWDQWLDO�VXEVLGLHV�DUH
QHHGHG�LQ�RUGHU�WR�SURYLGH�DIIRUGDEOH�DVVLVWHG�OLYLQJ�

3HUFHQW�'LVWULEXWLRQ�E\�,QFRPH�RI�3HUVRQV�$JH�����������

�� �� ��� ��� ��� ��� ��� ��� ��� ���

8QGH U��������

�����������������

�����������������

�����������������

��������DQG �2YH U

%DVHG�RQ�GDWD�IURP�WKH�&XUUHQW�3RSXODWLRQ�6XUYH\�FRQGXFWHG�E\�WKH�8�6��%XUHDX�RI�WKH�&HQVXV

7KH�*UHDWHVW�6KDUH
RI�6XEVLG\�1HHG�LV
WR�6XSSRUW�WKH�&RVWV
RI�2SHUDWLRQV�DQG
,QGLYLGXDO�&DUH

,QGXVWU\� H[SHULHQFH� KDV� EHHQ� WKDW�� JHQHUDOO\�� ��� SHUFHQW� RI�PRQWKO\� DVVLVWHG
OLYLQJ� IHHV�DUH� WR�FRYHU�FRVWV� UHODWHG� WR� LQGLYLGXDO�FDUH�DQG� IDFLOLW\�RSHUDWLRQV�
ZLWK� WKH� DPRUWL]HG� FRVW� RI� EULFNV� DQG�PRUWDU� UHSUHVHQWLQJ� RQO\� DERXW� ���� RI
WRWDO�IHH�FKDUJHV���7KLV�UHDOLW\�KDV�ORQJ�EHHQ�UHFRJQL]HG�DQG�LV�UHIOHFWHG�LQ�WKH
SURYLVLRQ� E\� VWDWHV� RI� UHLPEXUVHPHQW� JUDQWV� DQG� 0HGLFDLG� ZDLYHU� SD\PHQWV
WKDW� DXJPHQW� WKH� OLPLWHG� IHGHUDO� 6XSSOHPHQWDO� 6HFXULW\� ,QFRPH� DYDLODEOH� WR
YHU\� ORZ�LQFRPH�VHQLRUV� ������D�PRQWK� LQ�9LUJLQLD�� LQ�RUGHU� WR�DVVLVW� WKHP� LQ
SD\LQJ�WKH�FRVW�RI�URRP��ERDUG�DQG�FDUH�
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3DUW�,,�¦�0DMRU�%DUULHUV�WR�$IIRUGDEOH�$VVLVWHG�/LYLQJ

%DUULHU����¦�,QVXIILFLHQW�/HYHO�RI�2SHUDWLRQV�6HUYLFH�6XEVLGLHV��FRQWLQXHG�

&XUUHQW�6WDWH
$X[LOLDU\�*UDQW�DQG
0HGLFDLG�:DLYHU
3D\PHQW�/HYHOV

3UHVHQWO\� LQ� 9LUJLQLD�� 6XSSOHPHQWDO� 6HFXULW\� ,QFRPH� �66,�� UHFLSLHQWV� ZKR� DUH
UHVLGLQJ� LQ� OLFHQVHG�$GXOW�&DUH�5HVLGHQFHV� �$&5V�� DUH� HOLJLEOH� WR� UHFHLYH� DQ
$X[LOLDU\� *UDQW� WKDW� UDLVHV� WKHLU� PRQWKO\� EHQHILW� WR� D� PD[LPXP� RI� ����� SHU
PRQWK�������LQ�3ODQQLQJ�'LVWULFW������9LUJLQLD�DOVR�KDV�D�+RPH�DQG�&RPPXQLW\�
%DVHG�6HUYLFHV�0HGLFDLG�:DLYHU�3URJUDP�ZKLFK�IXUWKHU�DVVLVWV�$&5�UHVLGHQWV
ZKR�UHFHLYH�DVVLVWHG�OLYLQJ�VHUYLFHV���7KH\�PD\�TXDOLI\�IRU�DQ�DGGLWLRQDO�PRQWKO\
VXSSOHPHQW� RI� XS� WR� ���� �UHJXODU� DVVLVWHG� OLYLQJ�� RU� ����� �LQWHQVLYH� DVVLVWHG
OLYLQJ�� LQ� RUGHU� WR� GHIUD\� WKH� KLJKHU� FRVWV� DVVRFLDWHG� ZLWK� WKHLU� FDUH�� � 7KH
$X[LOLDU\�*UDQW�LV�IXQGHG�IURP�VWDWH�DQG�ORFDO�UHYHQXHV�
��7KH�0HGLFDLG�ZDLYHU
IRU� UHJXODU� DVVLVWHG� OLYLQJ� LV� VWDWH� IXQGHG�� ZKLOH� WKH� 0HGLFDLG� ZDLYHU� IRU
LQWHQVLYH�DVVLVWHG�OLYLQJ�FRPELQHV�VWDWH�DQG�IHGHUDO�IXQGV�

$X[LOLDU\�*UDQW�DQG
0HGLFDLG�:DLYHU
3D\PHQWV�DUH
,QVXIILFLHQW�WR�&RYHU
WKH�)XOO�&RVW�RI
$VVLVWHG�/LYLQJ

$X[LOLDU\� *UDQW� VXEVLGLHV� LQ� 9LUJLQLD�� OLNH� VLPLODU� 66,� VXSSOHPHQWV� LQ� RWKHU
VWDWHV��JUHZ�RXW�RI�WKH�WUDGLWLRQDO�´ERDUG�DQG�FDUHµ�PRGHO�WKDW�KDV�UHOLHG�KHDYLO\
RQ� VKDUHG� OLYLQJ� DFFRPPRGDWLRQV� DQG� YHU\� OLPLWHG� FXVWRGLDO� VHUYLFHV�� � $V� D
UHVXOW�� SD\PHQW� OHYHOV� KDYH� EHHQ� VHW� DW� D� UDWH� ZHOO� EHORZ� WKH� FRVW� RI� QHZ
UHVLGHQWLDO�FDUH�IDFLOLWLHV�WKDW�SURYLGH�PRUH�LQWHQVLYH�DVVLVWDQFH�ZLWK�DFWLYLWLHV�RI
GDLO\� OLYLQJ�DQG�SURYLGH�VHSDUDWH�VWXGLR��RQH�EHGURRP�DQG�HYHQ� WZR�EHGURRP
OLYLQJ� XQLWV�� � $OWKRXJK� 9LUJLQLD� FXUUHQWO\� SURYLGHV� DVVLVWHG� OLYLQJ� VXSSOHPHQW
SD\PHQWV� WR�TXDOLI\LQJ�VHQLRUV� WR� UHIOHFW� WKH�KLJKHU� FRVW� RI� SURYLGLQJ� DVVLVWHG
OLYLQJ�VHUYLFHV��WKRVH�VXSSOHPHQWV�DUH�UHODWLYHO\�PRGHVW�DQG�VWLOO�GR�QRW�UHIOHFW
WKH� YHU\� GLIIHUHQW� FRVW� VWUXFWXUHV� IRXQG� LQ� WKH� QHZ� DVVLVWHG� OLYLQJ� LQGXVWU\
FRPSDUHG� WR� WKH� WUDGLWLRQDO� ERDUG� DQG� FDUH� LQGXVWU\�� � ,Q� DGGLWLRQ�� WUDGH
DVVRFLDWLRQV� UHSUHVHQWLQJ� WKH� ERDUG� DQG� FDUH� LQGXVWU\� KDYH� PDLQWDLQHG� IRU
VRPH�WLPH�WKDW�VWDWH�UHLPEXUVHPHQW�OHYHOV�DUH�LQDGHTXDWH�WR�VXSSRUW�HYHQ�WKH
PRUH� OLPLWHG� OHYHOV�RI�FDUH�SURYLGHG� LQ�QRQ�DVVLVWHG� OLYLQJ�FDUH�IDFLOLWLHV�� �7KDW
DVVHUWLRQ�ZDV�ERUQH�RXW�LQ�WKH������VWXG\�E\�-/$5&�RI�DGXOW�FDUH�UHVLGHQFHV
VHUYLQJ�SHRSOH�ZLWK�PHQWDO�GLVDELOLWLHV�DQG�DJDLQ�LQ�WKH������VWXG\�RI�ORQJ�WHUP
FDUH�LVVXHV�E\�WKH�-RLQW�&RPPLVVLRQ�RQ�+HDOWK�&DUH�

(YHQ�ZLWK�1R�'HEW
6HUYLFH��WKH�&RVW�RI
2SHUDWLRQV�DQG�&DUH
&DQQRW�5HDGLO\�EH
&RYHUHG�E\�&XUUHQW
/HYHOV�RI�3D\PHQW

7KH� ODFN� RI� DGHTXDWH� VWDWH� VXEVLGLHV� WR� VXSSRUW� IDFLOLW\� RSHUDWLRQV� DQG
LQGLYLGXDO� FDUH� KDYH� UHQGHUHG� PRVW� DWWHPSWV� E\� GHYHORSHUV� WR� VWUXFWXUH
DIIRUGDEOH�SURMHFWV�LQIHDVLEOH�EHIRUH�WKH� LVVXH�RI�PRUWJDJH�ILQDQFLQJ�KDV�HYHQ
EHFRPH�D�FRQVLGHUDWLRQ���7KH�GHILFLHQF\�LQ�UHLPEXUVHPHQW�OHYHOV�LV�VXIILFLHQWO\
ODUJH�WKDW��HYHQ�ZKHUH�GHEW�VHUYLFH�FRVWV�DUH�HOLPLQDWHG�WKURXJK�RXWULJKW�FDSLWDO
JUDQWV�� WKHUH� LV�VWLOO�D�JDS�EHWZHHQ�WKH�PRQWKO\� IHHV�WKDW�RZQHUV�PXVW�FKDUJH
DQG�WKH�LQFRPH��LQFOXGLQJ�VXEVLG\�DVVLVWDQFH��RI�ORZ�LQFRPH�VHQLRUV���)RU�WKLV
UHDVRQ��GHYHORSHUV�KDYH�DYRLGHG�VHUYLQJ�ORZ�LQFRPH�VHQLRUV�HYHQ�WKRXJK�WKH\
FRPSULVH� D� VXEVWDQWLDO� VKDUH� RI� WKH� SRSXODWLRQ� LQ� QHHG� RI� DVVLVWHG� OLYLQJ
VHUYLFHV�


(LJKW\�SHUFHQW�RI�WKH�FRVW�RI�$X[LOLDU\�*UDQWV�LV�IXQGHG�ZLWK�VWDWH�JHQHUDO�UHYHQXHV��WZHQW\�SHUFHQW�LV�IXQGHG�E\�ORFDOLWLHV
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%DUULHU����¦�,QVXIILFLHQW�/HYHO�RI�2SHUDWLRQV�6HUYLFH�6XEVLGLHV��FRQWLQXHG�

([DPSOH�RI�6XEVLG\
6KRUWIDOO

$V�DQ�H[DPSOH��&XOSHSHU�*DUGHQV³D�QRQSURILW� IHGHUDOO\�DVVLVWHG� ORZ�LQFRPH
VHQLRU�KRXVLQJ�GHYHORSPHQW� LQ�$UOLQJWRQ�&RXQW\³KDV� MXVW� FRQVWUXFWHG� D� QHZ
DVVLVWHG� OLYLQJ� DGGLWLRQ� XVLQJ� D� FDSLWDO� JUDQW� SURYLGHG� WKURXJK�+8'·V�6HFWLRQ
���� VHQLRU� ORZ�LQFRPH� KRXVLQJ� SURJUDP�� � 'HVSLWH� D� GHEW�IUHH� EXLOGLQJ�� WKH
�������PRQWKO\�FKDUJH��ORZ�E\�1RUWKHUQ�9LUJLQLD�VWDQGDUGV�� LV�XQDIIRUGDEOH�WR
PDQ\� ORZ�LQFRPH� SHUVRQV� DQG� H[FHHGV� WKH� FRPELQHG� PD[LPXP� $X[LOLDU\
*UDQW�0HGLFDLG�ZDLYHU�VXSSOHPHQW�DYDLODEOH�LQ�1RUWKHUQ�9LUJLQLD�E\�IURP�����
�LQWHQVLYH�DVVLVWHG�OLYLQJ��WR�������UHJXODU�DVVLVWHG�OLYLQJ����$V�D�FRQVHTXHQFH�
WKH�QRQSURILW�RZQHU�RI� WKLV�GHYHORSPHQW� LV�VROLFLWLQJ�FKDULWDEOH�FRQWULEXWLRQV� WR
VXSSRUW�D�VXEVLG\�IXQG�WR�DVVLVW�YHU\�ORZ�LQFRPH�UHVLGHQWV�� �7KLV� LV�D�SUDFWLFH
WKDW�PRVW�QRQSURILW�VSRQVRUV�RI�DVVLVWHG�OLYLQJ�IDFLOLWLHV�KDYH�IRXQG�LV�QHFHVVDU\
WR�FDUU\�RXW�LQ�OLJKW�RI�LQDGHTXDWH�VWDWH�OHYHOV�RI�UHLPEXUVHPHQW�

%DUULHU����¦�5LVLQJ�$FXLW\�/HYHOV

$FXLW\�/HYHO�RI
5HVLGHQWV�LV�DQ
,PSRUWDQW�)DFWRU�LQ
3URMHFW�'HVLJQ�DQG
)HDVLELOLW\

7KH�DFXLW\� OHYHO� RI� UHVLGHQWV� �L�H��� WKH� DFXWHQHVV� RI� WKHLU� LPSDLUPHQW�QHHG� IRU
VHUYLFHV�� LV� D� PDMRU� IDFWRU� LPSDFWLQJ� WKH� GHVLJQ� DQG� RSHUDWLRQV� RI� DVVLVWHG
OLYLQJ� GHYHORSPHQWV�� � )DFLOLWLHV� VHUYLQJ� LQGLYLGXDOV� ZLWK� JUHDWHU� LPSDLUPHQWV
KDYH�KLJKHU� VWDIILQJ� QHHGV� �ZKLFK� UHSUHVHQW� D� YHU\� VXEVWDQWLDO� SHUFHQWDJH�RI
RYHUDOO�FRVWV��DQG�PD\�DOVR�UHTXLUH�PRUH�VSHFLDOL]HG�GHVLJQ�IHDWXUHV�WKDW�DOVR
DGG� WR� FRVWV�� � 7KHUHIRUH�� VXFK� IDFLOLWLHV� PXVW� FKDUJH� KLJKHU� IHHV�� � 7KH
GLIIHUHQWLDO� LQ� FRVWV� UHODWHG� WR� GLIIHULQJ� DFXLW\� OHYHOV� LV� UHIOHFWHG� LQ� W\SLFDO� IHH
VWUXFWXUHV� WKDW�YDU\�E\� OHYHO�RI�VHUYLFH�QHHG�� �0DQ\�DVVLVWHG� OLYLQJ� IDFLOLWLHV³
SDUWLFXODUO\�WKRVH�GHVLJQHG�RQ�D�VRFLDO�PRGHO��DQG�WKRVH�DWWHPSWLQJ�WR�SURYLGH
DIIRUGDEOH� DVVLVWHG� OLYLQJ� VHUYLFHV� WR� QRQ�0HGLFDLG�HOLJLEOH� LQGLYLGXDOV³KDYH
FRQVFLRXVO\� WDUJHWHG� WKH�KHDOWKLHU�� OHVV� LPSDLUHG�VHJPHQW�RI� WKH�SRSXODWLRQ� LQ
QHHG�RI�DVVLVWHG�OLYLQJ�VHUYLFHV�DV�D�PHDQV�RI�FRQWUROOLQJ�FRVWV�DQG�PDLQWDLQLQJ
D�SUHGRPLQDQWO\�UHVLGHQWLDO�HQYLURQPHQW�

$YHUDJH�$FXLW\
/HYHOV�DUH�5LVLQJ
7KURXJKRXW�WKH
,QGXVWU\

7KH�DYHUDJH�DJH� RI� UHVLGHQWV� LQ� DVVLVWHG� OLYLQJ� IDFLOLWLHV� KDV� ULVHQ� VWHDGLO\� LQ
UHFHQW�\HDUV���:KHUHDV�LW�ZDV�RQFH�FRPPRQ�WR�ILQG�UHVLGHQWV�LQ�WKHLU�VHYHQWLHV�
WRGD\�UHVLGHQWV�DUH�W\SLFDOO\�LQ�WKHLU�PLGGOH�HLJKWLHV���3DUDOOHO�WR�WKLV�FKDQJH�LQ
WKH�DJH�RI�RFFXSDQWV�KDV�EHHQ�D�VWHDG\�ULVH� LQ� WKHLU�DFXLW\� OHYHO� �L�H��� OHYHO�RI
DFXWHQHVV� RI� QHHG��� � :KLOH� PDQ\� IDFLOLWLHV³SDUWLFXODUO\� WKRVH� DGKHULQJ� WR� D
VWULFW�VRFLDO�PRGHO�RI�DVVLVWHG�OLYLQJ³DUH�DEOH�WR�DWWUDFW�\RXQJHU��OHVV�LPSDLUHG
VHQLRUV�GXULQJ� LQLWLDO� OHDVH�XS��PDQ\�RI� WKHVH�VDPH� IDFLOLWLHV�DUH�H[SHULHQFLQJ
UHVLGHQW�SRSXODWLRQV�WKDW�DUH�EHFRPLQJ�LPSDLUHG�DW�DQ�XQH[SHFWHGO\�UDSLG�UDWH�
$V�VXEVHTXHQW� WXUQRYHU�RFFXUV� LQ� WKHVH� IDFLOLWLHV�� LW� EHFRPHV�PRUH�GLIILFXOW� WR
FRQWLQXH�DWWUDFWLQJ�\RXQJHU��OHVV�LPSDLUHG�UHVLGHQWV���7KLV�FRQWULEXWHV�IXUWKHU�WR
ULVLQJ�DYHUDJH�DJHV�DQG�DFXLW\�OHYHOV�
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%DUULHU����¦�5LVLQJ�$FXLW\�/HYHOV��FRQWLQXHG�

$YHUDJH�$FXLW\
/HYHOV�DUH�5LVLQJ
7KURXJKRXW�WKH
,QGXVWU\ �FRQWLQXHG�

3HUFHQW�RI�(OGHUO\�3HUVRQV�1HHGLQJ�$VVLVWDQFH�:LWK
(YHU\GD\�$FWLYLWLHV�E\�$JH���������&LYLOLDQ�QRQLQVWLWXWLRQDO�SRSXODWLRQ�

�� �� ��� ��� ��� ��� ��� ��� ��� ��� ���

���DQG�2OGHU

�����

�����

�����

�����

6RXUFH���8�6��%XUHDX�RI�WKH�&HQVXV

5LVLQJ�$FXLW\�/HYHOV
DUH�8QGHUPLQLQJ�WKH
$VVXPSWLRQV�RQ
:KLFK�6RPH�0RGHOV
DUH�%DVHG

$�UHVXOW�RI�ULVLQJ�DFXLW\� OHYHOV� LV� WKH�JUDGXDO�´PHGLFDOL]DWLRQµ�RI�VRPH�DVVLVWHG
OLYLQJ�IDFLOLWLHV���7KLV�LQFUHDVHV�FRVWV�WKURXJK�WKH�QHHG�WR�SURYLGH�PRUH�LQWHQVLYH
VHUYLFHV� DQG� PDLQWDLQ� KLJKHU� VWDIILQJ� OHYHOV�� � 7KH� VKLIW� WR� PRUH� LQWHQVLYH
DVVLVWHG� OLYLQJ� VHUYLFHV� PD\� DOVR� UHVXOW� LQ� DGGLWLRQDO� VWDWH� UHJXODWRU\� DQG
OLFHQVXUH� UHTXLUHPHQWV� WKDW� FRQWULEXWH� IXUWKHU� WR� KLJKHU� FRVWV�� � 8QOHVV� ULVLQJ
DFXLW\� OHYHOV� DUH� DGHTXDWHO\� DQWLFLSDWHG� DQG� SODQQHG� IRU� LQ� ILQDQFLDO� PRGHOV�
WKH\�FDQ�KDYH�IDU�UHDFKLQJ�LPSDFWV�RQ�IDFLOLW\�RSHUDWLRQV�DQG�SURILWDELOLW\�

$V�$YHUDJH�$FXLW\
5LVHV��6R�7RR�'RHV
WKH�6SHQG�'RZQ
5DWH�RI�5HVLGHQW
$VVHWV

'LIIHUHQWLDO� SULFLQJ� E\� OHYHO� RI� FDUH� FDQ� KHOS� SURWHFW� DJDLQVW� WKH� FRVW� FUHHS
DVVRFLDWHG�ZLWK�ULVLQJ�UHVLGHQW�DFXLW\�OHYHOV���+RZHYHU��VXFK�SULFLQJ�FDQ�KDYH�D
VLJQLILFDQW�LPSDFW�RQ�ORZ��DQG�PRGHUDWH�LQFRPH�VHQLRUV���)RU�VXFK�LQGLYLGXDOV�
LQFUHDVHV�LQ�LPSDLUPHQW�FDQ�UHVXOW� LQ�XQDQWLFLSDWHG�KLJKHU� IHH�FKDUJHV�WKDW�� LQ
WXUQ��OHDG�WR�WKH�UDSLG�VSHQG�GRZQ�RI�WKHLU�OLPLWHG�DVVHWV���7KLV�FDQ�OHDYH�VRPH
VHQLRUV�XQDEOH� WR� FRQWLQXH�SD\LQJ� IRU� FDUH�HYHQ� WKRXJK� WKHLU� IUDLOW\� LV� QRW� \HW
VXIILFLHQW�WR�ZDUUDQW�QXUVLQJ�KRPH�SODFHPHQW���6XFK�LQGLYLGXDOV�KDYH�QR�SXEOLF
VDIHW\�QHW� RQ�ZKLFK� WR� UHO\� LQ� RUGHU� WR� FRQWLQXH� UHFHLYLQJ� VHUYLFHV� LI� $X[LOLDU\
*UDQW� DQG� 0HGLFDLG� ZDLYHU� UHLPEXUVHPHQWV� DUH³DV� KDV� XVXDOO\� EHHQ� WKH
FDVH³LQVXIILFLHQW�WR�FRYHU�WKHLU�KLJKHU�IHHV�

5DSLG�6SHQG�'RZQ
&DQ�%H�D�3DUWLFXODU
3UREOHP�IRU
$IIRUGDEOH�$VVLVWHG
/LYLQJ�)DFLOLWLHV

3ULYDWH�SD\� IDFLOLWLHV� WKDW� VSHFLILFDOO\� WDUJHW� ORZ�LQFRPH� VHQLRUV� DUH� PRVW
LPSDFWHG�E\�UHVLGHQW�VSHQG�GRZQ�RI�DVVHWV���)RU�PL[HG�LQFRPH�GHYHORSPHQWV
ZLWK� VNHZHG� UHQW� VWUXFWXUHV�� VSHQG�GRZQ� RI� DVVHWV� E\� PDUNHW�UDWH� UHVLGHQWV
FDQ� FUHDWH� GLIILFXOW� PDQDJHPHQW� DQG� PDUNHWLQJ� SUREOHPV� DV� WKH� IDFLOLW\
VWUXJJOHV�WR�PDLQWDLQ�D�IHDVLEOH�EDODQFH�RI� LQFRPHV�DQG�IHHV���)RU�SULYDWH�SD\
IDFLOLWLHV� WDUJHWLQJ�DQ�H[FOXVLYHO\� ORZ�LQFRPH�SRSXODWLRQ�� UDSLG� UDWHV�RI� VSHQG�
GRZQ� PD\� FUHDWH� VHULRXV� RFFXSDQF\� SUREOHPV� XQOHVV� VWUDWHJLHV� FDQ� EH
GHYHORSHG�WR�VXEVLGL]H�FDUH���$�´VFKRODUVKLS�IXQGµ�LV�D�WDFWLF�HPSOR\HG�E\�PDQ\
QRQSURILW�SURYLGHUV��EXW�UHOLHV�RQ�HLWKHU�DQ�DELOLW\�WR�WDS�LQWR�D�VXEVWDQWLDO�EDVH
RI�FKDULWDEOH�JLYLQJ�RU�GHYHORSPHQW�RI�RWKHU�PHDQV�RI�RQJRLQJ�FDSLWDOL]DWLRQ�
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%DUULHU����¦�2EVWDFOHV�WR�8VH�RI�3ULPDU\�)HGHUDO�+RXVLQJ�6XEVLGLHV

7D[�([HPSW�%RQGV
DQG�/RZ�,QFRPH
+RXVLQJ�7D[�&UHGLWV
&DQ�2QO\�6HUYH�D
1DUURZ�3ULYDWH�3D\
0DUNHW

&XUUHQWO\��WKHUH�DUH�WZR�SULPDU\�IHGHUDO�KRXVLQJ�VXEVLGLHV�WKDW�9+'$�FDQ�XVH
WR�UHGXFH�WKH�FRVW�RI�GHYHORSLQJ�DVVLVWHG�OLYLQJ�IDFLOLWLHV���WD[�H[HPSW�ERQGV�DQG
/RZ�,QFRPH� +RXVLQJ� 7D[� &UHGLWV�� � 7KH� XVH� RI� WD[�H[HPSW� ERQGV� HQDEOHV
9+'$�WR�UHGXFH�WKH�LQWHUHVW�UDWH�FKDUJHG�WR�ERUURZHUV��WKHUHE\�ORZHULQJ�IDFLOLW\
GHEW�VHUYLFH�FRVWV���2I�IDU�JUHDWHU�VLJQLILFDQFH��DUH�IHGHUDO�/RZ�,QFRPH�+RXVLQJ
7D[�&UHGLWV� WKURXJK�ZKLFK�GHYHORSHUV�DUH�DEOH� WR� UDLVH�HTXLW\� WR�VXEVWDQWLDOO\
UHGXFH� WKH� DPRXQW� RI� GHEW� WKDW� WKH\� PXVW� LQFXU�� � %RWK� SURJUDPV� UHTXLUH
GHYHORSHUV�WR�VHW�DVLGH�HLWKHU�����RI�XQLWV� IRU�RFFXSDQF\�E\�KRXVHKROGV�ZLWK
LQFRPH� RI� ���� RU� OHVV� RI� DUHD� PHGLDQ�� RU� ���� RI� XQLWV� IRU� RFFXSDQF\� E\
KRXVHKROGV�ZLWK�LQFRPH�RI�����RU�OHVV�RI�DUHD�PHGLDQ�

%HORZ�LV�WKH�UDQJH�RI�PD[LPXP�LQFRPH�OHYHOV�IRU�ORZ�LQFRPH�VLQJOH�LQGLYLGXDOV
DFURVV�KRXVLQJ�PDUNHWV�LQ�9LUJLQLD�

/RZHVW�,QFRPH�$UHDV
�UXUDO�FRXQWLHV�

+LJKHVW�,QFRPH�$UHD
�1RUWKHUQ�9LUJLQLD�

6WDWHZLGH�$YHUDJH

0D[LPXP�,QFRPH�DW
����RI�0HGLDQ�7KUHVKROG

����������������SHU�PRQWK�

�����������������SHU�PRQWK�

�����������������SHU�PRQWK�

0D[LPXP�,QFRPH�DW
����RI�0HGLDQ�7KUHVKROG

�����������������SHU�PRQWK�

�����������������SHU�PRQWK�

�����������������SHU�PRQWK�

&RPSDULQJ�WKHVH�LQFRPHV�WR�WKH�UDQJH�RI�PRQWKO\�IHHV�FKDUJHG�E\�SULYDWH�SD\
DVVLVWHG� OLYLQJ� IDFLOLWLHV�� LW� LV� DSSDUHQW� WKDW� VHQLRUV�ZKR� DUH� DW� WKH� XSSHUPRVW
OHYHO� RI� WKH� LQFRPH�TXDOLILFDWLRQ� UDQJH� WR� UHVLGH� LQ� IDFLOLWLHV� IXQGHG� ZLWK� WD[�
H[HPSW�ERQGV�DQG�RU�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV� FDQ� MXVW� EDUHO\�DIIRUG
SULYDWH�SD\�UDWHV�DW�WKH�ORZHU�HQG�RI�WKH�SUHYDLOLQJ�PDUNHW�UDQJH�

$V�GLVFXVVHG�HDUOLHU��GHEW�VHUYLFH�FRVWV�JHQHUDOO\�DFFRXQW�IRU�RQO\�����RI�WRWDO
IDFLOLW\� H[SHQVHV�� � 7KHUHIRUH�� D� ���� UHGXFWLRQ� LQ� FDSLWDO� FRVWV� E\� XVLQJ� WD[�
H[HPSW� ERQGV� DQG� WD[� FUHGLWV� ZRXOG� ORZHU� WRWDO� IDFLOLW\� H[SHQVHV� E\
DSSUR[LPDWHO\� ����� � 7KLV� UHGXFWLRQ�� ZKLOH� VLJQLILFDQW� IRU� LQGLYLGXDO� UHVLGHQWV�
FUHDWHV�D�UHODWLYHO\�QDUURZ�UDQJH�RI�LQFRPH�HOLJLELOLW\�IRU�WKH�UHTXLUHG�VHW�DVLGH
RI�ORZ�LQFRPH�XQLWV�XQGHU�IHGHUDO�KRXVLQJ�SURJUDP�UHJXODWLRQV�

$W� SUHVHQW�� WKH� SRWHQWLDO� RSSRUWXQLW\� IRU� XVH� RI� WD[�H[HPSW� ERQGV� DQG� /RZ�
,QFRPH�+RXVLQJ�7D[�&UHGLWV�WR�IXQG�DIIRUGDEOH�DVVLVWHG�OLYLQJ�IDFLOLWLHV�DSSHDUV
WR�EH�JUHDWHVW�LQ�1RUWKHUQ�9LUJLQLD�ZKHUH�ERWK�GHYHORSPHQW�FRVWV�DQG�TXDOLI\LQJ
ORZ�LQFRPH�OLPLWV�DUH�KLJK���2SSRUWXQLWLHV�DSSHDU�WR�EH�PRVW�UHVWULFWHG�LQ�UXUDO
DUHDV�LQ�OLJKW�RI�OLPLWHG�LQFRPHV�UHODWLYH�WR�FRVWV��DQG�WKH�ORZ�DEVROXWH�OHYHO�RI
GHPDQG� LQ� PRUH� VSDUVHO\� SRSXODWHG� UXUDO� DUHDV� WKDW� PDNHV� LW� QHFHVVDU\� IRU
SULYDWH�SD\� IDFLOLWLHV� WR�VHUYH�D�EURDGHU�EDQG�RI� LQFRPH�� �$W� WKH�SUHVHQW� WLPH�
WKHUH� LV� QR� DUHD� RI� WKH� VWDWH� ZKHUH� WKHUH� DSSHDUV� WR� EH� RWKHU� WKDQ� OLPLWHG
RSSRUWXQLW\�IRU�XVH�RI�WD[�H[HPSW�ERQGV�DQG�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV�
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)HGHUDO�7D[�([HPSW
%RQG�DQG�/RZ�
,QFRPH�+RXVLQJ�7D[
&UHGLW�5HTXLUHPHQWV
,PSRVH�2II�6HWWLQJ
&RVWV

8VH�RI� WD[�H[HPSW�ERQGV�DQG�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV�DUH�JHQHUDOO\
UHVWULFWHG� WR� KRXVLQJ� GHYHORSPHQWV� WKDW� SURYLGH� VHSDUDWH� LQGLYLGXDO� OLYLQJ
DFFRPPRGDWLRQV� ZLWK� IXOO� UHVLGHQWLDO� IDFLOLWLHV� �H�J��� SULYDWH� EDWKV� DQG� IXOO
NLWFKHQV��� � 7KLV� UHTXLUHPHQW� LV� FRQVLVWHQW� ZLWK� WKH� VRFLDO� PRGHO� RI� DVVLVWHG
OLYLQJ�� � 1HYHUWKHOHVV�� LW� LPSRVHV� GHVLJQ� VWDQGDUGV� WKDW� FDQ� OLPLW� WKH
DFKLHYHPHQW� RI� WKH� HFRQRPLHV� QHHGHG� LQ� RUGHU� WR� VXIILFLHQWO\� UHGXFH� IDFLOLW\
FRVWV�WR�D�OHYHO�DIIRUGDEOH�WR�ORZ�LQFRPH�VHQLRUV�

,Q� DGGLWLRQ�� XVH� RI� /RZ�,QFRPH� +RXVLQJ� 7D[� &UHGLWV� LV� OLPLWHG� WR� KRXVLQJ
GHYHORSPHQWV�WKDW�������GR�QRW�UHTXLUH�UHFHLSW�RI�IDFLOLW\�SURYLGHG�FDUH�VHUYLFHV
DV� D� FRQGLWLRQ� RI� RFFXSDQF\�� DQG� ���� VHW� UHQWV� FRQVLVWHQW� ZLWK� IHGHUDO� UHQW
VWDQGDUGV�� ZKLFK� GR� QRW� UHIOHFW� WKH� FRVW� RI� VXSSRUWLYH� VHUYLFHV�� � 7KHVH
UHTXLUHPHQWV� LPSRVH� RSHUDWLRQDO� GLVHFRQRPLHV� WKDW� FDQ� PDNH� HIILFLHQW� DQG
FRVW�HIIHFWLYH�PDUNHWLQJ�DQG�GHOLYHU\�RI�VHUYLFHV�YHU\�GLIILFXOW��SDUWLFXODUO\�ZKHQ
WKH� OHYHO� RI� VHUYLFHV� LV� VXIILFLHQW� WR� WULJJHU� VWDWH� OLFHQVXUH� UHJXODWLRQV�� � ,Q
DGGLWLRQ�� WKHVH� UHTXLUHPHQWV� FDXVH� GHYHORSHUV� ZLWK� VLJQLILFDQW� XQVXEVLGL]HG
SULYDWH�SD\�RSHUDWLRQV�WR�GHVLJQ�D�ZKROO\�GLIIHUHQW�PRGH�RI�VHUYLFH�GHOLYHU\�DQG
RSHUDWLRQ� LQ� RUGHU� WR� PDNH� XVH� RI� WD[� FUHGLWV�� � 7KDW� LV� VRPHWKLQJ� PDQ\
GHYHORSHUV�DUH�XQZLOOLQJ�WR�GR�

1RQH�RI� WKHVH� UHTXLUHPHQWV�KDYH�SURYHQ� WR�EH� LQVXUPRXQWDEOH� IRU� WKH�XVH�RI
WD[�H[HPSW�ERQGV�DQG�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV�LQ�WKH�GHYHORSPHQW�RI
DIIRUGDEOH� DVVLVWHG� OLYLQJ� IDFLOLWLHV�� � 1HYHUWKHOHVV�� WRJHWKHU� WKH� UHTXLUHPHQWV
FUHDWH�GHVLJQ�DQG�RSHUDWLRQDO�GLVHFRQRPLHV�WKDW�FDQ�RIIVHW�D�VLJQLILFDQW�SRUWLRQ
RI�WKH�UHGXFWLRQ�LQ�WRWDO�IDFLOLW\�FRVWV�WKDW�PLJKW�RWKHUZLVH�EH�DFKLHYHG���7KLV�LV
SDUWLFXODUO\�WUXH�LQ�9LUJLQLD��JLYHQ�WKH�QDUURZ�LQFRPH�EDQG�WKDW�WD[�H[HPSW�ERQG
DQG�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLW�IDFLOLWLHV�PXVW�VHUYH��DQG�H[SODLQV�WKH�ODFN
RI� GHYHORSHU� LQWHUHVW� LQ� WKH� XVH� RI� WKHVH� VXEVLG\� SURJUDPV� LQ� 9LUJLQLD� IRU
DIIRUGDEOH�DVVLVWHG�OLYLQJ�

5LVLQJ�$FXLW\�/HYHOV
3RVH�$GGLWLRQDO
&KDOOHQJHV�WR�WKH
8VH�RI�/RZ�,QFRPH
+RXVLQJ�7D[�&UHGLWV
DQG�7D[�([HPSW
%RQGV

8VH�RI�WD[�H[HPSW�ERQGV�DQG�/RZ�,QFRPH�+RXVLQJ�7D[�&UHGLWV�DUH�DOVR�OLPLWHG
WR�IDFLOLWLHV�WKDW�SURYLGH�SUHGRPLQDWHO\�UHVLGHQWLDO�VHUYLFHV��H�J���DUH�QRW�D�KHDOWK
FDUH�IDFLOLW\��  ,Q�UHFHQW�\HDUV��,56�OHWWHU�UXOLQJV�KDYH�UHOLHYHG�PXFK�RI�WKH�LQLWLDO
LQYHVWRU� IHDU�RYHU� WKH�PDQQHU� LQ�ZKLFK� WKH�GLVWLQFWLRQ�EHWZHHQ�UHVLGHQWLDO�DQG
KHDOWK� FDUH� IDFLOLWLHV�ZRXOG� EH�PDGH�� � 1HYHUWKHOHVV�� ULVLQJ� DFXLW\� OHYHOV� UDLVH
VHULRXV� ORQJ�WHUP� LVVXHV� UHJDUGLQJ� WKH�XVH�RI� WD[�H[HPSW�ERQGV��/RZ�,QFRPH
+RXVLQJ�7D[�&UHGLWV�DQG�RWKHU�KRXVLQJ�VXEVLGLHV� LQWHQGHG�DQG�UHTXLUHG�WR�EH
XVHG�LQ�IDFLOLWLHV�WKDW�DUH�SULPDULO\�UHVLGHQWLDO�LQ�QDWXUH���7R�WKH�H[WHQW�WKDW�ULVLQJ
DFXLW\�OHYHOV�JUDGXDOO\�HOLPLQDWH�WKH�GLVWLQFWLRQ�EHWZHHQ�DVVLVWHG�OLYLQJ�IDFLOLWLHV
GHYHORSHG�RQ�D�VRFLDO�PRGHO�DQG�WKRVH�IROORZLQJ�D�KHDOWK�FDUH�PRGHO��WKHQ�WKH
ORQJ�WHUP� DELOLW\� WR� FRPSO\� ZLWK� IHGHUDO� XVH� UHVWULFWLRQV� DQG� UHJXODWLRQV
SURKLELWLQJ�PDQGDWRU\�VHUYLFHV�FRXOG�EHFRPH�SUREOHPDWLF�
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/DFN�RI�(IIHFWLYH
6HUYLFH�6XEVLGLHV
5HVWULFW�'HYHORSHU
$FWLYLW\�WR�/LPLWHG
3ULYDWH�3D\
0DUNHWV¦6RPH�RI
:KLFK�0D\�$OUHDG\
EH�6DWXUDWHG

7KH� HIIHFWLYH� GHPDQG� IRU� XQVXEVLGL]HG� �L�H��� SULYDWH�SD\�� DVVLVWHG� OLYLQJ
UHSUHVHQWV� D� VPDOO� VKDUH� RI� WRWDO� DVVLVWHG� OLYLQJ� QHHG� �YDULRXVO\� HVWLPDWHG� DW
DSSUR[LPDWHO\����WR����SHUFHQW�RI�DOO�VHQLRUV�QHHGLQJ�WKLV� W\SH�RI�DVVLVWDQFH��
7KHUHIRUH�� RYHUEXLOGLQJ� LV� D� PXFK� PRUH� VHULRXV� ULVN� IRU� SULYDWH�SD\� DVVLVWHG
OLYLQJ� IDFLOLWLHV� WKDQ� IRU� VHQLRU� LQGHSHQGHQW� OLYLQJ� GHYHORSPHQWV� RU� WKH
PXOWLIDPLO\�KRXVLQJ�PDUNHW�DW�ODUJH���(YHQ�IRU�PRUH�H[SHULHQFHG�DVVLVWHG�OLYLQJ
GHYHORSHUV�� WKH�ULVNV�DUH� LQFUHDVLQJ�DV�SURGXFWLRQ�RI�QHZ�SULYDWH�SD\� IDFLOLWLHV
LQ�VRPH�PDUNHWV�LV�FDWFKLQJ�XS�ZLWK�RU�EHJLQQLQJ�WR�H[FHHG�PDUNHW�GHPDQG�

5LVNV�$VVRFLDWHG
ZLWK�/RQJ�,QLWLDO
/HDVH�8S�3HULRGV
&DQ�%H�([DFHUEDWHG
E\�:HDN�0DUNHWV
DQG�+LJK�5DWHV�RI
8QLW�7XUQRYHU

,Q�DGGLWLRQ��DVVLVWHG�OLYLQJ�IDFLOLWLHV�KDYH�JHQHUDOO\�H[SHULHQFHG�YHU\�VORZ�LQLWLDO
OHDVH�XS� UDWHV� GXH� WR� RQJRLQJ� PDUNHWLQJ� GLIILFXOWLHV� LQ� FRQYLQFLQJ� VHQLRUV� LQ
QHHG� RI� WKLV� W\SH� RI� UHVLGHQWLDO� FDUH� WR� PRYH� IURP� DQ� LQGHSHQGHQW� OLYLQJ
VHWWLQJ³XVXDOO\�D�KRPH�WKH\�KDYH�RZQHG�IRU�D�FRQVLGHUDEOH�QXPEHU�RI�\HDUV³
DQG�WKH�OHQJWK\�ORJLVWLFDO�UHTXLUHPHQWV�RI�WKHLU�GRLQJ�VR�

6ORZ�OHDVH�XS�SHULRGV�UHTXLUH�VLJQLILFDQW�XS�IURQW�SURMHFW�UHVHUYHV�WR�FRYHU�WKH
KLJK� IL[HG� FRVWV� DVVRFLDWHG� ZLWK� DVVLVWHG� OLYLQJ� IDFLOLWLHV�� � $Q\� VLJQLILFDQW
OHQJWKHQLQJ� RI� OHDVH�XS� SHULRGV� UHVXOWLQJ� IURP� ZHDNHU� PDUNHW� GHPDQG� FDQ
VHULRXVO\� XQGHUPLQH� SURMHFW� YLDELOLW\�� � ,Q� VRPH� IDFLOLWLHV�� WKLV� LVVXH� LV� EHLQJ
H[DFHUEDWHG� E\� XQH[SHFWHGO\� KLJK� UDWHV� RI� XQLW� WXUQRYHU� �LQ� VRPH� FDVHV� DV
PXFK�DV���� WR����SHUFHQW�DQQXDOO\��� �7KHVH�KLJK� WXUQRYHU� UDWHV�DUH� UHVXOWLQJ
IURP�LQFUHDVHG�OHYHOV�RI�UHVLGHQW�DFXLW\�

,QGXVWU\�6KDNHRXWV
DUH�$QWLFLSDWHG

7KH�LQ�GHSWK�LQWHUYLHZV�ZLWK�GHYHORSHUV�FRQGXFWHG�DV�SDUW�RI�WKH�QDWLRQDO�VWXG\
RI� DVVLVWHG� OLYLQJ� LVVXHV� IRXQG� WKDW� WKH� FRQFHSW� RI� DVVLVWHG� OLYLQJ� LV� SURYLQJ
PRUH� GLIILFXOW� WR� H[HFXWH� VXFFHVVIXOO\� WKDQ� PDQ\� GHYHORSHUV� KDG� WKRXJKW�
'HYHORSHUV�KDYH�LGHQWLILHG�DQG�DWWHPSWHG�WR�VHUYH�D�JURZLQJ�UDQJH�RI�VHSDUDWH
QLFKHV� LQ�GHPDQG� IRU�VSHFLILF� W\SHV�RI�DVVLVWHG� OLYLQJ�VHWWLQJV�DQG�VHUYLFHV� LQ
RUGHU� WR� LQFUHDVH�PDUNHW�SHQHWUDWLRQ�� �+RZHYHU��GHPDQG� IRU� LQGLYLGXDO�QLFKHV
KDV�SURYHQ�H[WUHPHO\�GLIILFXOW�WR�TXDQWLI\���'HPDQG�IRU�VRPH�QLFKH�SURGXFWV�KDV
SURYHQ�WR�EH�HOXVLYH�DV�WKH�FKRLFHV�DYDLODEOH�WR�FRQVXPHUV�KDYH�JURZQ�DQG�DV
ULVLQJ�DFXLW\�UDWHV�KDYH�OHG�WR�UDSLG�VKLIWV�LQ�WKH�VFRSH�RI�VHUYLFHV�QHHGHG�DQG
GHPDQGHG�E\�UHVLGHQWV���&RQVHTXHQWO\��WKH�ULVN�RI�IDLOXUH�LV�ULVLQJ���0DQ\�QRZ
DQWLFLSDWH� LQGXVWU\� VKDNHRXWV� VLPLODU� WR� WKRVH� H[SHULHQFHG� LQ� WKH� FRQJUHJDWH
FDUH�LQGXVWU\�D�GHFDGH�DJR�
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9+'$�$FWLYLWLHV�WR�'DWH

)LQDQFLQJ�RI
6HQLRU�+RXVLQJ
'HYHORSPHQWV

7R� GDWH�� 9+'$� KDV� SURYLGHG� ILQDQFLQJ� IRU� ��� VHQLRU� KRXVLQJ� GHYHORSPHQWV
FRQWDLQLQJ� RYHU� ������� DIIRUGDEOH� GZHOOLQJ� XQLWV�� � 7KH� YDVW� PDMRULW\� RI� WKDW
KRXVLQJ� KDV� EHHQ� ILQDQFHG� ZLWK� IHGHUDO� VXEVLGLHV� WKDW� HQVXUH� LWV� FRQWLQXHG
DIIRUGDELOLW\� WR� ORZ�LQFRPH� VHQLRUV�� � 1HDUO\� WZR�WKLUGV� ���� GHYHORSPHQWV
FRQWDLQLQJ�������XQLWV��ZHUH� ILQDQFHG�EHWZHHQ� WKH�PLG�����V�DQG�PLG�����V
ZLWK� IHGHUDO� 6HFWLRQ� �� SURMHFW�EDVHG� UHQW� VXEVLGLHV�� � $� TXDUWHU� ���
GHYHORSPHQWV� FRQWDLQLQJ� ������� KDYH� EHHQ� ILQDQFHG� VLQFH� WKH� HDUO\� ����V
XVLQJ� IHGHUDO� /RZ�,QFRPH� +RXVLQJ� 7D[� &UHGLWV�� � 0XFK� RI� WKLV� KRXVLQJ� ZDV
GHVLJQHG� ZLWK� FRPPRQ� DUHDV� DQG� IDFLOLWLHV� DQG� FDQ� FRQWLQXH� WR� SURYLGH
DSSURSULDWH�DFFRPPRGDWLRQV�IRU�VHQLRUV�RYHU�WLPH�DV�WKH\�DJH�LQ�SODFH�

3URYLVLRQ�RI
6HUYLFHV�LQ�6HQLRU
,QGHSHQGHQW�/LYLQJ
'HYHORSPHQWV

%\� WKH� ODWH� ����V�� WKH� SRSXODWLRQ� RI� PDQ\� RI� WKH� 6HFWLRQ� �� VHQLRU� KRXVLQJ
GHYHORSPHQWV�ILQDQFHG�E\�9+'$�KDG�DJHG�DQG�JURZQ�FRQVLGHUDEO\�IUDLOHU�WKDQ
ZKHQ�WKH�KRXVLQJ�ZDV�ILUVW�GHYHORSHG���9+'$�ZDV�RQH�RI�D�VPDOO�JURXS�RI�VWDWH
KRXVLQJ�ILQDQFH�DJHQFLHV�WKDW�SDUWLFLSDWHG�LQ�D�PXOWL�\HDU�SURJUDP�RI�WKH�5REHUW
:RRG�-RKQVRQ�)RXQGDWLRQ�WR�HQFRXUDJH�WKH�RZQHUV�RI�WKHVH�GHYHORSPHQWV�WR
PDNH�VXSSRUWLYH�VHUYLFHV�DYDLODEOH� WR� WKHLU� UHVLGHQWV� LQ�RUGHU� WR� IDFLOLWDWH� WKHLU
DJLQJ�LQ�SODFH���7KURXJK�WKLV�SURJUDP��9+'$�JDLQHG�DQ�LQLWLDO�XQGHUVWDQGLQJ�RI
WKH�VXSSRUWLYH�VHUYLFH�QHHGV�RI�YHU\�ORZ�LQFRPH�IUDLO�VHQLRUV�DQG�FUHDWLYH�ZD\V
LQ� ZKLFK� D� YDULHW\� RI� UHVRXUFHV� FDQ� EH� GUDZQ� XSRQ� WR� RIIHU� WKHP� DIIRUGDEOH
VHUYLFHV���7KH�H[SHULHQFH�JDUQHUHG�LQ�ZRUNLQJ�ZLWK�RZQHUV�RI�6HFWLRQ���VHQLRU
KRXVLQJ� GHYHORSPHQWV� KDV� EHHQ� XVHG� WR� JXLGH� 9+'$·V� ILQDQFLQJ� RI� VHQLRU
KRXVLQJ� WKURXJK� WKH� /RZ�,QFRPH�+RXVLQJ�7D[�&UHGLW� SURJUDP� WR� HQVXUH� WKDW
QHZO\�GHYHORSHG�LQGHSHQGHQW�VHQLRU�KRXVLQJ�LV�DEOH�WR�DGDSW�WR�WKH�QHHGV�RI�LWV
UHVLGHQWV�DV�WKH\�DJH�LQ�SODFH�

%RQG�)LQDQFLQJ�RI
&RQJUHJDWH�&DUH
'HYHORSPHQWV

'XULQJ� WKH� PLG�����V�� EHWZHHQ� WKH� WHUPLQDWLRQ� RI� WKH� 6HFWLRQ� �� QHZ
FRQVWUXFWLRQ�VXEVWDQWLDO� UHKDELOLWDWLRQ� SURJUDP� DQG� WKH� LQLWLDWLRQ� RI� WKH� /RZ�
,QFRPH� +RXVLQJ� 7D[� &UHGLW� SURJUDP�� 9+'$� VRXJKW� DOWHUQDWLYH� PHDQV� RI
DGGUHVVLQJ� VHQLRU� KRXVLQJ� QHHGV�� � 9+'$� ILQDQFHG� WKUHH� VHQLRU� FRQJUHJDWH
FDUH� IDFLOLWLHV� ZLWK� WD[�H[HPSW� ERQGV� RQ� DQ� XQLQVXUHG� EDVLV� XQGHU� WKH
$XWKRULW\·V�´FRQYHQWLRQDOµ�PXOWLIDPLO\�ORDQ�SURJUDP���7KHVH�IDFLOLWLHV�ZHUH�EDVHG
RQ�WKH�FRQJUHJDWH�FDUH�PRGHO�LQLWLDWHG�E\�+8'�DQG�SURYLGHG�WUDGLWLRQDO�VHQLRU
DSDUWPHQWV� ZLWK� VHUYLFHV� WKDW� LQFOXGHG� RQH� PHDO� D� GD\�� KRXVHNHHSLQJ� DQG
RWKHU�ORZ�LQWHQVLW\�VXSSRUWV���7KH�IDFLOLWLHV�LQFOXGH�D�FHQWUDO�GLQLQJ�URRP�DQG�D
JUHDW�GHDO�RI�FRPPRQ�VSDFH���$OO�WKUHH�IDFLOLWLHV�KDYH�XOWLPDWHO\�VXFFHHGHG��EXW
WZR� H[SHULHQFHG� FRQVLGHUDEOH� OHDVH�XS� SHULRGV� WKDW� UHTXLUHG� VRPH� ORDQ
UHVWUXFWXULQJ�E\�9+'$���,Q�UHVSRQVH�WR�PDUNHW�ZHDNQHVV��WKH\�KDYH�H[SDQGHG
WKHLU� VHUYLFH� SDFNDJHV� WR� LQFOXGH� PRUH� LQWHQVLYH� VHUYLFHV� LQFOXGLQJ� WKH
FRQYHUVLRQ�RI�VRPH�XQLWV�WR�DVVLVWHG�OLYLQJ����+8'·V�H[SHULHQFH�ZDV�IDU�ZRUVH
DQG�LQYROYHG�FRQVLGHUDEOH�ORDQ�ORVVHV���%DVHG�RQ�WKHVH�H[SHULHQFHV�ZLWK�ZHDN
PDUNHW� GHPDQG�� 9+'$� WHUPLQDWHG� LWV� FRQJUHJDWH� FDUH� OHQGLQJ� SURJUDP� DW
DERXW�WKH�VDPH�WLPH�WKDW�&RQJUHVV�WHUPLQDWHG�+8'·V�SURJUDP�
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9+'$�$FWLYLWLHV�WR�'DWH��FRQWLQXHG�

9LUJLQLD�+RXVLQJ
)XQG�)LQDQFLQJ�IRU
$GXOW�&DUH
5HVLGHQFHV

7KH� 9LUJLQLD� +RXVLQJ� )XQG� LV� D� VSHFLDO� ORDQ� SRRO� FDSLWDOL]HG� ZLWK� IXQGV� WKDW
FRQVWLWXWH�SDUW�RI�9+'$·V�UHVHUYHV���7KH�9LUJLQLD�+RXVLQJ�)XQG�LV�D�YHKLFOH�IRU
LQYHVWLQJ�UHVHUYH�PRQLHV�LQ�DIIRUGDEOH�KRXVLQJ�SURJUDPV�WKDW�DGGUHVV�9+'$·V
PLVVLRQ�� � 7KH� FXUUHQW� FDSLWDOL]DWLRQ� RI� WKH�)XQG� LV� RYHU� �����PLOOLRQ��PRVW� RI
ZKLFK� LV�DOUHDG\� LQYHVWHG� LQ� ORZ�LQWHUHVW�PRUWJDJH� ORDQV�� �&XUUHQWO\��9+'$� LV
DEOH�WR�SURYLGH�DSSUR[LPDWHO\�����PLOOLRQ�DQQXDOO\�LQ�QHZ�OHQGLQJ�FDSLWDO�WR�WKH
9LUJLQLD� +RXVLQJ� )XQG�� RQH� WKLUG� RI� ZKLFK� LV� EHLQJ� DOORFDWHG� WR� DIIRUGDEOH
PXOWLIDPLO\� KRXVLQJ� SURJUDPV�� � 7KRVH�QHZ�PRQLHV�� WRJHWKHU�ZLWK� UHSD\PHQWV
IURP�HDUOLHU�ORDQV�DQG�FDUU\RYHU�RI�IXQGV��DUH�SURYLGLQJ�D�WRWDO�RI�DSSUR[LPDWHO\
����PLOOLRQ�DQQXDOO\�IRU�VSHFLDO�ORZ�LQWHUHVW�PXOWLIDPLO\�ORDQ�SURJUDPV�

7KH�9LUJLQLD�+RXVLQJ�)XQG� LV� LQWHQGHG� WR�DGGUHVV� WKH� KRXVLQJ� QHHGV� RI� YHU\
ORZ�LQFRPH�IDPLOLHV�DQG�VSHFLDO�QHHG�SRSXODWLRQV��LQFOXGLQJ�VHQLRUV�� �7R�GDWH�
D�YDULHW\�RI�VPDOO�DIIRUGDEOH�VHQLRU�KRXVLQJ�GHYHORSPHQWV�KDYH�EHHQ�ILQDQFHG
ZLWK� 9LUJLQLD� +RXVLQJ� )XQG� DVVLVWDQFH�� LQFOXGLQJ� RQH� VHQLRU� DGXOW� FDUH
UHVLGHQFH����'XH�WR�WKH�UHODWLYHO\�OLPLWHG�DQQXDO�IXQGLQJ��9LUJLQLD�+RXVLQJ�)XQG
PXOWLIDPLO\� ORDQV� DUH� OLPLWHG� LQ� VL]H� �JHQHUDOO\� QR� PRUH� WKDQ� ��������� WR
������������� � 7KLV� OLPLW� PHDQV� WKDW� 9LUJLQLD� +RXVLQJ� )XQG� ILQDQFLQJ� LV� EHVW
VXLWHG�WR�VPDOO�VHQLRU�LQGHSHQGHQW�OLYLQJ�GHYHORSPHQWV�DQG�DGXOW�FDUH�IDFLOLWLHV�
'HYHORSHU� H[SHULHQFH� ZLWK� DVVLVWHG� OLYLQJ� KDV� VKRZQ� WKDW� VLJQLILFDQW
GLVHFRQRPLHV�EHJLQ�WR�LPSDFW�IDFLOLW\�RSHUDWLRQV�ZKHQ�GHYHORSPHQW�VL]H�GURSV
EHORZ����XQLWV���7KHUHIRUH��WKH�9LUJLQLD�+RXVLQJ�)XQG�GRHV�QRW�SURYLGH�D�JRRG
YHKLFOH�IRU�VWDQG�DORQH�IXQGLQJ�RI�DVVLVWHG�OLYLQJ�IDFLOLWLHV���+RZHYHU��LW�FDQ�KHOS
UHGXFH�WKH�ILQDQFH�FRVWV�RI�ODUJH�IDFLOLWLHV�ZKHQ�EOHQGHG�ZLWK�RWKHU�IXQGV�

)LQDQFLQJ�RI
5HYHUVH�0RUWJDJHV

9+'$� ZDV� RQH� RI� WKH� SLRQHHUV� LQ� GHYHORSLQJ� WKH� FRQFHSW� DQG� PDUNHW� IRU
UHYHUVH�PRUWJDJH�ORDQV�WR�DVVLVW�VHQLRU�KRPHRZQHUV�WR�DJH�LQ�SODFH���,Q������
9+'$� GHYHORSHG� WKH� ILUVW� OLQH�RI�FUHGLW� UHYHUVH� PRUWJDJH� SURJUDP� LQ� WKH
FRXQWU\³WKH� 9LUJLQLD� 6HQLRU� +RPH� (TXLW\� $FFRXQW³WKURXJK� ZKLFK� VHQLRUV
FRXOG� GUDZ� GRZQ� KRPH� HTXLW\� RQ� D� IOH[LEOH� EDVLV� WR� PHHW� D� ZLGH� YDULHW\� RI
QHHGV� LQFOXGLQJ� WKH� FRVW� RI� KRPH� KHDOWK� FDUH� DQG� LQ�KRPH� DVVLVWHG� OLYLQJ
VHUYLFHV���7KDW�SURJUDP³LQFOXGLQJ�DQ�H[WHQVLYH�FRQVXPHU�FRXQVHOLQJ�SURJUDP
GHYHORSHG� LQ� SDUWQHUVKLS� ZLWK� VWDII� RI� WKH� $PHULFDQ� $VVRFLDWLRQ� RI� 5HWLUHG
3HUVRQV��$$53�³EHFDPH�RQH�RI�WKH�SULQFLSDO�PRGHOV�RQ�ZKLFK�+8'·V�+RPH
(TXLW\�&RQYHUVLRQ�0RUWJDJH��+(&0��SURJUDP�ZDV�EDVHG�

)ROORZLQJ�WKH�LQLWLDWLRQ�RI�WKH�+8'�+(&0�SURJUDP��9+'$�DFWLYHO\�ZRUNHG�ZLWK
)DQQLH�0DH�DQG�SULYDWH�OHQGHUV�WR�SURPRWH�LWV�XVH�LQ�9LUJLQLD���,Q�)<�����9+'$
GHWHUPLQHG� WKDW� SULYDWH� OHQGHU� DFFHSWDQFH�DQG�XVH� RI� WKH�+8'�SURJUDP� KDG
JURZQ� VXIILFLHQWO\� VR� WKDW� 9+'$·V� LQYROYHPHQW� ZDV� QR� ORQJHU� QHHGHG�
1HYHUWKHOHVV��9+'$�FRQWLQXHV�WR�YLHZ�UHYHUVH�PRUWJDJHV�DV�D�NH\�FRPSRQHQW
RI�9LUJLQLD·V�RYHUDOO�HIIRUWV�WR�HQVXUH�WKDW�VHQLRUV�DUH�DEOH�WR�DFFHVV�DIIRUGDEOH
DVVLVWHG�OLYLQJ�VHUYLFHV�LQ�ZKDWHYHU�VHWWLQJ�PRVW�DSSURSULDWHO\�VXLWV�WKHLU�QHHGV
DQG�ZDQWV�
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3XUSRVH�LQ�2IIHULQJ
3URJUDP

9+'$�EHJDQ�RIIHULQJ�WD[DEOH�ERQG�ILQDQFLQJ�IRU�DVVLVWHG� OLYLQJ�IDFLOLWLHV� LQ� WKH
VSULQJ� RI� ����� LQ� UHVSRQVH� WR� UHTXHVWV� IURP� GHYHORSHUV� IRU� VXFK� D� SURJUDP�
'LVFXVVLRQV�ZLWK�WKH�GHYHORSPHQW�FRPPXQLW\�LQ������KDG�VXUIDFHG�LQWHUHVW�LQ�D
OHQGLQJ�SURJUDP�WR�VHUYH�WKH�QHZ�W\SHV�RI�SULYDWH�SD\�DVVLVWHG� OLYLQJ� IDFLOLWLHV
WKDW� ZHUH� EHJLQQLQJ� WR� EH� EURXJKW� WR� PDUNHW� LQ� VLJQLILFDQW� QXPEHUV�� � 7KHVH
IDFLOLWLHV�W\SLFDOO\�FRQWDLQ����WR�����XQLWV�DQG�DUH�EXLOW�WR�GHVLJQ�VWDQGDUGV�WKDW
JHQHUDOO\� IROORZ� WKH� VRFLDO� PRGHO� RI� DVVLVWHG� OLYLQJ�� � 7KH� GHYHORSPHQW
FRPPXQLW\�ZDV�ORRNLQJ�IRU�ERWK�DQ�DGGLWLRQDO�VRXUFH�RI�GHYHORSPHQW�ILQDQFLQJ
DV�ZHOO�DV�D�IXQGLQJ�VRXUFH�WKDW�FRXOG�SRWHQWLDOO\�ORZHU�FRVWV�LQ�RUGHU�WR�HQDEOH
SURMHFWV�WR�VHUYH�D�EURDGHU�UDQJH�RI�LQFRPHV�

5DWLRQDOH�IRU�8VH�RI
7D[DEOH�%RQGV�IRU
3URJUDP�)XQGLQJ

9+'$�FKRVH�WR�GHVLJQ�D�SURJUDP�XVLQJ�WD[DEOH�ERQGV�IRU�VHYHUDO�UHDVRQV�

)LUVW�� GXH� WR� W\SLFDO� SURMHFW� VL]H�� WKH� LGHQWLILHG� ERUURZLQJ� QHHGV� FRXOG� QRW� EH
VHUYHG� WKURXJK� WKH�9LUJLQLD�+RXVLQJ�)XQG�EHFDXVH�RI� WKH� GROODU� OLPLWV� VHW� RQ
ORDQV��JHQHUDOO\����������WR���������������9+'$�KDV�UHVWULFWHG�WKH�VL]H�RI�9+)
PXOWLIDPLO\� ORDQV� EHFDXVH� RI� WKH� OLPLWHG� DPRXQW� RI� IXQGV� DYDLODEOH�� � 9+'$·V
ILYH�\HDU�EXVLQHVV�SODQ�FDOOV�IRU�DQQXDO�DOORFDWLRQV�RI�����WR�����PLOOLRQ�WR�WKH
9LUJLQLD�+RXVLQJ�)XQG�IRU�PXOWLIDPLO\�KRXVLQJ�ORDQV���-XVW�WZR�WR�WKUHH�ORDQV�IRU
W\SLFDO� QHZ� DVVLVWHG� OLYLQJ� IDFLOLWLHV� ZRXOG� IXOO\� VXEVFULEH� WKRVH� IXQGV�
'HVLJQLQJ�D�SURJUDP�IRU�VPDOO�SURMHFWV�LV�QRW�DWWUDFWLYH�EHFDXVH�RI�WKH�DVVLVWHG
OLYLQJ� LQGXVWU\·V� H[SHULHQFH� ZLWK� HFRQRPLHV� RI� VFDOH�� � *HQHUDOO\�� RWKHU� VWDWH
KRXVLQJ�ILQDQFH�DJHQFLHV�WKDW�DUH�SURYLGLQJ�IXQGLQJ�IRU�DVVLVWHG�OLYLQJ�IDFLOLWLHV
�RWKHU�WKDQ�VPDOO�FRQJUHJDWH�IDFLOLWLHV��DUH�UHTXLULQJ�SURMHFWV�WR�KDYH�DW�OHDVW���
XQLWV�EHFDXVH�GLVHFRQRPLHV�RI�VFDOH�EHFRPH�VLJQLILFDQW�EHORZ�WKDW�WKUHVKROG�

6HFRQG�� 9+'$� FKRVH� QRW� WR� XVH� WD[�H[HPSW� ERQGV� DQG� IHGHUDO� /RZ�,QFRPH
+RXVLQJ�7D[�&UHGLWV�LQ�OLJKW�RI�WKH�EDUULHUV�LGHQWLILHG�LQ�3DUW�,,�WR�WKHLU�HIIHFWLYH
XVH� IRU� DVVLVWHG� OLYLQJ�� DQG� WKH� KLJK� OHYHO� RI� GHPDQG� IRU� WKRVH� UHVRXUFHV� E\
GHYHORSHUV�VHUYLQJ�RWKHU�ORZ�LQFRPH�KRXVLQJ�QHHGV�

9+'$�UHFRJQL]HG� WKDW�D�SURJUDP�XVLQJ� WD[DEOH�ERQGV�ZRXOG�KDYH� WR�VHUYH�D
PRGHUDWH�LQFRPH� SRSXODWLRQ� RI� VHQLRUV�� � 1HYHUWKHOHVV�� 9+'$� FKRVH� WR� RIIHU
VXFK� ORDQV� LQ� OLJKW�RI� WKH� UHODWLYHO\� OLPLWHG� ILQDQFLQJ�FKRLFHV�DYDLODEOH� WR�PRVW
GHYHORSHUV�LQ�WKH�SULYDWH�PDUNHWSODFH�

8QGHUZULWLQJ�RI
$VVLVWHG�/LYLQJ
/RDQV�5HTXLUHV
8QLTXH�([SHULHQFH
DQG�6NLOOV

$VVLVWHG�OLYLQJ�OHQGLQJ�KDV�OHVV�LQ�FRPPRQ�ZLWK�WUDGLWLRQDO�PXOWLIDPLO\�PRUWJDJH
OHQGLQJ�WKDQ�LW�GRHV�ZLWK�RWKHU�VHFWRUV�RI�FRPPHUFLDO�OHQGLQJ�ZKHUH�DQDO\VLV�RI
WKH� ILQDQFLDO� FDSDFLW\�� EXVLQHVV� RSHUDWLRQV� DQG� H[SHULHQFH� RI� WKH� IDFLOLW\·V
RSHUDWLQJ�HQWLW\�WDNH�RQ�JUHDWHU�LPSRUWDQFH�LQ�XQGHUZULWLQJ�WKDQ�DQ�DQDO\VLV�RI
PDUNHW�GHPDQG�IRU�XQLWV�DW�SDUWLFXODU�OHYHOV�RI�UHQW���$GHTXDWH�ORDQ�XQGHUZULWLQJ
UHTXLUHV�NQRZOHGJH�DQG�XQGHUVWDQGLQJ�RI� WKH�DVVLVWHG� OLYLQJ�EXVLQHVV�DQG�WKH
DELOLW\�WR�DGHTXDWHO\�DVVHVV�WKH�RUJDQL]DWLRQDO�DQG�EXVLQHVV�FRPSHWHQF\�RI�WKH
ERUURZLQJ�HQWLW\���6XFK�H[SHULHQFH�DQG�VNLOOV�DUH�HVSHFLDOO\�LPSRUWDQW�LQ�OLJKW�RI
WKH�VXEVWDQWLDO�GHYHORSPHQW�ULVNV�WKDW�DVVLVWHG�OLYLQJ�IDFLOLWLHV�HQWDLO�
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/LPLWHG�9+'$
([SHULHQFH�ZLWK
$VVLVWHG�/LYLQJ
5HTXLUHV�8VH�RI
&UHGLW�(QKDQFHPHQW
IRU�%RQG�)XQGHG
'HYHORSPHQWV

/HQGHUV� VXFK� DV� 9+'$� WKDW� ODFN� VNLOO� DQG� H[SHULHQFH� ZLWK� DVVLVWHG� OLYLQJ
OHQGLQJ� DQG� WKDW� ZLVK� WR� UDLVH� DVVLVWHG� OLYLQJ� PRUWJDJH� IXQGV� LQ� WKH� FDSLWDO
PDUNHWV�DW�IDYRUDEOH�LQWHUHVW�UDWHV�PXVW�FRPSHQVDWH�IRU�D�ODFN�RI�LQ�KRXVH�VNLOOV
LQ�RUGHU�WR�VDWLVI\�FUHGLW�DQDO\VWV�RI�WKHLU�DELOLW\�WR�DGHTXDWHO\�PDQDJH�ULVN��7KLV
FDQ�EH�GRQH� LQ�D�QXPEHU�RI�ZD\V�VXFK�DV� UHO\LQJ�RQ� WKLUG�SDUW\�XQGHUZULWLQJ
VHUYLFHV�� XVH� RI� H[WHUQDO� FUHGLW� HQKDQFHPHQWV�� DQG� DGRSWLRQ� RI� PRUH
FRQVHUYDWLYH�XQGHUZULWLQJ�VWDQGDUGV�

5DWLRQDOH�IRU�8VH�RI
+8'�6HFWLRQ����
0RUWJDJH�,QVXUDQFH

0RVW�VWDWH�KRXVLQJ�ILQDQFH�DJHQFLHV�WKDW�DUH�RIIHULQJ�DVVLVWHG�OLYLQJ�ORDQV�DUH
SURYLGLQJ�FUHGLW�HQKDQFHPHQW� WKURXJK�+8'·V� ULVN�VKDULQJ�PRUWJDJH� LQVXUDQFH
SURJUDP���7KLV�SURJUDP��ZKLOH�UHTXLULQJ�VRPH�ULVN�SDUWLFLSDWLRQ��GHOHJDWHV�ORDQ
SURFHVVLQJ�DQG�XQGHUZULWLQJ�WR�WKH�VWDWH�KRXVLQJ�ILQDQFH�DJHQF\�� �7KLV�DOORZV
IRU� JUHDWHU� SURJUDP� IOH[LELOLW\� WKDW� PDNHV� WKH� ULVN� VKDULQJ� SURJUDP� PRUH
DWWUDFWLYH�WR�GHYHORSHUV�WKDQ�VWDQGDUG�+8'�PRUWJDJH�LQVXUDQFH�SURJUDPV�

9+'$��XQOLNH�PDQ\�RWKHU�VWDWH�KRXVLQJ�ILQDQFH�DJHQFLHV��GRHV�QRW�SDUWLFLSDWH
LQ� +8'·V� ULVN� VKDULQJ� SURJUDP� EHFDXVH� WKH� $XWKRULW\� KDV� VXIILFLHQW� ILQDQFLDO
VWUHQJWK�WR�DFKLHYH�IDYRUDEOH�LQWHUHVW�UDWHV�LQ�WKH�FUHGLW�PDUNHWV�IRU�PRVW�W\SHV
RI�PXOWLIDPLO\�ILQDQFLQJ�RQ�DQ�XQLQVXUHG�EDVLV���3DUWLFLSDWLRQ�LQ�WKH�ULVN�VKDULQJ
SURJUDP�MXVW�IRU�WKH�SXUSRVH�RI�ILQDQFLQJ�DVVLVWHG� OLYLQJ�IDFLOLWLHV�ZRXOG�QRW�EH
SUDFWLFDO� LQ� OLJKW� RI� WKH� UHODWLYHO\� ORZ� OHYHO� DQG� XQSUHGLFWDELOLW\� RI� GHPDQG� IRU
VXFK�IXQGLQJ�
��&RQVHTXHQWO\��9+'$�KDV�FKRVHQ�WR�UHTXLUH�FUHGLW�HQKDQFHPHQW
IRU� WD[DEOH� ERQG� IXQGHG� DVVLVWHG� OLYLQJ� ORDQV� WKURXJK� +8'·V� 6HFWLRQ� ���
PRUWJDJH�LQVXUDQFH�SURJUDP��ZKLFK�KDV�VSHFLILF�DVVLVWHG�OLYLQJ�DQG�ERDUG�DQG
FDUH� FRPSRQHQWV�� � 7KLV� DOWHUQDWLYH� OLNHO\� OLPLWV� SRWHQWLDO� GHPDQG� EHFDXVH� RI
GHYHORSHU�UHVLVWDQFH�WR�XVH�RI�GLUHFW�+8'�LQVXUDQFH�SURJUDPV���+RZHYHU��XVH
RI�WKH�6HFWLRQ�����SURJUDP�LV�OHVV�FRVWO\�WKDQ�UHOLDQFH�RQ�H[SHQVLYH�OHWWHUV�RI
FUHGLW��ZKLFK�LV�DQ�LPSRUWDQW�FRQVLGHUDWLRQ�IRU�IDFLOLWLHV�WDUJHWLQJ�DIIRUGDELOLW\�

3URJUDP�/LPLWDWLRQV 9+'$�KDV�FKRVHQ�WR�UHO\�RQ�XQGHUZULWLQJ�E\�+8'�WR�FRPSHQVDWH�IRU�OLPLWHG�LQ�
KRXVH� DVVLVWHG� OLYLQJ� H[SHULHQFH� DQG� VNLOOV� DQG� WR� HOLPLQDWH� GXDO� ORDQ
SURFHVVLQJ� E\� 9+'$� DQG� +8'� ZKLFK� ZRXOG� DGG� WR� UHG� WDSH� DQG� IXUWKHU
GLVFRXUDJH� SURJUDP� XVH�� � )RU� WKLV� UHDVRQ�� DQG� EHFDXVH� 9+'$� LV� XQDEOH� WR
SURYLGH� D� EHORZ�PDUNHW� LQWHUHVW� UDWH� ZLWK� WD[DEOH� ERQGV�� 9+'$·V� SURJUDP
JXLGHOLQHV� PLUURU� WKRVH� SURYLGHG� IRU� LQ� +8'·V� SURJUDP� UHJXODWLRQV� �VHH
$SSHQGL[�%�IRU�D�VXPPDU\�RI�SURJUDP�JXLGHOLQHV��

$V�D� FRQVHTXHQFH��PRUWJDJH�EDQNHUV�KDYH� OLWWOH�� LI� DQ\�� UHDVRQ� WR� FKRRVH� WR
SODFH�6HFWLRQ�����ORDQV�WKURXJK�9+'$�IRU�ILQDQFLQJ�UDWKHU�WKDQ�GLUHFWO\�WKURXJK
+8'��XQOHVV�WKH\�DUH�VXEPLWWLQJ�D�ILQDQFLQJ�SDFNDJH�WKDW�DOVR�LQFOXGHV�XVH�RI
RWKHU� VWDWH� IXQGLQJ�SURJUDPV�� �7KLV� LV� QRW� OLNHO\� WR� FKDQJH�XQWLO� VXFK� WLPH�DV
GHYHORSHUV� DUH� DEOH� WR� RYHUFRPH�PRUH� RI� WKH� EDUULHUV� WR� XVH� RI� /RZ�,QFRPH
+RXVLQJ�7D[�&UHGLWV�DQG�WD[�H[HPSW�ERQGV�


5LVN�VKDULQJ�DXWKRULW\�LV�DSSURSULDWHG�DQQXDOO\�E\�&RQJUHVV�DQG�LV�JHRJUDSKLFDOO\�DOORFDWHG�WR�SDUWLFLSDWLQJ�OHQGHUV�EDVHG
RQ�OHYHO�RI�XVH�DQG�QHHG�
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3DUW�,,,�¦�9+'$ªV�,QYROYHPHQW�ZLWK�$VVLVWHG�/LYLQJ

9+'$ªV�6HFWLRQ�����$VVLVWHG�/LYLQJ�/RDQ�3URJUDP��FRQWLQXHG�

2QH�$UHD�RI
2SSRUWXQLW\�0D\
,QYROYH�8VH�RI����F�
%RQGV

2QH� H[FHSWLRQ� LV� IRU� QRQSURILW� GHYHORSHUV� VHHNLQJ� ILQDQFLQJ� WKURXJK� WKH
LVVXDQFH�RI�WD[�H[HPSW����F��ERQGV���6XFK�ERQGV�DUH�LVVXHG�VXEMHFW�WR�PRUH
OLPLWHG� DQG� IOH[LEOH� UHTXLUHPHQWV� WKDQ� RWKHU� WD[�H[HPSW� PXOWLIDPLO\� KRXVLQJ
ERQGV�� � 2I� SDUWLFXODU� VLJQLILFDQFH� IRU� DVVLVWHG� OLYLQJ� IDFLOLWLHV� LV� WKH� ODFN� RI
VSHFLILF�ORZ�LQFRPH�WDUJHWLQJ�UHTXLUHPHQWV��DOWKRXJK�WKH�QRQSURILW�RUJDQL]DWLRQ
PXVW�VWLOO�GHPRQVWUDWH�WR�WKH�,56�WKDW�LW�LV�VHUYLQJ�D�OHJLWLPDWH�SXEOLF�SXUSRVH�

'HPDQG�IRU�9+'$
,VVXDQFH�RI����F�
%RQGV�LV�/LNHO\�WR
%H�/RZ

9+'$� LV� ZLOOLQJ� WR� LVVXH� ���F�� ERQGV�� EXW� GHPDQG� LV� OLNHO\� WR� EH� ORZ� IRU� D
QXPEHU�RI�UHDVRQV���)LUVW��WKH�QRQSURILW�VHFWRU�KDV�FKRVHQ�WR�IRFXV�PXFK�RI�LWV
UHWLUHPHQW�KRXVLQJ�LQYHVWPHQW�LQ�WKH�GHYHORSPHQW�RI�FRQWLQXLQJ�FDUH�UHWLUHPHQW
FRPPXQLWLHV� DQG� IDFLOLWLHV� SURYLGLQJ�PXOWLSOH� OHYHOV� RI� FDUH�� LQFOXGLQJ� QXUVLQJ
VHUYLFHV�� � 1RQSURILW� IDFLOLWLHV� UHSUHVHQW� D� UHODWLYHO\� VPDOO� VKDUH� RI� QHZ� IUHH�
VWDQGLQJ�DVVLVWHG�OLYLQJ�IDFLOLWLHV���6HFRQG��PDQ\�QRQSURILWV�ODFN�WKH�UHVRXUFHV�
H[SHULHQFH� DQG� FDSDELOLW\� WR� GHYHORS� DVVLVWHG� OLYLQJ� IDFLOLWLHV� H[FHSW� LQ
SDUWQHUVKLS�ZLWK� IRU�SURILW�GHYHORSHUV�� �7KH�JUHDWHVW�GHPDQG� LV� OLNHO\� WR� FRPH
IURP� ODUJH�� H[SHULHQFHG� QDWLRQDO� DQG� UHJLRQDO� QRQSURILWV� LQYROYHG� LQ� WKH
UHWLUHPHQW�KRXVLQJ�LQGXVWU\���+RZHYHU��VXFK�HQWLWLHV�KDYH�DFFHVV�WR�D�UDQJH�RI
DOWHUQDWLYH�´SDVV�WKURXJKµ�FRQGXLWV�WKDW�FDQ�LVVXH����F��ERQGV���,Q�FRQWUDVW�WR
9+'$��´SDVV�WKURXJKµ�FRQGXLWV�DVVXPH�QR�ULVN�LQ�LVVXLQJ�ERQGV�DQG��WKHUHIRUH�
PD\�EH�DEOH�WR�FKDUJH�PRUH�OLPLWHG�IHHV���$FFRUGLQJO\��WKHUH�PD\�EH�OLWWOH�WR�QR
EHQHILW�WR�D�QRQSURILW�LQ�UHTXHVWLQJ�9+'$�WR�LVVXH����F��ERQGV�

+8'�6HFWLRQ����
3URJUDP�3URGXFWLRQ
LQ�9LUJLQLD

7R�GDWH��SURGXFWLRQ�LQ�9LUJLQLD�XQGHU�+8'·V�6HFWLRQ�����SURJUDP�LV�LQ�NHHSLQJ
ZLWK� WKH� UHODWLYH�QHHG�DQG�GHPDQG� IRU�DVVLVWHG� OLYLQJ� LQ�9LUJLQLD� FRPSDUHG� WR
WKH� QDWLRQ� DV� D� ZKROH�� � 1HYHUWKHOHVV�� WKHUH� KDV� EHHQ� OLPLWHG� SURJUDP
SURGXFWLRQ� LQ�ERWK� WKH�DVVLVWHG� OLYLQJ� DQG� ERDUG� DQG� FDUH� FRPSRQHQWV� RI� WKH
6HFWLRQ� ���� SURJUDP� LQ� FRPSDULVRQ� WR� RYHUDOO� GHYHORSPHQW� DFWLYLW\� LQ� WKH
LQGXVWU\�� � 7KLV� UHIOHFWV� GHYHORSHU� GLVVDWLVIDFWLRQ�� DV� H[SUHVVHG� LQ� QDWLRQDO
VXUYH\V� DQG� LQWHUYLHZV�� DQG� LQ� 9+'$·V� IRFXV� JURXS�� ZLWK� WKH� SHUFHLYHG� ´UHG
WDSHµ�DQG� OHQJWK\�SURFHVVLQJ� WLPHV�DVVRFLDWHG�ZLWK� WKH�6HFWLRQ�����SURJUDP�
+8'� KDV� H[SHGLWHG� SURFHVVLQJ� RI� DSSOLFDWLRQV� LQ� UHVSRQVH� WR� GHYHORSHU
FRPSODLQWV� EXW�� VR� IDU�� WKHUH� LV� QR� VLJQLILFDQW� GRFXPHQWHG� LQFUHDVH� LQ� ORDQ
SURGXFWLRQ�� � ,QLWLDO� ORDQ� HQGRUVHPHQWV� LQ� 9LUJLQLD� KDYH� UHPDLQHG� VWHDG\� DW
DSSUR[LPDWHO\�RQH�ORDQ�SHU�\HDU�XQGHU�ERWK�FRPSRQHQWV�RI�WKH�SURJUDP�

+8'�6HF������3URJUDP ,QLWLDO�/RDQ�(QGRUVHPHQWV 9LUJLQLDªV�6KDUH

)HGHUDO�)<V���¦�� 9LUJLQLD 8�6�
6HF�����
/RDQV

3HUVRQV
$JH����

$VVLVWHG
/LYLQJ

��3URMHFWV
��8QLWV
0RUWJDJH

�
���

����PLOOLRQ
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������

�����PLOOLRQ
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%RDUG
	�&DUH

��3URMHFWV
��8QLWV
0RUWJDJH
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3DUW�,9�¦�2SSRUWXQLWLHV

1HZ�'LUHFWLRQV�LQ�$IIRUGDEOH�$VVLVWHG�/LYLQJ�LQ�2WKHU�6WDWHV

6WDWHV�LQ�WKH
1RUWKHDVW�DQG�*UHDW
/DNHV�$UH�7DNLQJ
WKH�/HDG�LQ�/RRNLQJ
IRU�$OWHUQDWLYHV

6WDWHV�KDYH�EHJXQ�WR�UHVSRQG�WR�UDSLGO\�LQFUHDVLQJ�GHPDQG�IRU�DVVLVWHG� OLYLQJ
RSWLRQV�E\�DGGUHVVLQJ�WKH�XQGHUO\LQJ�UHJXODWRU\�DQG�VXEVLG\� LVVXHV�ZKLFK�DUH
IXQGDPHQWDO� WR� WKH�SURYLVLRQ�RI�DIIRUGDEOH� DVVLVWHG� OLYLQJ�� � 7KLV� WUHQG� LV�PRVW
HYLGHQW� LQ�1RUWKHDVWHUQ� DQG�*UHDW� /DNHV� VWDWHV�ZLWK� ODUJH� XUEDQ� SRSXODWLRQV
ZKHUH�ERWK�WKH�DEVROXWH�DQG�UHODWLYH�QXPEHUV�RI�SHRSOH�DJH����DQG�ROGHU�DUH
KLJKHVW���7KH�VXEVWDQWLDO�LPSDFW�RI�0HGLFDLG�FRVWV�LQ�WKHVH�VWDWHV�LV�IRUFLQJ�WKLV
QHHG�WR�D�KLJK�OHYHO�RI�SULRULW\���,Q�RWKHU�SDUWV�RI�WKH�FRXQWU\��OHVV�FKDQJH�IURP
WUDGLWLRQDO� VWDWH� UHJXODWRU\� VWUXFWXUHV� DQG� VXEVLG\� OHYHOV� KDV� RFFXUUHG�
1RQHWKHOHVV�� PRVW� VWDWHV� DUH� DFWLYHO\� UHYLHZLQJ� WKHLU� SROLFLHV� DQG� IXQGLQJ
SURJUDPV�LQ�RUGHU�WR�LGHQWLI\�IHDVLEOH�DOWHUQDWLYHV�

,QFUHDVHG�3D\PHQW
/HYHOV�8QGHU�6WDWH
6XEVLG\�3URJUDPV
DUH�(VVHQWLDO�IRU
6XFFHVVIXO�6WDWH
,QLWLDWLYHV

$OO� VXFFHVVIXO� VWDWH� HIIRUWV� WR� HQFRXUDJH� WKH� SURYLVLRQ� RI� DIIRUGDEOH� DVVLVWHG
OLYLQJ�KDYH�GHSHQGHG�RQ�LQFUHDVHG�OHYHOV�RI�66,�VXSSOHPHQWV�DQG�RU�0HGLFDLG
SD\PHQWV�WKDW�SURYLGH�VXEVLGLHV�IXOO\�FRPPHQVXUDWH�ZLWK�WKH�FRVW�RI�SURYLGLQJ
D� UHDVRQDEOH� PLQLPXP� OHYHO� RI� TXDOLW\� FDUH�� � ,QFUHDVHG� OHYHOV� RI� IXQGLQJ� E\
VWDWHV�KDYH�EHJXQ�WR�HVWDEOLVK�WKH�IXQGDPHQWDO�SUHFRQGLWLRQ�IRU�IHDVLELOLW\�XSRQ
ZKLFK�EURDGHU�DIIRUGDEOH�DVVLVWHG�OLYLQJ�LQLWLDWLYHV�FDQ�EH�EXLOW�

0HGLFDLG�:DLYHUV
$UH�%HLQJ�8VHG�WR
%ULGJH�WKH�*DS
%HWZHHQ�WKH�3ULYDWH�
3D\�DQG�7UDGLWLRQDO
0HGLFDLG�(OLJLEOH
3RSXODWLRQV

$W�WKH�FRUH�RI�PDQ\�VWDWH�LQLWLDWLYHV�DUH�EURDG�0HGLFDLG�ZDLYHUV�ZKLFK�QRW�RQO\
SURYLGH� LQFUHDVHG� OHYHOV� RI� IXQGLQJ� WR� TXDOLILHG� LQGLYLGXDOV� IRU� DVVLVWHG� OLYLQJ
VHUYLFHV�EXW�DOVR�H[SDQG�HOLJLELOLW\� WR�D�PXFK�ZLGHU� UDQJH�RI� LQFRPHV�� �8QGHU
IHGHUDO� UHJXODWLRQV�� VWDWHV� DUH� DEOH� WR� VHUYH� SHUVRQV� WKURXJK� WKHLU� 0HGLFDLG
ZDLYHU�SURJUDPV�ZLWK� LQFRPHV�XS�WR�WKUHH�WLPHV�WKH�QRUPDO�HOLJLELOLW\� OLPLWV� IRU
0HGLFDLG� DQG� 66,�� � 7KLV� H[FHSWLRQ� LV� PDGH� WR� HQDEOH� VWDWHV� WR� GHYHORS
DOWHUQDWLYH� PHDQV� RI� SURYLGLQJ� FDUH� WKDW� DYRLG� WKH� VSHQG�GRZQ� RI� LQGLYLGXDO
LQFRPH� DQG� DVVHWV� WR� WKH� 0HGLFDLG� HOLJLELOLW\� OHYHO�� � &XUUHQWO\�� WKH� PD[LPXP
LQFRPH�WKDW�FDQ�EH�VHUYHG�WKURXJK�0HGLFDLG�ZDLYHUV�LV�DSSUR[LPDWHO\��������
YHUVXV� WKH� �������PD[LPXP� HOLJLEOH� LQFRPH� IRU� $X[LOLDU\�*UDQW� DVVLVWDQFH� LQ
9LUJLQLD����������LQ�3ODQQLQJ�'LVWULFW������7KDW�LQFRPH�OHYHO�LV�MXVW�KLJK�HQRXJK
WR� DIIRUG� WKH� ORZHVW� UXQJ�RI� WKH� SULYDWH�SD\� IHH� VFDOH� LQ�PDQ\�PDUNHWV�� � 7KH
0HGLFDLG�ZDLYHU�SURJUDP�WKHUHE\�HQDEOHV�VWDWHV�WR�GHYHORS�D�VXEVLG\�SURJUDP
WKDW� FDQ�PHHW� D�ZLGH� UDQJH�RI� DVVLVWDQFH� QHHGV�� DQG� RSHQV� WKH� GRRU� WR� WKH
GHYHORSPHQW� RI� VXFFHVVIXO� VWDWH� KRXVLQJ� LQLWLDWLYHV� WDUJHWLQJ� WKH� IXOO� UDQJH� RI
LQFRPH�JURXSV�XQDEOH�WR�DIIRUG�SULYDWH�SD\�FDUH�

0RGHO�+RXVLQJ
$JHQF\�/HQGLQJ
,QLWLDWLYHV�$UH�0DGH
3RVVLEOH�E\�6WDWH
0HGLFDLG�:DLYHU
3URJUDPV

6WDWH� KRXVLQJ� ILQDQFH� DJHQFLHV� �+)$V�� LQ� 0DVVDFKXVHWWV�� 1HZ� -HUVH\�� DQG
5KRGH� ,VODQG� KDYH� HDFK� GHYHORSHG� DIIRUGDEOH� DVVLVWHG� OLYLQJ� ORDQ� SURJUDPV
WKDW� DUH� PDGH� SRVVLEOH� E\� VWDWH� 0HGLFDLG� SODQV
� WKDW� DOORZ� IRU� PD[LPXP
DJJUHJDWH� UHLPEXUVHPHQW� UDWHV� IRU� QHZ� IDFLOLWLHV� �L�H��� VWDWH� 66,� VXSSOHPHQWV
SOXV�0HGLFDLG� SD\PHQWV�� DW� OHYHOV� WKDW� UDQJH� IURP� ���� KLJKHU� WR�PRUH� WKDQ
GRXEOH�WKH�DPRXQWV�SUHVHQWO\�SURYLGHG�LQ�9LUJLQLD�


0DVVDFKXVHWWV�XVHV�0HGLFDLG·V�*URXS�$GXOW�)RVWHU�&DUH��*$)&��ZKLFK�LV�D�VHUYLFH�XQGHU�WKH�´VWDWH�SODQµ�UDWKHU�WKDQ�D
0HGLFDLG�ZDLYHU�
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3DUW�,9�¦�2SSRUWXQLWLHV

1HZ�'LUHFWLRQV�LQ�$IIRUGDEOH�$VVLVWHG�/LYLQJ�LQ�2WKHU�6WDWHV��FRQWLQXHG�

0RGHO�+RXVLQJ
$JHQF\�/HQGLQJ
,QLWLDWLYHV�$UH�0DGH
3RVVLEOH�E\�6WDWH
0HGLFDLG�:DLYHU
3URJUDPV��FRQWLQXHG�

7KH� KRXVLQJ� ILQDQFH� DJHQFLHV� LQ� WKHVH� VWDWHV� SURYLGH� ORDQV� IXQGHG� SULPDULO\
ZLWK� WD[DEOH� ERQGV� LQ� ZKLFK� ���� RI� WKH� XQLWV� DUH� VHW�DVLGH� IRU� VHQLRUV� ZLWK
LQFRPHV� RI� ���� RU� OHVV� RI� DUHD�PHGLDQ�
� �0RVW� ORZ�LQFRPH� UHVLGHQWV� RI� WKH
IDFLOLWLHV� GHYHORSHG� WKURXJK� WKHVH� +)$� SURJUDPV� DUH� HOLJLEOH� WR� UHFHLYH
0HGLFDLG�IXQGV�WR�FRYHU�WKH�FRVW�RI�WKHLU�FDUH����0HGLFDLG�IXQGV�FDQQRW�EH�XVHG
WR�SD\�IRU�EULFNV�DQG�PRUWDU�FRVWV�LQ�DVVLVWHG�OLYLQJ�IDFLOLWLHV��

7KH�DIIRUGDEOH�DVVLVWHG� OLYLQJ�PRUWJDJH�SURJUDPV� LQ�0DVVDFKXVHWWV�DQG�1HZ
-HUVH\�JUHZ�RXW�RI�FRPSUHKHQVLYH�UHYLVLRQV�WR�VWDWH�UHJXODWLRQ�DQG�IXQGLQJ�RI
DVVLVWHG�OLYLQJ��ZKLFK�UHVXOWHG�LQ�WKH�GHYHORSPHQW�RI�EURDG�VWDWHZLGH�PHDQV�IRU
XVLQJ�0HGLFDLG�IXQGV�WR�SD\�IRU�DVVLVWHG�OLYLQJ�VHUYLFHV���1HZ�-HUVH\�XVHV�WKH
IHGHUDO�H[FHSWLRQ� LQFRPH�HOLJLELOLW\� OLPLW� LQ� LWV�0HGLFDLG�ZDLYHU�SURJUDP��ZKLFK
VLJQLILFDQWO\�EURDGHQV�WKH�UDQJH�RI� LQFRPHV�WKDW�FDQ�EH�VHUYHG�E\�ORZ�LQFRPH
VHW�DVLGH�XQLWV�LQ�WKH�IDFLOLWLHV�IXQGHG�E\�WKH�VWDWH·V�KRXVLQJ�ILQDQFH�DJHQF\�

,Q�FRQWUDVW��WKH�5KRGH�,VODQG�VWDWH�KRXVLQJ�ILQDQFH�DJHQF\��LQ�SDUWQHUVKLS�ZLWK
WKH�VWDWH·V�KHDOWK�DQG�KXPDQ�VHUYLFHV�DQG�HOGHU�DIIDLUV�GHSDUWPHQWV��XVHG�WKH
0DVVDFKXVHWWV�DQG�1HZ�-HUVH\�PRGHOV�WR�OREE\�WKH�OHJLVODWXUH�IRU�IXQGLQJ�IRU�D
OLPLWHG� SLORW� SURJUDP�� � 7KH� DSSURYHG� SURJUDP� GLUHFWO\� OLQNV� IXQGLQJ� XQGHU� D
VSHFLDO�WDUJHWHG�0HGLFDLG�ZDLYHU�WR�QHZ�DIIRUGDEOH�DVVLVWHG�OLYLQJ�IDFLOLWLHV�WR�EH
IXQGHG� E\� WKH� KRXVLQJ� ILQDQFH� DJHQF\�� � 7KLV� LV� LQWHQGHG� WR� VWLPXODWH� WKH
GHYHORSPHQW� RI� DGGLWLRQDO� DIIRUGDEOH� DVVLVWHG� OLYLQJ� IDFLOLWLHV� SURYLGLQJ� TXDOLW\
FDUH��ZKLOH�OLPLWLQJ�WKH�EXGJHWDU\�LPSDFW�RQ�WKH�VWDWH�

)RVWHULQJ�RI�$JLQJ
LQ�3ODFH

1HZ� -HUVH\� KDV� FUHDWHG� D� VSHFLDO� OLFHQVXUH� DQG� UHJXODWRU\� FODVVLILFDWLRQ� IRU
VXEVLGL]HG�VHQLRU�LQGHSHQGHQW�OLYLQJ�GHYHORSPHQWV�ZKRVH�RZQHUV�DUH�SURYLGLQJ
VXSSRUW� VHUYLFHV� WR� UHVLGHQWV� LQ� RUGHU� WR� DVVLVW� WKHP� LQ� DJLQJ� LQ� SODFH�� � 7KLV
VSHFLDO� UHJXODWRU\� FODVVLILFDWLRQ� UHFRJQL]HV� WKH� XQLTXH� QHHGV� DQG
FLUFXPVWDQFHV� RI� WKHVH� GHYHORSPHQWV�� LQ� SDUWLFXODU� WKH� IHGHUDO� UHJXODWRU\
UHVWULFWLRQV�XQGHU�ZKLFK�WKH\�PXVW�RSHUDWH���$�VSHFLDO�0HGLFDLG�ZDLYHU�LV�OLQNHG
WR� WKHVH�VXEVLGL]HG�KRXVLQJ�GHYHORSPHQWV� WKDW�SURYLGHV�UHLPEXUVHPHQW�RI�XS
WR��������SHU�PRQWK�WR�FRYHU�WKH�FRVW�RI�D�UHVLGHQW·V�DVVLVWHG�OLYLQJ�VHUYLFHV�

8VH�RI�7D[�([HPSW
%RQGV�DQG�/RZ�
,QFRPH�+RXVLQJ�7D[
&UHGLWV

7KH� KRXVLQJ� ILQDQFH� DJHQFLHV� LQ� 5KRGH� ,VODQG�� 0DVVDFKXVHWWV�� DQG� 1HZ
-HUVH\� SHUPLW� WKH� XVH� RI� WD[�H[HPSW� ERQGV� DQG� /RZ�,QFRPH� +RXVLQJ� 7D[
&UHGLWV� LQ� WKHLU� DIIRUGDEOH� DVVLVWHG� OLYLQJ� ORDQ� SURJUDPV�� � ,Q� HDFK� FDVH�� VWDWH
VXEVLG\�OHYHOV�DUH�KLJK�HQRXJK�WR�PDNH�VXFK�SURMHFWV�IHDVLEOH���,Q�1HZ�-HUVH\�
IDFLOLWLHV� IXQGHG� ZLWK� /RZ�,QFRPH� +RXVLQJ� 7D[� &UHGLWV� DUH� OLFHQVHG� DQG
UHJXODWHG� XQGHU� WKH� VWDWH·V� VSHFLDO� FODVVLILFDWLRQ� IRU� VXEVLGL]HG� UHVLGHQWLDO
IDFLOLWLHV�DQG�DUH�HOLJLEOH� IRU�UHLPEXUVHPHQW�XQGHU� WKH�VSHFLDO�0HGLFDLG�ZDLYHU
GHVLJQHG� IRU� WKDW� FODVV� RI� SURSHUWLHV�� � 1HYHUWKHOHVV�� RQO\� D� VPDOO� QXPEHU� RI
IDFLOLWLHV� IXQGHG� LQ� 0DVVDFKXVHWWV� DQG� 1HZ� -HUVH\� KDYH� XVHG� WKRVH� IHGHUDO
VXEVLGLHV�GXH�WR�OLPLWDWLRQV�RQ�WKHLU�DYDLODELOLW\�XQGHU�IHGHUDO�YROXPH�FDSV��DQG
WKH�IDFWRUV�FUHDWLQJ�GLVHFRQRPLHV�WKDW�DUH�FLWHG�LQ�3DUW�,,�


,Q�VRPH�FDVHV��DQ�DOWHUQDWLYH�RI�UHQWLQJ�����RI�XQLWV�WR�LQGLYLGXDOV�ZLWK�LQFRPH�RI�OHVV�WKDQ�����RI�DUHD�PHGLDQ�LV�DOORZHG�
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3DUW�,9�¦�2SSRUWXQLWLHV

2SSRUWXQLWLHV�9+'$�&DQ�3XUVXH

9+'$�&DQ�+HOS�WR
'HYHORS�D�0RGHO
6WDWH�3URJUDP�WR
6WLPXODWH�WKH
'HYHORSPHQW�RI
$IIRUGDEOH�$VVLVWHG
/LYLQJ�)DFLOLWLHV

)RFXV� JURXS� SDUWLFLSDQWV� VWURQJO\� HQGRUVHG� WKH� GHYHORSPHQW� RI� D� VWDWH� SLORW
SURJUDP�� VXSSRUWHG� E\� KLJKHU� VWDWH� UHLPEXUVHPHQW� UDWHV�� WR� VWLPXODWH� WKH
GHYHORSPHQW�RI�DIIRUGDEOH�DVVLVWHG�OLYLQJ�IDFLOLWLHV���,Q�WKHLU�YLHZ��WKH�ILUVW�VWHS�LQ
WKH� GHYHORSPHQW� RI� VXFK� D� SLORW� VKRXOG� EH� D� GHWHUPLQDWLRQ� RI� D� W\SLFDO
DIIRUGDEOH� DVVLVWHG� OLYLQJ� IDFLOLW\·V� OHYHO� RI� QHHG� IRU� VWDWH� VXEVLGLHV�� � )RFXV
JURXS� SDUWLFLSDQWV� DJUHHG� WKDW� WKLV� FRXOG� EH� GHPRQVWUDWHG� WKURXJK� WKH
SUHSDUDWLRQ� RI� D� GHWDLOHG� SUR� IRUPD� IRU� D� SURWRW\SH� SURMHFW� DURXQG� ZKLFK
FRQVHQVXV�FRXOG�EH�EXLOW��$FWLRQ�,WHP�������+8'�DQG�RWKHU�NH\�VHQLRU�KRXVLQJ
LQGXVWU\� RUJDQL]DWLRQV� KDYH� VXIILFLHQW� GDWDEDVHV� RQ� DFWXDO� SURMHFW� FRVWV� WR
PDNH�VXFK�D�WDVN�IHDVLEOH���8SRQ�FRPSOHWLRQ��WKH�SUR�IRUPD�ZRXOG�EH�XVHG�LQ
GHWHUPLQLQJ�WKH�GHVLUDELOLW\�DQG�IHDVLELOLW\�RI�D�SLORW�SURJUDP���'HSHQGLQJ�RQ�WKH
RXWFRPH�RI�WKDW�UHYLHZ��SURSRVHG�SURJUDP�JXLGHOLQHV�ZRXOG�EH�GHYHORSHG�DQG
VXEPLWWHG�WR�DQ�DSSURSULDWH�VWDWH�OHYHO�ERG\�IRU�UHYLHZ�DQG�UHFRPPHQGDWLRQ�WR
WKH�*HQHUDO�$VVHPEO\��$FWLRQ�,WHP�����

1HZ�-HUVH\�SURYLGHV�DQRWKHU�PRGHO�ZRUWK\�RI�H[SORUDWLRQ³L�H���WKH�SURYLVLRQ�RI
DVVLVWHG� OLYLQJ�VHUYLFHV�ZLWKLQ� WKH�H[LVWLQJ�VWRFN�RI� IHGHUDOO\�VXEVLGL]HG�VHQLRU
KRXVLQJ���7KLV�PRGHO�DYRLGV�WKH�FRVWO\�SURYLVLRQ�RI�EULFNV�DQG�PRUWDU�VXEVLGLHV
IRU�ZKROO\�QHZ�UHVLGHQWLDO�FDUH�IDFLOLWLHV��DOWKRXJK��LQ�VRPH�FDVHV��IXQGLQJ�PD\
EH�QHHGHG�IRU�WKH�FRQVWUXFWLRQ�RI�DGGLWLRQDO�FRPPRQ�DUHDV�DQG�IDFLOLWLHV�� �)RU
RWKHU� IHGHUDOO\� VXEVLGL]HG� VHQLRU� KRXVLQJ�� VXFK� DV� &XOSHSHU� *DUGHQV�� WKH
DGGLWLRQ�RI�DQ�DVVLVWHG� OLYLQJ�ZLQJ� WKDW�FDQ�VKDUH�RYHUKHDG�FRVWV�ZLWK�D� ODUJH
H[LVWLQJ� GHYHORSPHQW� PD\�PDNH� VHQVH�� � $� QXPEHU� RI� VWDWH� KRXVLQJ� ILQDQFH
DJHQFLHV��LQFOXGLQJ�9+'$��KDYH�DOUHDG\�WDNHQ�VWHSV�WR�HQFRXUDJH�WKH�SURYLVLRQ
RI�VHUYLFHV�LQ�WKH�VHQLRU�KRXVLQJ�WKH\�KDYH�ILQDQFHG���1HZ�-HUVH\�SURYLGHV�DQ
H[DPSOH�RI�KRZ³ZLWK�D�FRRUGLQDWHG�VWDWH�DSSURDFK�WR�UHJXODWLRQ��WKH�SURYLVLRQ
RI� VXEVLGLHV�� DQG� ILQDQFLQJ³WKLV� RSSRUWXQLW\� FDQ� EH�PRUH� DFWLYHO\� DGGUHVVHG
�$FWLRQ�,WHP�����

$FWLRQ�,WHP���³9+'$�ZLOO�VHHN�DVVLVWDQFH�IURP�+8'�DQG�NH\�VHQLRU�KRXVLQJ
LQGXVWU\�RUJDQL]DWLRQV�LQ�RUGHU�WR�GHYHORS�D�SUR�IRUPD�IRU�D�SURWRW\SH�DIIRUGDEOH
DVVLVWHG� OLYLQJ�IDFLOLW\� LQ�RUGHU� WR�GRFXPHQW� WKH�FXUUHQW� OHYHO�RI�VWDWH�VXEVLGLHV
QHHGHG� WR� VWLPXODWH� WKH� GHYHORSPHQW� RI� DIIRUGDEOH� DVVLVWHG� OLYLQJ� IDFLOLWLHV�
8SRQ� FRPSOHWLRQ�� 9+'$� ZLOO� VKDUH� WKLV� SUR� IRUPD� ZLWK� OHJLVODWLYH� DQG
JXEHUQDWRULDO�FRPPLVVLRQV�VWXG\LQJ�ORQJ�WHUP�FDUH�LVVXHV�

$FWLRQ� ,WHP� ��¦9+'$� ZLOO� RIIHU� DVVLVWDQFH� WR� OHJLVODWLYH� DQG� JXEHUQDWRULDO
FRPPLVVLRQV�VWXG\LQJ�ORQJ�WHUP�FDUH�LVVXHV�LQ�������GHWHUPLQLQJ�WKH�GHVLUDELOLW\
DQG�IHDVLELOLW\�RI�D�SLORW�DIIRUGDEOH�DVVLVWHG�OLYLQJ�SURJUDP��DQG�����LI�ZDUUDQWHG�
GHYHORSLQJ�JXLGHOLQHV�IRU�VXFK�D�SURJUDP�
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3DUW�,9�¦�2SSRUWXQLWLHV

2SSRUWXQLWLHV�9+'$�&DQ�3XUVXH��FRQWLQXHG�

9+'$�&DQ�:RUN
ZLWK�'+&'�DQG
6HQLRU�+RXVLQJ
,QGXVWU\�*URXSV�WR
,GHQWLI\�DQG
'LVVHPLQDWH
,QIRUPDWLRQ�RQ
,QQRYDWLYH�0HDQV�IRU
5HGXFLQJ�)DFLOLW\
&RVWV

7KH� &XOSHSHU� *DUGHQV� FDVH� H[DPSOH� SRLQWV� WR� WKH� GHJUHH� RI� FUHDWLYLW\� WKDW
PXVW�EH�HPSOR\HG�E\�GHYHORSHUV�RI�DVVLVWHG�OLYLQJ�IDFLOLWLHV�LQ�RUGHU�WR�DFKLHYH
DIIRUGDELOLW\�� � 9+'$� FRQFXUV� ZLWK� WKH� ILQGLQJ� RI� WKH� 9LUJLQLD� +RXVLQJ� 6WXG\
&RPPLVVLRQ·V������UHSRUW�RQ�DVVLVWHG� OLYLQJ� LVVXHV� WKDW�PRUH�FDQ�EH�GRQH�DW
WKH�VWDWH�OHYHO�WR�LGHQWLI\�DQG�GLVVHPLQDWH�LQIRUPDWLRQ�RQ�LQQRYDWLYH�PHDQV�IRU
UHGXFLQJ� IDFLOLW\� FRVWV³SDUWLFXODUO\� WKH� VLJQLILFDQW� FRVWV� RI� IDFLOLW\� RSHUDWLRQV
DQG�LQGLYLGXDO�FDUH�

$FWLRQ� ,WHP� ��³9+'$� ZLOO� ZRUN� ZLWK� '+&'� DQG� VHQLRU� KRXVLQJ� LQGXVWU\
JURXSV� WR� LGHQWLI\� DQG� GLVVHPLQDWH� LQIRUPDWLRQ� RQ� LQQRYDWLYH� PHDQV� IRU
UHGXFLQJ�WKH�FRVW�RI�GHYHORSLQJ�DQG�RSHUDWLQJ�DVVLVWHG�OLYLQJ�IDFLOLWLHV�

9+'$�&DQ�([SORUH
ZLWK�2WKHU�6WDWH
+)$V�DQG�,QGXVWU\
*URXSV�WKH
&UHDWLYH�8VH�RI
���F��%RQGV

7D[�H[HPSW� ERQGV� LVVXHG� RQ� EHKDOI� RI� QRQSURILW� RUJDQL]DWLRQV� FDQ� EH
VWUXFWXUHG�RQ�D�PRUH� IOH[LEOH�EDVLV� WKDQ�RWKHU� WD[�H[HPSW�PXOWLIDPLO\�KRXVLQJ
ERQGV���7KLV�LV�SDUWLFXODUO\�WUXH�RI� LQFRPH�OLPLWV�ZKHUH��DEVHQW�KLJKHU�OHYHOV�RI
VWDWH�UHLPEXUVHPHQW�SD\PHQWV��IOH[LELOLW\� LV�QHHGHG�LQ�RUGHU�WR�DGGUHVV�RYHUDOO
DIIRUGDELOLW\� LVVXHV� DV� ZHOO� DV� XQLTXH� LVVXHV� UHODWHG� WR� LQFUHDVHV� LQ� UHVLGHQW
DFXLW\���9+'$�FDQ�H[SORUH�ZLWK�RWKHU�+)$V�DQG�VHQLRU�KRXVLQJ�LQGXVWU\�JURXSV
ZD\V� LQ� ZKLFK� ���F�� ERQGV� FDQ� EH� FUHDWLYHO\� XVHG� WR� DFKLHYH� DIIRUGDEOH
DVVLVWHG� OLYLQJ� SURMHFWV�� � 9+'$� FDQ� WKHQ� ZRUN� ZLWK� VHQLRU� KRXVLQJ� LQGXVWU\
JURXSV�WR�GLVVHPLQDWH�VXFK�LQIRUPDWLRQ��LQFOXGLQJ�SXEOLFL]LQJ�WKH�DYDLODELOLW\�RI
���F��ERQG� ILQDQFLQJ� WKURXJK�9+'$�� LQ�RUGHU� WR�JHQHUDWH�DIIRUGDEOH�DVVLVWHG
OLYLQJ�DFWLYLW\�

$FWLRQ�,WHP���³9+'$�ZLOO�ZRUN�ZLWK�RWKHU�VWDWH�KRXVLQJ�ILQDQFH�DJHQFLHV�DQG
VHQLRU� KRXVLQJ� LQGXVWU\� JURXSV� WR� LGHQWLI\� DQG� GLVVHPLQDWH� LQIRUPDWLRQ� RQ
FUHDWLYH� PHDQV� IRU� XVLQJ� ���F�� ERQGV� WR� ILQDQFH� DIIRUGDEOH� DVVLVWHG� OLYLQJ
IDFLOLWLHV�DQG�SXEOLFL]H�WKH�DYDLODELOLW\�RI����F��ILQDQFLQJ�WKURXJK�9+'$�
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HOUSE JOINT RESOLUTION NO. 749
Offered January 21, 1999

Requesting the Virginia Housing Development Authority to analyze its Assisted Living Loan
Program with the goal of increasing loan production in such program.

----------
Patrons-- Diamonstein, Almand and Hall; Senator: Woods

----------
Referred to Committee on General Laws

----------
WHEREAS, nationally and in the Commonwealth, the concept of assisted living has emerged in
recent years as an important link in the continuum of care for the elderly; and

WHEREAS, although numerous assisted living facilities are operating in the Commonwealth
(particularly in urban areas) and many more are in the planning and construction phases, the cost of
residency in most such facilities is beyond the reach of a majority of seniors; and

WHEREAS, the number of seniors in the Commonwealth is rising significantly; and

WHEREAS, the Virginia Housing Study Commission, in December 1998, concluded a two-year
study of affordable assisted living options for seniors; and

WHEREAS, such Commission study identified the need for additional affordable assisted living
options for seniors in the Commonwealth together with the interest of the Commonwealth in
fostering the development of such options; and

WHEREAS, the development and operation of such facilities in the Commonwealth is extremely
challenging, given the complexity of financing restraints, revenue concerns, staffing recruitment and
retention needs, and regulatory issues; and

WHEREAS, the Virginia Housing Development Authority, with its myriad dynamic and acclaimed
single family and multifamily loan products, is widely recognized as the leading state housing
finance authority in the nation; and

WHEREAS, the Authority announced its creation of an Assisted Living Loan Program in March
1998 but to date has received no applications for loans under such program; and

WHEREAS, the Authority’s program requires that program loans be insured by the Section 232
Mortgage Insurance Program of the U.S. Department of Housing and Urban Development (HUD),
the relative complexity of which insurance may serve as a disincentive to potential program
applicants; now, therefore, be it

RESOLVED by the House of Delegates, the Senate concurring, That the Virginia Housing
Development Authority, with participation from the Department of Housing and Community
Development and, by invitation, the senior housing industry, be requested to analyze its Assisted
Living Loan Program with the goal of increasing loan production in such program.
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$SSHQGL[�$�¦�+RXVH�-RLQW�5HVROXWLRQ����

In conducting its study, the Authority shall (i) focus not only on reasons for the program’s lack of
applicants, but also on methods for program re-structuring and marketing to attract applicants; (ii)
consider creating an assisted living loan product that would not require HUD mortgage insurance;
and (iii) consider a more favorable interest rate for the financing or rehabilitation of housing units for
use as assisted living facilities.

All agencies of the Commonwealth shall provide assistance to the Virginia Housing Development
Authority for this study, upon request.

The Authority shall complete its work in time to submit its findings and report on its progress to the
Governor and the 2000 Session of the General Assembly as provided in the procedures of the
Division of Legislative Automated Systems for the processing of legislative documents.



��

$SSHQGL[�%�¦�6XPPDU\�RI�9+'$ªV
$VVLVWHG�/LYLQJ�/RDQ�3URJUDP

�'HILQLWLRQ�RI
$VVLVWHG�/LYLQJ

�$Q�DVVLVWHG� OLYLQJ� GHYHORSPHQW� LV� GHILQHG�DV� D� UHVLGHQWLDO� VHWWLQJ�ZKHUH� DSSURSULDWH
SHUVRQDO� FDUH� VHUYLFHV�� ���KRXU� VXSHUYLVLRQ�� DQG� DVVLVWDQFH� DUH� SURYLGHG� LQ� DQ
HQYLURQPHQW�ZKLFK�IRVWHUV�PD[LPXP�LQGHSHQGHQFH�DQG�SURPRWHV�LQGLYLGXDO�GLJQLW\�

7D[DEOH�%RQG
)LQDQFLQJ

9+'$�LQWHQGV�WR�IXQG�PRVW�DVVLVWHG�OLYLQJ�ORDQV�ZLWK�WD[DEOH�ERQGV�

7DUJHW�PDUNHW���3HUVRQV�ZLWK�LQFRPH�DW�RU�EHORZ������RI�DUHD�PHGLDQ

,QFRPH�5HVWULFWLRQV���5HVLGHQW�LQFRPH�FDQQRW�H[FHHG������RI�DUHD�PHGLDQ

9+'$�3ULFLQJ�3ROLF\�IRU�7D[DEOH�%RQG�/RDQV�

• 3HUPDQHQW�ORDQ�,PPHGLDWH�GHOLYHU\������\HDU�7UHDVXU\�\LHOG�SOXV�����EDVLV�SRLQWV

• 3HUPDQHQW�ORDQ����PRQWK�GHOLYHU\������\HDU�7UHDVXU\�\LHOG�SOXV�����EDVLV�SRLQWV

• &RQVWUXFWLRQ�3HUPDQHQW�/RDQ������\HDU�7UHDVXU\�\LHOG�SOXV�����EDVLV�SRLQWV

>1RWH���7KH�DERYH�UDWHV�DQG�SRLQWV�UHSUHVHQW�9+'$·V�QRUPDO�SULFLQJ�IRU�WD[DEOH�ERQG
ORDQV���8QGHU�WKH�+8'�6HFWLRQ�����SURJUDP��WKH�LQWHUHVW�UDWH�XVHG�LQ�XQGHUZULWLQJ�LV
VHW�E\�+8'���/HQGHUV�PD\�DGG�SRLQWV��DV�QHFHVVDU\��WR�ILW�WKH�OHQGHU·V�SULFLQJ�SROLF\�@

9LUJLQLD�+RXVLQJ
)XQGV�/RDQV

,Q� VRPH� LQVWDQFHV�� GHYHORSPHQWV�PD\� TXDOLI\� IRU� IXQGLQJ� IURP� WKH� 9LUJLQLD� +RXVLQJ
)XQG³D�VSHFLDO�ORDQ�SRRO�WKURXJK�ZKLFK�9+'$�LQYHVWV�D�SRUWLRQ�RI�LWV�UHVHUYHV�LQ�ORZ�
LQWHUHVW�PRUWJDJHV�VHUYLQJ�D�YDULHW\�RI�ORZ�LQFRPH�SRSXODWLRQV�

7DUJHW�0DUNHW���3HUVRQV�ZLWK�LQFRPH�DW�RU�EHORZ�����RI�DUHD�PHGLDQ

,QFRPH�5HVWULFWLRQV���5HVLGHQW�LQFRPH�FDQQRW�H[FHHG������RI�DUHD�PHGLDQ

,QWHUHVW�5DWH�������DV�RI�������

3URJUDP� 3ULRULWLHV�� � /RDQV� LQ� UXUDO� DQG� LQQHU�FLW\� DUHDV� DQG� ORDQV� WR� PLQRULW\
GHYHORSHUV

/RDQ�VL]H���*HQHUDOO\��QR�PRUH�WKDQ���������

,QWHUHVW�5DWH�����

+8'�6HFWLRQ����
0RUWJDJH�,QVXUDQFH

$OO� ORDQV�PXVW�EH�LQVXUHG�XQGHU�WKH�DVVLVWHG�OLYLQJ�FRPSRQHQW�RI�+8'·V�6HFWLRQ����
0RUWJDJH�,QVXUDQFH�3URJUDP�

/RDQ�2ULJLQDWLRQ %RUURZHUV�PDNH�DSSOLFDWLRQ� XVLQJ�+8'·V�6HFWLRQ� ���� ORDQ� DSSOLFDWLRQ� �+8'�������
1+,&)��� � $OO� ORDQ� DSSOLFDWLRQV� PXVW� EH� VXEPLWWHG� WR� 9+'$� WKURXJK� D� 9+'$�+8'�
DSSURYHG�PRUWJDJH�EDQNHU�

�5HOLDQFH�RQ�+8'
8QGHUZULWLQJ�DQG
3URJUDP�*XLGHOLQHV

�$OO�ORDQ�DSSOLFDWLRQV�DUH�SURFHVVHG�DQG�XQGHUZULWWHQ�E\�+8'�IROORZLQJ�+8'·V�6HFWLRQ
����SURJUDP�JXLGHOLQHV���&XUUHQWO\��WKHVH�LQFOXGH�

�(OLJLEOH�'HYHORSPHQW�$FWLYLWLHV�

• 1HZ�FRQVWUXFWLRQ�VXEVWDQWLDO�UHKDELOLWDWLRQ�RI�DVVLVWHG�OLYLQJ�IDFLOLWLHV

• 3XUFKDVH�UHILQDQFH�RI�H[LVWLQJ�IDFLOLWLHV�ZLWK�RU�ZLWKRXW�UHSDLUV�DQG�LPSURYHPHQWV
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$VVLVWHG�/LYLQJ�/RDQ�3URJUDP

�5HOLDQFH�RQ�+8'
8QGHUZULWLQJ�DQG
3URJUDP�*XLGHOLQHV
�FRQWLQXHG�

0D[LPXP�/RDQ�7HUP�

• ���\HDUV�IRU�QHZ�FRQVWUXFWLRQ�VXEVWDQWLDO�UHKDELOLWDWLRQ�RI�IDFLOLWLHV

• ���\HDUV�IRU�H[LVWLQJ�IDFLOLWLHV

0D[LPXP�/RDQ�WR�9DOXH�5DWLR�

• ���������IRU�QRQSURILWV��IRU�QHZ�FRQVWUXFWLRQ�VXEVWDQWLDO�UHKDELOLWDWLRQ�RI�IDFLOLWLHV

• ���������IRU�QRQSURILWV��IRU�H[LVWLQJ�IDFLOLWLHV

0LQLPXP�'HEW�6HUYLFH�&RYHUDJH�5DWLR�������

0RUWJDJH�,QVXUDQFH�3UHPLXP��������RI�PRUWJDJH�DPRXQW

6LWH�$SSUDLVDO�DQG�0DUNHW�$QDO\VLV��$SSOLFDWLRQ�DQG�&RPPLWPHQW�)HHV�� ����SHU
�������RI�PRUWJDJH�DPRXQW

�,QVSHFWLRQ�)HH���8S�WR����SHU��������RI�PRUWJDJH�DPRXQW��XS�WR����RI�WKH�WRWDO�FRVW
RI�UHSDLUV�

�4XHVWLRQV �3OHDVH�GLUHFW�DQ\�TXHVWLRQV�DERXW�WKH�ORDQ�SURGXFW�WR�

• D�9+'$�+8'�DSSURYHG�PRUWJDJH�EDQNHU�RU

• DQ\�9+'$�'HYHORSPHQW�2IILFHU�DW���������������
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$SSHQGL[�&�¦�$VVLVWHG�/LYLQJ�)RFXV�*URXS�3DUWLFLSDQWV

([WHUQDO�3DUWLFLSDQWV

1DPH�DQG�7LWOH

1DQF\�0��$PEOHU��(VTXLUH��([HFXWLYH�'LUHFWRU

/\Q�%R\HU�+DLQHV��([HFXWLYH�'LUHFWRU

-R�$QQ�&OLSS

$QQH�(ZDOG

&KDUOLH�)DPXOLQHU��'LUHFWRU�RI�0XOWLIDPLO\�+RXVLQJ

:LOGD�0��)HUJXVRQ��'LUHFWRU�RI�&DQWHUEXU\�&OXE

/DUU\�*ROGPDQ

5REHUW�*RXOG

+DPPRQG�+XQW

0DUFLD�$�0HOWRQ��9LFH�3UHVLGHQW�IRU�3XEOLF�3ROLF\

0LFKDHO�2VRULR��([HFXWLYH�'LUHFWRU

5LFKDUG�5RVV��&RPPXQLW\�3ODQQHU

7KRPDV�5XQTXLVW

-DFTXHOLQ�6PHGOH\

%HYHUO\�6REOH��9LFH�3UHVLGHQW��5HJXODWRU\�$IIDLUV

5RQDOG�6ZHHQH\

2UJDQL]DWLRQ

9LUJLQLD�+RXVLQJ�6WXG\�&RPPLVVLRQ

(OGHU�+RPHV��&RUS�

5H]QLFN��)HGGHU�	�6LOYHUPDQ

*0$&

8�6��'HSW��RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW

&DQWHUEXU\�&OXE��:HVWPLQVWHU�&DQWHUEXU\

0D\IDLU�0DQDJHPHQW��,QF�

5HLOO\�0RUWJDJH�*URXS

+XQW�$VVLVWHG�/LYLQJ

9LUJLQLD�$VVRFLDWLRQ�RI�1RQSURILW�+RPHV�IRU�WKH
$JLQJ

9LUJLQLD�$GXOW�+RPH�$VVRFLDWLRQ

9LUJLQLD�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\
'HYHORSPHQW

)LUVW�&HQWUXP

)LUVW�&HQWUXP

9LUJLQLD�+HDOWK�&DUH�$VVRFLDWLRQ

+LJKODQG�0RUWJDJH

9+'$�3DUWLFLSDQWV

1DPH�DQG�7LWOH

7UDFH\�6��'H%RLVVLHUH��0HPEHU��9+'$�%RDUG�RI
&RPPLVVLRQHUV

6XVDQ�)��'HZH\��([HFXWLYH�'LUHFWRU

/DUNLQ�*RVKRUQ��'LUHFWRU�RI�0XOWLIDPLO\

2UJDQL]DWLRQ

1RUWKHUQ�9LUJLQLD�$SDUWPHQW�$VVRFLDWLRQ

9LUJLQLD�+RXVLQJ�'HYHORSPHQW�$XWKRULW\

9LUJLQLD�+RXVLQJ�'HYHORSPHQW�$XWKRULW\


